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THE POSITION OF THE MONEY MARKET. 


Tue actual position of the money market presents an anomaly 
which, reasoning upon the data hitherto deemed complete in a 
rough way, could never have been anticipated by the most 
sagacious calculation. During a year of war involving un- 
paralleled destruction of property and industry in central 
Europe, and apparently shaking the credit of one great nation 
to the foundation, the close of these twelvemonths of convul- 
sionand loss finds money more plentiful than before, and banking 
operations carried on upon a singularly secure footing. On the 
one hand, we have an accumulation of bullion in the Bank of 
England to the amount of twenty-seven millions, being six 
millions more than in July, 1870, when the declaration of war 
was made ; a reserve which has increased during that period 
by four and a half millions, and is now equal to upwards of 
50 per cent. of the liabilities—an enormous proportion. On the 
other, the ordinary demands of an industry and commerce 
which have constantly advanced, amply and eusily met; a host 
of new undertakings at home and abroad of a more or less 
reproductive character, but which have come to this market for 
the necessary capital, and have obtained it ; many considerable 
loans, German, Preach, Russian, and others; and, finally, the 
recent enormous French Indemnity Loan. Yet the result, the 
effect upon the market, is not tightness, as might have been 
expected, but a superabundance and an ease not known since 
four years back, when money was a drug simply because no 
demand for it existed, deliberate abstention from everything 
except what demanded immediate and barely necessary accom- 
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modation being at that period the rule which guided the com- 
mercial and speculative classes. How widely different in this 
respect is the present as compared with 1867! Yet the rate of 
discount has now fallen equally low. 

The position of French credit and of the Bank of France, 
which is its instrument and expression in a much more com- 
plete degree than is the case with our national bank, offer still 
more striking phenomena. We need only, with respect to the 
great loan, advert, in a line, to the alacrity, or, better, to use 
the French expression, the empressement with which the people 
themselves of every class come forward with their subscriptions; 
because a large element in the motive to the eagerness thus 
shown is no doubt attributable to a feeling of patriotism. But 
the weekly return of accounts, of which the Bank has resumed 
the publication, exhibit in an astonishing degree the vitality of 
credit and the recuperative vigour of French commerce. The 
adyances by the Bank in the shape of discounts during the last 
ten months, that is to say, since the critical disaster of Sedan, 
have been diminished by more than a half; the meaning of 
which is, of course, that the paper of its customers held by that 
establishment has been redeemed to that extent. The reduction 
under this head of the liabilities due by the public to the Bank 
during the period mentioned nearly exactly equals the total 
amount of the same class of securities now held by the Bank of 
England. The process of diminution is going on. In the latest 
return before us there is stated to be in one week a decrease in 
the bills discounted of two and a half millions sterling. An 
equal sum on the same side of the account appears as to notes 
in circulation. So that the Bank, while being less called upon 
for accommodation, is rapidly diminishing its still inconvertible 
paper currency. 

One is inclined to ask what the latent causes may be of such 
unwonted results. They can only form subject of conjecture. 

_It seems likely, however, that the destructiveness of the war, 
foreign and civil, although absolutely enormous, has been, 
relatively to accumulated resources, much smaller than sup- 
posed. The amount of private stores in France and Germany, 
especially in the former, has never been sufficiently appreciated, 
the habits of the people and the nature of the banking system 
both forbidding the mobilisation of money which is practised 
here. Hence, on an emergency extensive hoards are opened, 
and means heretofore kept sequestrated are brought; forth. 
The emergency has certainly arisen, and we see how fully it 
has been met. The circumstances, so far as the money market 
is concerned, very much resembles the sudden discovery of 
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new and prolific mines of the precious metals. A vast amount 
of coin has been let loose, and in addition to the ordinary 
receipts from the gold-producing countries, there is, notwith- 
standing all the demands on the European markets to which 
we have adverted, the plethora of money seeking investment 
which is now witnessed. 

The present facts are perceptible enough, the causes of which 
they are the unanticipated result are not so plain, and the future 
is more obscure than the past. The true object of such considera- 
tions is, that they should, as far as may be, serve as a guide; but 
as the most sagacious anticipations have been falsified within a 
few months, that fact ought to be sufficient to hold prophecy in 
check. Suggestive observations, however, may not be out of 
place. In the first instance money is abundant, but there is also 
a great deal of work to be done which will cost money, and much 
time may elapse, and probably will, before the work becomes re- 
productive. Should a continuance of peace be assured, which 
everybody believes as well as hopes, a great impulse to every 
description of re-productive industry must inevitably be given, 
and to prosecute these works a larger amount of the circulating 
medium will be demanded. Many “bogus” schemes may be 
brought out, investments in which will be a dead loss to the 
investors, but that is their affair. We speak now only of 
legitimate and bond fide undertakings. These in heniaiens 
considering the spur which recent events and the state of the 
market cannot fail to give to them, may in the course of a few 
months somewhat alter the relation between supply and demand 
on the market. But still, every consideration on this subject 
is conjectural. We are in novel circumstances, but not so 
much so that the past should not give a mild warning to the 
present. Who would venture to say how long 2 per cent. may 
continue ? 


2 
_ 





THE STATE OF THE REVENUE. 


An accurate analysis of the revenue accounts of the United 
Kingdom for the last two years up to the 30th of June, will 
show that the annual increment of the aggregate income of the 
community still keeps its onward course, the per centage or 
ratio it may be-is somewhat diminished, although this is far 
from being clearly apparent ; but the absolute increase at any 
rate must be undoubted. Nothing, it has been said, is so falla- 
cious as figures—except facts ; and when a glance is cast at the 
totals received by the Exchequer during the two years closing 
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respectively at Midsummer 1870 and 1871, it is rather startling 
to find a falling off to the extent of more than £2,423,000 in 
the latter. How is this? The answer is plain, and may be 
gathered by a comparison of the items which make up the 
totals. But we must first make allowance for close upon a 
million in favour of the two half-years 1870-71, under the 
title Miscellaneous, a branch of receipt which is merely con- 
tingent and accidental. This being written off we have the 
decrease of revenue on the twelve months as being nearly three- 
and-a-half millions sterling. What causes underlie this result? . 
In the first place, we might almost say altogether, it is due to 
the remission of taxes. The desire to promote what, in a kind 
of slang phrase, is termed “a free breakfast table,’ led the 
Chancellor of the Exchequer, we verily believe in opposition 
to his own better judgment, to deal in an unfinancial manner 
with the sugar duties, and the result is witnessed in a diminu- 
tion of considerably upwards of a million under the head of 
Customs. Then comes the Property—popularly known as the 
Income—tax. This also, in obedience to a much more reason- 
able demand, and in stricter accordance with just principles of 
taxation was reduced—only, however, to be raised again this 
year—and the loss on this item is upwards of two millions. 
Taxes, too, many of which were in that famous sensation budget 
abolished or modified, have yielded a million and a half less 
than on the year ended June, 1870. The smaller branches, 
Post-Office, Dit Service, and Crown Lands rather more 
than maintain their position in the account; as also do the 
more important items of Stamps, and in a very considerable 
degree, Excise. Under these two last named heads is to be dis- 
covered the really solid grounds for dismissing any feelings of 
discouragement which might be excited by looking simply at 
the gross totals 

The duties of Excise have not been altered during the periods 
under comparison, and on that account their yield offers a cri- 
terion more to be relied upon. Besides, the rising or the sink- 
ing of this branch of the revenue affords the surest guide to the 
condition of the general community, in so far as its ability to 
spend money upon articles of consumption is concerned. There 
exists not the slightest reason for supposing that people in the 
mass are commencing to expend more of their incomes on ex- 
cisable articles and less on others which are not taxed. The two 
chief branches of the Excise are the duties on spirits and on beer ; 
and statistics, as well as ordinary observation, bear evidence 
that if drinking habits are not becoming weaker among the 
classes to which they still cling they certainly are not gathering 
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strength. The conclusion is obvious, and irresistible. The level 
of middle-class and lower-class incomes is higher, and a portion 
of the increase naturally goes to the purchase of stimulants. 
No other explanation of the fact can be offered. The other 
item mentioned, that of stamps, is valuable, chiefly as affording 
a means for judging of the commercial activity of the country. 
Now, as everyone is aware, during the last two half-years com- 
mercial affairs have been hampered, trammelled, for weeks at a 
time brought to almost a stand-still, by the influence of events 
in France. Not the remotest shadow of a doubt has during 
this period awakened the sensitiveness of the commercial 
and financial centres with respect to the soundness of things, 
but to an appreciable extent business has been arrested. Not- 
withstanding the number and amount of transactions have not 
gone back. The yield from the stamp duties has been greater 
during the whole period of the war and of the subsequent and 
even more critical occurrences than in the previous year, when 
everybody lived in a sort of fool’s paradise, and saw everything 
couleur de rose. Had it not been for those calamitous con- 
vulsions disturbing regular commercial intercourse, who is it 
that would venture to place a limit to the progress which might 
have been made ? 

To follow the movements of the revenue returns from quarter 
to quarter would not come within the scope of duty apper- 
taining to this periodical. Disturbing and really intangible 
influences, temporary, too, in their operation, forbid. It is suffi- 
cient to know and to have in some measure pointed out the 
broad fact, to wit that the apparent decrease of receipts dur- 
ing the lust two half-years is not real, and that the income, the 
resources, and the industrial and commercial activity of the 
nation stand at a higher level than ever before. 





ys. 
vr 


JOINT-STOCK BANKING. 


Dvrine the first six months of this year, a period of cheap 
money, and marked by unwonted influences to create a pause 
in the activity of banking operations, it is satisfactory to find 
that the profits made by the London joint-stock banks during 
the half-year have increased, compared with the previous semes- 
trial results. From the reports and accounts of twenty of those 
companies now before us, it appears that the dividends, inelud- 
ing bonuses, declared, or to be declared, range from, in two 
instances, 5 per cent. per annum, up to, in two instances also, 
20 per cent. Without going into particulars, we may say that 
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the average dividend of the whole twenty is 104 per cent. This, 
however, is not all. In no instance has a lesser sum been car- 
ried forward as a balance than at the same period of last year ; 
but in the case of several of the companies, these safe addi- 
tions to the reserves have been increased, and in some doubled. 
Moreover, if we look aside for a moment at a class of assovia- 
tions nearly essentially similar to joint-stock banks—the credit 
companies—it is seen that some of these are in a flourishing 
condition ; and that one or two others, the weakness of which 
was last year feared or known, have been steadily recovering 
themselves ; and are now, although from former losses not yet 
in a position to declare dividends, steadily recovering them- 
selves, surmounting their difficulties, and are deemed safe and 
sound. Let it be added, with respect to the joint-stock banks, 
that during the six months—and we might go farther back— 
no shadow of a doubt has crossed the mind of anyone as to the 
safety. of their position and the ampleness of their resources. 

Such are the facts; and, although we have as yet no public 
audit—a matter of more than doubtful expediency—there is 
nothing to suggest a scruple in receiving the various reports as 
being honest representations of the position of the companies. 
What, then, is the inference? This. That joint-stock bank- 
ing, if it be not overdone, is one of the most emolumentary 
modes of employing money. There was, some very few years 
back, a good deal of overdoing in this branch of enterprise, but 
in nearly all others, that evil, stimulated by legislation, was far 
more conspicuous. The lesson has apparently been learnt by a 
dear-bought experience, and the fault is not likely again to be 
fallen into, notwithstanding the temptation which high divi- 
dends offer. And this leads to another consideration, namely, 
that the science and practice of banking are not suddenly to be 
acquired by every person merely because he desires to make 
money ; nor is a good bank-manager to be made out of any 
kind of wood. No profession demands a greater completeness 
of intellect, and a less tendency to give way to fancy or imagi- 
nation. Judgment, foresight, vigilance in observing the signs 
of whatever at home or abroad may affect the market ; a strong 
will to say No, when Yes would be more pleasant but not so 
safe ; and as thorough a knowledge as may be of men and firms, 
their reputation and position, who are likely to become cus- 
tomers of the bank,—these are qualifications which few possess, 
and which are to be acquired, only partly from nature, and more 
obviously from training, in a good school of practice. 

Does it not seem clear that this is the class of men, more or 
less such as above described, who are, as managers, at the head 
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of the London joint stock banks? The conspicuous ability 
and safety with which the business of all these companies is 
conducted, especially those which have been the longer estab- 
lished, and the confidence reposed in them by the public confirm 
the implied answer,—Yes. This is the chief reason by which 
to account for the increasingly large profits made in the face of 
money all but unprecedentedly cheap, and of that great suspense 
of all commercial and financial enterprise caused by the events 
of the last twelve months. Nothing but legitimate business 
can have been done, and, as a consequence, bad debts have been 
avoided. Every transaction must have brought in its own share 
of gain; and thus the balance of the six months is squared 
with, on the average, a handsome dividend. The qualities of 
carefulness, vigilance, and foresight in management, shine out 
in this result; and the London joint-stock banks may, with- 
out annoyance, feel proud of the ability with which, generally, 
they are conducted. 

Of course, joint-stock banking has growth in it: it cannot 
be limited and fixed to its present proportions. When larger 
profits than in other branches of enterprise are steadily 
realised, it is not in the nature of things but that the especially 
fruitful field should be invaded, or, to employ the more correct 
expresssion, extended. As commercial transactions become more 
numerous and active, and the unemployed balances of the 
general public increase, there will arise gradually a greater 
demand, not for banking accommodation, but for the machinery 
of banking, than at present. And the demand will be met, 
without doubt. The real question, however, that must present 
itself will be this: What is the quality of the supply offered ? 
Here comes theconsideration as to the status, real and approved 
integrity, and practical qualifications possessed by promoters. 
Black sheep will attempt to sidle in, and some may succeed. 
Yet we trust the investing public who would like to have 10 
per cent. for their money are now rather more vigilant than 
they were a few years back; and no danger of “ over-doing ”’ 
is at present discernible. 

In the meantime the services rendered by the joint-stock 
banks to the commerce of the country are equivalent to 104 
per cent. on the capital; we say services rendered, because 
profits stand in a direct ratio to the accommodation given 
which produces them. These establishments are therefore as 
beneficial to that part of the community which has banking 
transactions, as they are lucrative to their proprietors. In this 
source of wealth, although it was conceived and born abroad, 
England now stands, and for years past has stood, at the head 
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of all commercial nations, and that for reasons too well known 
to be mentioned here. Without any of the spirit which would 
lead to the monopolising of good things, the hope may be per- 
mitted that this will always remain so. To which is to be added 
this other desire, that, while legitimate and sound competition 
may always receive due encouragement, schemes wrought out 
of a mere mania, or of something worse, may be relegated to 
the limbo they merit. 


_— 
_ 





THE BANKER’S DAUGHTER. 


CHAPTER XVII. 


CLoups suRROUND THE Horizon—Darxk SHADOws—HoPEs 
AND FEARS. 


“ Deep—deep into the dark future.” —Miss Martineau. 


Couns gathered darkly around the Harlingfords. Miss Harlingford 
had, as has been stated, obtained regular occupation that would enable 
her to keep her father and herself above absolute want so long as her 
health continued ; but illness would at once deprive her of this hope 
and stay, and that dreaded illness was already threatening her. Poor 
old Mrs. Bessie’s fears were about to be verified. The banker’s daughter 
had been so long harassed with anxiety before she had obtained the 
employment alluded to, that her health had begun to suffer, and day 
by day the thinness and pallor that Harry Spenscer, as well as the 
faithful old housekeeper, had remarked became more and more evi- 
dent, and was accompanied with a languor and lassitude that, not- 
withstanding all her efforts to appear active and cheerful, she was 
unable to conceal from the affectionate anxiety of the old nurse. The 
engagement upon the Magazine, although regular and likely to be 
permanent, was arduous to one in her position (even though in per- 
fect health) who had not been trained to such labour. Still, despite 
her failing strength, she kept constant to her task, which was rendered 
more arduous in consequence of her endeavour to conceal the fact that 
she -was labouring for her daily bread, from her father, whose temper 
grew every day more and more irritable. This endeavour necessi- 
tated her still working late into the night after Mr. Harlingford had 
retired, and it not unfrequently happened that the daylight of the 
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early spring mornings had begun to dawn, ere wearied alike in body 
and mind, she sought her rest. 

She found herself subjected to other annoyances. As an apparently 
unprotected female seen regularly at a certain hour of the day, 
generally just before dusk, passing to and fro between her suburban 
residence and Fleet Street, she was watched and followed, and more 
than once disagreeably interrupted and addressed by one or another 
of those infamous scoundrels who are ever on the look-out to insult 
and outrage beauty and innocence. Frequently compelled to change 
her route in order to escape these impertinences, she was still tracked 
and followed, and was beginning to learn how much more difficult it 
is for the poor and unprotected, than for the rich, of her own sex, to 
steer clear of the pitfalls thrown in their path—how easy it is for a 
virtuous, struggling female to have aspersions cast upon her character, 
through no fault of her own, but simply through the impudent perti- 
nacity of the base-minded of the opposite sex, in throwing them- 
selves in her way, and bringing discredit upon her by their apparent 
familiarity. 

So annoying at length did this persecution become to her, that 
more than once she felt inclined to throw up her engagement, and she 
would certainly have done so but for the urgent necessity that com- 
pelled her to sacrifice her own comfort and feelings, and even her 
health itself for the sake of her father. 

From this annoyance, however, she was speedily delivered by 
Harry Spenscer, who on one occasion, without her knowledge—per- 
ceiving her to be distressed by the pertinacious endeavours of a well- 
dressed scoundrel to obtain speech with her—took the law into his 
own hands, and gave the villain such a thrashing that not only was he 
glad to keep out of her way in future, but others of his class who heard 
of the affray took warning thereby, and freed the young lady from 
their impertinent intrusions of their own accord. From that time 
Miss Harlingford was no longer interrupted in her journeys to and 
fro, although she was ignorant of the cause of her deliverance from 
these annoyances. Not a day passed by when she came into the 
City that she was not secretly escorted by Harry Spenscer, who, 
at this period must have lost much of his time and neglected his 
work very frequently through his anxiety on her behalf. 

He seldom spoke to the young lady, or met her face to face, from 
motives of delicacy which she fully appreciated. Once, indeed, he 
did ask her whether she thought her father, of whose depressed spirits 
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she had spoken, would like him to pay a visit as an old friend, and in 
the course of that evening, while conversing with the old gentleman, 
she said, as if carelessly,— 

“Dear papa, whom do you think I met to-day?” 

“T cannot say, my love,” replied Mr. Harlingford. 

‘* One who was frequently a visitor at the dear old place,” she went 
on,— Mr. Harry Spenscer !” 

* Humph !” said Mr. Harlingford. 

“ He asked very kindly after you, papa, and said that if you would 
care to see an old friend he would pay us a visit !” : 

“Surely, Caroline, you did not tell the young man where we live?” 
said Mr. Harlingford, sharply. 

“No, papa, Neither did Mr. Spenscer ask me the question. He 
merely observed that he would be glad to see you again, and would 
call upon you, if you wished to see him.” 

“No! Certainly not!” the old banker testily replied ; and then 
he added, glancing suspiciously at his daughter, “ How can he learn 
whether I want to see him or not, unless he meets you again ?” 

“TI see him occasionally, papa; not very often,” replied Miss 
Harlingford, blushing in spite of herself. “I pass through the 
Strand, you know, when I go to the Park, and I think Mr. 
Spenscer must have some business that brings him frequently to 
that locality. I said I would speak to you, and, whenever I should 
chance to meet him again, would let him knew what you said.” 

“Humph! There is no occasion for you to meet him again that I 
perceive, Carrie,” said Mr. Harlingford. “I have no desire, my dear, 
to prevent you from going to stroll in the Parks. You need air and 
exercise. But it would be very easy for you to avoid passing through 
the Strand. I do not wish to receive the visits of any of my former 
acquaintance, save those whom I am obliged to meet on business— 
least of all, Harry Spenscer, who, if I recollect aright, some twelve 
months ago, lost all his former great expectations, and was reduced 
to absolute poverty !” 

“Not through any fault of his own, dear papa!” said Miss 
Harlingford. 

“TI don’t know—I don’t know,” replied the old gentleman. Young 
men are sometimes very extravagant. At all events, I don’t want to 
see him here. He’s no fit companion for you, my dear ; and it is my 
desire that you avoid any future intercourse with him.” 

This was alike unjust and unfeeling on the part of Mr. Harlingford, 
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who was perfectly well aware that Harry Spenscer’s misfortunes had 
not been brought about by any misconduct on his part. But it often 
happens that when we are suffering most keenly from injustice or 
misfortune ourselves, we are inclined to judge others similarly situated 
with less leniency than we should have judged them in brighter days. 
Mr. Harlingford’s temper was becoming, as has been shown, somewhat 
soured by misfortune and anxiety, and he, who in his prosperity had 
been one of the most generous of men, was now apt to misconstrue 
the motives of others, and to regard everybody with suspicion, 

Possibly, moreover, he did not wish his daughter to renew her 
intimacy with a young man in Harry Spenscer’s position. He may 
have had hopes that through her he might yet regain his former 
position in society. He knew her to be beautiful, accomplished and 
intelligent, as well as amiable in disposition, and all these qualities 
were enhanced in his eyes by a fond father’s natural partiality. He 
believed his daughter still, notwithstanding his reverse of fortune, to 
be a suitable match for any man—no matter how high his position, or 
how great his fortune ; and he may still have looked forward to such 
a match for her. Perhaps it was this feeling that made him so 
repugnant to her expressed desire to employ her talents and accom- 
plishments to some profitable account. He had fallen from his high 
estate, but he could not endure the thought that his beloved child 
should pass her life in poverty and obscurity. 

Miss Harlingford was grieved and disappointed. She knew that 
at one time Harry had been a favourite of her father’s. She believed 
that a visit from the young man occasionally would be productive of 
benefit to him, and lighten his spirits ; and, though she determined 
to obey her father and avoid meeting Mr. Spenscer, if possible, in 
future, she could not but feel that she was acting with ingratitude to 
the young man who had exerted himself so generously in her behalf, 
and whom she regarded, perhaps, with warmer feelings than she 
herself was yet aware of. 

Still, her endeavours to avoid Harry Spenscer were rendered futile 
by his watchfulness. He appointed himself her guardian, unknown 
to herself ; and though he rarely spoke to her, he saw her and kept 
watch over her whenever she came to the City. 

Matters grew worse and worse, or rather they continued to grow 
worse, from the very fact that there was no improvement, nor 
no present prospect of improvement, in Mr. Harlingford’s affairs. 
Another month had passed away, and nothing had been heard of or 
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from Isadore Meiville, and even the solicitor was at length at his 
wit’s end to devise any reason for further delay in the sale of the 
Da Sylva estates, from which, though he could not have said why or 
wherefore, he had still hoped that some great benefit might accrue to 
the old banker. 

Miss Harlingford had never, notwithstanding her father’s promise, 
been made acquainted with the exact condition of his affairs. She 
knew that there was a sum of money to his account in the bank, but 
she did not know the exact amount of that sum, nor the amount 
that had been actually withdrawn from it. Could she have had her 
own way she would have defrayed the expenses of the household 
without calling upon him for money at all; but she still found it 
necessary to continue the pious fraud she had commenced, and to 
make her father believe that it was through her economy that the 
expenditure was kept so low, although had he himself calculated the 
amount of the expenses in detail, he must have convinced himself 
that such economy was absolutely impossible. 

Five weeks had elapsed since she had asked him for money, when- 
once again, she asked for ten pounds to defray the current expenses 
of the next month or five weeks. 

Always, hitherto, Mr. Harlingford had given his daughter the 
amount she required with, at least, an assumed appearance of cheer- 
fulness, and with some playful compliment upon her thriftiness, On 
the present occasion, however, he was in more depressed spirits than 
even was now usual with him. He took his note-book from his 
pocket, and handed her the amount she required, but instead of his 
customary complimentary remark, he said testily— 

“There must be some strange extravagance going on that Iam 
ignorant of, Caroline. It was but the other day that I gave you ten 
pounds ; can it all be spent ?” 

‘‘ Dear papa,” replied Miss Harlingford, “it was five weeks ago ; 
I cannot be more economical than I am.” It was almost on her lips 
to add that she would have found it impossible to make that sum 
suffice, had she herself not added to it from her own earnings, but 
she refrained. 

“ At all events,” he continued, still more testily; “I have but 
twenty pounds more in the world; when that is expended we must 
starve. Perhaps, it would be as well to expend the whole sum at 
once. What is the use of prolonging misery ?” 

Miss Harlingford was no longer able to restrain her feelings. 
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“ Dearest papa,” she said, throwing her arms round her father’s neck, 
and kissing his cheek, “it pains me to hear you speak thus ; nor is 
there need for you to feel so sadly. Iknow, I have learnt positively, 
that if you would but permit me to exercise, for both our sakes, 
those accomplishments which I owe to your generosity, I could gain 
sufficient to place us at least above the reach of want.” 

The old gentleman almost pushed his daughter fromhim. “Silence, 
I command you, girl,” he cried ; “let me hear no more of this ; not 
another word. Go from me, if you will; leave me to my fate. I 
am growing old ; I am of no more use in the world. Go, and earn 
by daily labour, since you are so eager to debase yourself, the means 
of which you boast, and leave me to perish alone. But, in such case, 
you are no longer my daughter.” 

He strode to-and-fro for some moments, and then abruptly quitted 
the room without another word, leaving his daughter alone. 

Miss Harlingford sunk down upon the sofa, buried her face in 
her hands, and burst into tears. This was the first time in her life 
that her father had spurned her from him, the first time that she 
could recollect that he had ever spoken angrily to her. She was 
weak and ill, weaker and more unwell this day, than she had yet 
felt herself to be. It was strange that, doatingly as her father loved 
her, he alone had not remarked the gradual approach of illness in his 
beloved child. Mrs. Bessie, Harry Spenscer, even the neighbours who 
saw her pass by their doors, but who did not know her, had all re- 
marked her pale cheeks, her pinched features, attenuated form, and 
languid gait, and yet her father had seen nothing of these changes. 
A pang now seemed to pierce her heart ; her misery seemed to be 
complete. It was only by a violent effort that she kept herself from 
fainting. At length, her tears afforded her some relief. She waited, 
hoping that her father would return; if he did, she resolved she 
would tell him all; would tell him that she had already disobeyed 
him, and would place the money she had earned, or rather all 
that remained of it, which amounted to about thirty pounds, in 
his hands, and begging his forgiveness, would promise not to 
offend again. She waited; but he did not return. Then she 
went to his room, but he was not there. She sought Mrs. Bessie, 
who said her master had gone out, without saying where he 
was going or at what hour he would come back. Then she re- 
collected that she had promised to take to the office that after- 
noon some sketches that she had sat up almost till daylight to 
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finish. She would go to town and see the editor of the magazine, 
hand him the sketches, and, making some excuse, tell him that she 
would be compelled to throw up her engagement. She mentioned 
to the old housekeeper that she was going out, but would make 
haste, and, she hoped, be back before her father returned. 

“Going out, my dear Miss Carrie!” exclaimed the old woman. 
“ Going out such a day as this, with a cold east wind blowing, and 
you looking like a ghost, and more fit to be in your bed?” 

“T must go, dear Mrs. Bessie,” replied the young lady. “I have 
an appointment that I must keep. But I shall ride all the way to 
the City and back. I shall not be long absent.” 

“For goodness, gracious sake, then, Miss Carrie, dear, wrap your- 
self up warm,” said Mrs. Bessie, “and I’ll have something nice and 
hot for you to take when you come back. Still you'd better take my 
advice, and stay at home.” 

Miss Harlingford, however, persisted in her purpose, and Mrs, 
Bessie having assisted to wrap up her young mistress, watched her 
from the house until she entered a City omnibus. 

“ Ah, deary me!” she exclaimed with a sigh, as she re-entered 
the house, “the poor, dear lamb is a-killing herself. She’s like a 
atomy, as Shakespeare says, though what a atomy is I don’t know. 
Poor dear, poor dear! Ah me, what a change! what a change! 
And master, he don’t seem to know anything of it. "Twas but 
yesterday I asked him if he saw no change in Miss Carrie, and he 
answered as he thought she bore up wonderful well, considering. 
Well, well. There’s none so blind as them as won’t see! But if 
things go on this way, my poor darling is not long for this world!” 

Miss Harlingford went her way to the City. The editor was not 
in his office, and leaving the sketches she had brought in an envelope, 
she was about to write to him stating the determination at which 
she had arrived. At this moment she caught sight of a letter directed 
to herself—‘“ For Miss Harlingford, should. she call”—which lay 
upon the editor’s desk. 

It was simply a request that Miss Harlingford would greatly oblige 
the editor if she would sketch two illustrations for a couple of copies 
of verses, which he enclosed, as soon as possible. 

“ Tt is an extra task,” he added, in a postscript, “ and those who 
sent the verses won’t object to any charge that may be made for 
suitable illustrative sketches. If Miss Harlingford will bring them, 
or send them in within three days, a cheque for ten pounds will be 
at her service.” 
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Miss Harlingford read the verses. She fancied that she could 
easily devise suitable illustrations, and since she had come to the 
resolution to tell all to her father and resign her engagement, it 
would do no harm to add ten pounds to the little store she intended 
to place in her father’s hands. 

She wrote a brief reply that the sketches should be ready at the 
appointed time, and that she would bring them herself, and would 
like to see the editor. 

She then set forth to return home. 

Scarcely, however, had she left the office ere she met Harry 
Spenscer, It was the first time she had seen him since she had 
spoken of him to her father, and the first time that he had seen her 
so closely. 

He was shocked at the alteration in her appearance, while she met 
him with some little embarrassment, feeling conscious that she had 
not acted kindly in purposely avoiding him, though at her father’s 
command. 

“Good heavens! Miss Harlingford,” exclaimed the young man 
in a voice of deep sympathy, “‘ you are very unwell ?” 

“ T am not so strong as I was, Mr. Spenscer,” she replied. ‘I have 
been somewhat harassed of late, but T hope I shall soon be better.” 

There was a desponding tone in her voice that seemed to deny the 
existence of the hope of which she spoke ; but, unwilling to depress 
her spirits, Harry Spenscer pretended not to notice it, and asked 
kindly after Mr. Harlingford. 

“My poor papa is much as usual,” she replied. “TI think, Mr. 
Spenscer, that on the last occasion when we met you asked me 
whether my father would like to receive a visit from you. I think 
it better that you should not call. Not just yet. Poor papa is so 
sensitive. He shrinks from meeting any one whom he knew in 
happier times.” 

‘¢ Miss Harlingford,” said Harry, ‘‘ permit me to see you to a cab. 
I would advise you to get home as soon as possible, and take some 
rest, If you are not ill you have over-exerted yourself. Pray take 
my arm.” 

The young lady took the offered arm gladly enough. She really 
felt very ill, and was scarcely able to support herself. Harry Spenscer 
soon hailed a cabriolet, and assisted her into the vehicle, and desired 
the coachman to drive the lady home as quick as possible. 

Miss Harlingford was grateful for the attention; but she was 





684 The Banker’s Daughter. 


hardly able to thank Mr.Spenscer forhis kindness. Her head throbbed, 
her throat was parched, her eyes were dim, and she had scarcely 
strength to move a limb. 

In this condition she arrived at Highgate. Mrs. Bessie, who was 
on the look-out for ber young mistress’s return, saw the cab approach 
and hastened to the door. But the good old dame appeared almost 
horrorstruck when, with the joint assistance of the coachman and 
herself, Miss Harlingford was helped to alight, and carried rather 
than led into the house. 

Mr. Harlingford had not yet returned. But Mrs. Bessie insisted 
upon her young mistress’s instantly going to bed. 

The latter obeyed, as she had been wont to obey Mrs. Bessie when 
she was a child, and as soon as she was in bed she closed her eyes, as 
if she sought to find relief in sleep. Within an hour she was in a 
state of perfect delirium. 

Tt was late in the evening when Mr. Harlingford returned home, 
angry with himself for his irritable behaviour to his child, and eager 
to confess his fault, and be reconciled to her. 

When, however, he was informed of the condition in which she 
lay, he was almost paralysed with grief and dismay. He blamed 
himself most severely alike for his blindness in not perceiving the 
signs of illness which Mrs. Bessie had assured him had been apparent 
to herself, and even to the neighbours, for many weeks, and for his 
cruelty in repulsing her as he had done in the morning, when she had 
affectionately embraced him, and sought to console him in his affliction. 

Regardless for the moment of the condition of his affairs, and of 
the small means at his command, he ordered the most eminent 
physician of the day, as well as the nearest medical man, to be sent 
for immediately, and insisted upon proceeding at once to his daughter's 
room. 

Miss Harlingford had asked for her father repeatedly in her 
delirium, but now that he came to her bedside she did not recognize 
him. In vain the old man, almost broken-hearted with grief, called 
her affectionately by name, and pressed her hot hands, and kissed her 
cheeks and brow. She looked as one bewildered upon him, then 
smiled, and said some rambling words in answer to his endearing 
expressions and caresses. But it was evident that she did not know 
him. 

The physician and the surgeon came, and the former felt the pulse 
and examined the condition of the patient. 
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“This young lady’s brain has been overwrought,” he said. ‘She 
will need the utmost care and attention. A nurse must be provided.” 

Mrs. Bessie averred that no hired nurse could attend upon her 
young mistress as she could, who had known her from childhood. She 
vowed that no nurse should take her place, and the doctor consented 
that she should accept the office ; and a young woman of the neigh- 
bourhoud was engaged as a servant in her place. 

The physician, after having given various directions to the surgeon 
came towards Mr. Harlingford, who, as he slipped the fee into the 
doctor’s hand, said, in tremulous and scarcely articulate tones,— 
“ Doctor, is there any danger? For pity’s sake tell me the truth ¢ 
She is my child—my only child—the only being I have left on earth 
to love and comfort me! Tell me, is there any serious danger ?” 

“Tt is hard to say as yet,” answered the physician. ‘I will, if 
you please, see her again to-morrow. Her brain has been terribly 
overwrought, and she is feeble, very feeble. Above all things she 
must be kept quiet.” Then remarking the almost utter despair of 
Mr. Harlingford, he added, “‘ but she is young, and may get over it. 
I trust, I hope, nay, I think she will ; but she will need the utmost 
care and attention. I will see her to-morrow. She is in good hands 
with Mr. Williams. Good-day!” And, taking the hand of Mr. 
Harlingford, for a moment, he released it, quitted the house, and re- 
entered his carriage to drive to the houses of several other patients, 
and pocket his golden fees. 


CHAPTER XVIII. 
Lieutine up. A FRIEND IN NEED Is A FRIEND INDEED. 


“ A willing, helping hand—when needed is above all price.”’ 
Beaumont and Fletcher. 


For several weeks sickness reigned triumphant in Mr. Harlingford’s 
humble dwelling. For many days the Angel of Death hovered around, 
as if eager to strike his prey, and loath to leave, even when the 
first dreaded danger was over. Miss Harlingford had become so 
feeble that for some time it was feared that she could not rally. At 
length, however, she began to improve, but so slowly, that even now 
the surgeon who still remained in attendance upon her often shook 
his head gravely, and expressed his fears of a relapse. One evening 
VOL. XXXI. 52 
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he was sitting with Mr. Harlingford, after having paid his usual visit 
to his patient. : 

Miss Harlingford’s bed-room was separated only by a thin partition 
from the room in which the two gentlemen were seated. 

She heard her father’s anxious inquiry after her health, and she 
heard the doctor drop his voice to a whisper, as he replied to the 
question. But her sense of hearing was quick; and frequently a 
distinct whisper is more audible at a short distance, or, rather, more 
distinguishable than a loud tone of voice. At all events, in the lath- 
and-plaster houses of many of the suburbs of London, words spoken 
in one room may be heard throughout the dwelling. Miss Harlingford 
heard distinctly all that was said. 

‘* Your daughter, Mr. Harlingford,” commenced the doctor, “is a 
country girl. Until very lately, as I have understood, she has lived 
in the country the greater portion of her life. You must take her 
into the country, if you wish her to recover her former health—there 
is no other hope for her. Take her to the sea-side, the weather is 
getting warm now. Keep her there three or four months; in fact, 
until the cold weather commences to set in again, and I will give you 
every hope of her speedy and perfect recovery. Keep her here, and 
every day she is in danger of a relapse. Should such a thing occur, 
farewell to all hope—she would never rally again !” 

Presently the doctor rose from his seat, shook hands with Mr. 
Harlingford, and bade him good-night. 

As soon as he had quitted the house, Mr. Harlingford sank back 
in his chair, the picture of despair and wretchedness. 

‘*¢ The country,” he thought to himself; “and I have not the means 
to stir a mile from home! The expenses attending my darling’s illness 
have already cost me every farthing I possess. I cannot even pay the 
doctor’s bill, as it is, and how possibly can I take my dear child into 
the country? Yet, to keep her here is to constitute myself, in fact, 
her murderer! ‘What upon earth am I to do?” 

He sat silent for hours, brooding over his misery and helplessness, 
until it was time to go to bed ; then, rising from his chair, he went 
to bid his daughter good-night, and to bestow upon her, as usual, his 
embrace and blessing. Before he quitted the room, however, he said, 
emphatically, “I willdoit. I will hesitate at nothing when my dear 
Carrie’s health and comfort, much less her life, are at stake. I feel 
the meanness of it, but I will even stoop to do that. Good heaven! 
to think that I should be brought so low !” 
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Miss Harlingford had also been thinking, after the departure of 
the doctor. 

She had sometimes during her illness thought in her despondency, 
that she would rather die than live; but she wished to live for 
her father’s sake, and even her fits of despondency were of short 
duration. é 

Young people can seldom be brought, by pain, or sorrow, or disease, 
to wish for death, for long together. The love of life is natural to 
them. They see before them a future of happy enjoyment, however 
dark and gloomy the present.; and Miss Harlingford had hopes in the 
future, both for her father and herself. As has been shown, she had 
heard that her hope of perfect recovery rested almost entirely upon 
her breathing the pure air of the country. She felt almost sure that 
her father’s resources in ready money must be by this time ex- 
hausted ; and what had she? But thirty pounds, or perhaps a little 
more. This might suffice to support herself and her father in the 
country for a few weeks ; and if by that time she were to improve in 
health, she might again earn money by her drawings. 

But then she had not yet told her father that she possessed this 
reserve, nor that she had really, in opposition to his wishes to the 
contrary, already been earning money, and in part supporting the 
household by her own exertions. : 

All this remained yet to be told; and she dreaded the explana 
tion, although she did not think her father would be so angry now 
as he would have been some weeks before. He as well as she had 
been chastened by sorrow and suffering. 

She was well aware that if Mrs. Bessie only knew that money 
was wanted for such a purpose, she would be ready to offer all her 
little store ; but she shrank from the idea of appropriating her 
faithful old friend’s money, no matter for what purpose, unless she 
saw a prospect of being able promptly to repay it. 

At all events she determined to speak to her father upon the 
subject on the morrow ; to disclose all to him, let what might be 
the result, and to abide by his decision, whatever that might be. 

She had no fear of any lack of employment so soon as she should 
be able to work. Harry Spenscer, who had quitted her with alarm on 
the day on which she was seized with illness, had grown still more 
alarmed when days and weeks passed by, and he saw nothing more of 
her. By some means, for love laughs at difficulties, he had discovered 
where she resided; and as soon as she became convalescent, he had 
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contrived to send her a note, in which he assured her that the 
editor of the Hyde Park Magazine deeply regretted her illness, and 
was keeping her engagement open to her, so that she could resume 
it whenever she felt herself sufficiently recovered to do so. 

Thus both father and daughter awaited the morrow to make a 
disclosure to each other which both shrunk in some measure from 
making. 

At eight o’clock next morning, however, before her father entered 
her room, the postman’s knock, long strange to the household, 
was heard at the door, and in a few minutes Mr. Harlingford 
entered his daughter’s room, with a beaming countenance, and with 
an open letter in his hand. 

‘My child, my darling Carrie!” he said, as he locked his daughter 
in his fond embrace, ‘‘ Providence is good to us. Only last evening, 
the doctor told me, in private, that nothing would so soon restore 
you to health as a visit to the country for a few months. I was in 
despair. I knew not what to do—how to act. I had not the means 
to take you into the country, my love ; and I could not bear for one 
moment to think that, for lack of those means, I should see you pine 
away and die before my eyes. I would have sooner perished. One 
day, some time ago, you'll recollect, you told me how good old Mrs, 
Bessie had offered to entrust her little savings to my care, and how 
we both agreed that such a thing could not be. Still for your sake, 
my dear Carrie, I had resolved to subdue my pride, and to ask the 
old lady to lend me sufficient money to effect the object in view. 

“Thank Heaven! I am spared that humiliation. Here is a letter 
I have received from an unknown hand, although it comes from 
some of my creditors, enclosing the sum of five hundred pounds, as a 
slight token of their approbation of my conduct on the occasion of 
my unhappy failure. They state that I must not regard it as a gift, 
but as a sum due to me from the surplus that they have made by a 
judicious re-investment of the property I voluntarily gave up to them. 

“My darling, there is nothing now to prevent us from going into 
the country, This has come just in the nick of time.” 

Miss Harlingford was as much delighted as her father, although it 
seemed to her that she was destined never to enter into an explana- 
tion, on the subject of her engagement, with her father. At all 
events, she would not damp his enjoyment by referring to the 
subject now. 


Had Mr, Harlingford, however, been aware from whom the money 
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really came, his pride might have taken offence ; and, at all events, 
he would not have been so highly delighted with its receipt. 

He owed it, in fact, partly to his daughter, and partly to Harry 
Spenscer. 

When Mr. Peter Blackburn found that the fair young artist 
whom he wished to patronise failed to bring him any new draw- 
ings, he felt greatly disappointed. However, there was no remedy, 
and he had to put up with his disappointment. 

One day, about the period of Miss Harlingford’s convalescence, his 
brother, Sir George Blackburn, came up to London on a visit, and 
put up at his brother’s house. One afternoon, shortly after his 
arrival, he was turning over a portfolio of drawings in his brother's 
library. 

“Ha!” he exclaimed, “a view on the Isle of Wight, looking 
towards Cowes from Harlingford Hall, I should imagine. I ought to 
know the spot well. How came you by this, Peter?” 

Mr. Peter Blackburn told his brother the story of his meeting 
with the young artist, of his patronage of her, and of the shyness 
that had prevented him from aiding her as he could have wished 
to do. 

Meanwhile, Sir George, who had continued to examine the draw- 
ing, discovered the name, “Carrie Harlingford,” in minute letters, 
on the back of it. It had been a favourite drawing of Miss Har- 
lingford’s before she had any idea that she would ever draw for 
money, and was the only one that she had marked with her name. 

“ Why, Peter!” he exclaimed again, “it can hardly be possible, 
but Miss Harlingford appears to have been the artist. Describe 
her, brother.” 

Mr. Peter Blackburn described the young lady of whom he had 
spoken, as well as he was able. 

“By Jove!” cried Sir George, “little Carrie Harlingford, to a T. 
But, God bless me! I heard of poor Harlingford’s failure. Can he 
really be so badly off as to let his daughter turn a professional artist ? 
I must see. I met young Spenscer to-day, and I shall see him again 
to-morrow. A fine young fellow ; getting on well now, he tells me, 
though he had a terrible struggle. He is a bit of an artist. He 
used to visit at the Hall, and I warrant he has met Carrie Harling- 
ford in London. [I'll ask him.” 

Sir George was as good as his word. He did inquire of Harry 
Spenscer, who gave him an account of Miss Harlingford’s earnest 
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endeavours to get a livelihood, of—he believed, her father’s present 
extreme poverty, and of Miss Harlingford’s late severe illness, which 
must, he was sure, have caused the father and daughter both to 
suffer greatly. 

“ Egad !” exclaimed Sir George, ‘‘ Harlingford is such a proud, 
stubborn fellow, he would not accept a loan even froma friend. But 
I'd send him some money privately, if I knew how.” 

And then Harry Spenscer told where Mr. Harlingford lived, and 
the note was concocted between the two, and the money sent. 

That is how Mr. Harlingford really became possessed of the money 
that came so opportunely. 

However, he remained in happy ignorance of the fact, and still 
believed it to be a free offering from some of his creditors, as a 
mark of their respect and esteem for his character. 

(To be continued.) 
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BANKING IN QUEENSLAND. 
(From the Brisbane Courier, May 13th.) 
Tue bank returns for the last quarter of 1870, published in the 
Government Gazette of April, compared with those of the preceding 
and other quarters, exhibit the following results, viz. :— 
GENERAL STATEMENT. 


Comparison between Quarters ending 30th September and 31st 
December, 1870. 





Quarter ending Quarter ending 
30th Septem- 8ist Decem- 








ber, 1870. ber, 1870. 
Notes in circulation (average) ... es £147,536 18 2 £146,921 17 0 
Bills in circulation, not bearing interest... 8,244 10 0 8,428 13 2 
Balance due to other banks AeA oon 12,917 0 4 13,146 11 10 
Deposits, not bearing interest... eee «©—6.474,047 14 4 478,285 7 2 
Deposits, bearing interest we «- §«6444,785 8 8 445,271 2 1 
Totals oes +» £1,087,531 6 6 £1,092,053 11 3 
A KS EE 

Assets. 
Coin on hand... eee eee «. £267,486 2 6 £264,872 14 7 
Bullion on hand oes coe “we 20,140 0 8 25,247 14 & 
Landed property nie pen -» 83.36419 10 83,546 2 0 
Notes and bills of other banks... ait 13,753 18 4 24.944 3 3 
Balances due from other banks ... — 20,459 4 8 20,814 2 9 
Promissory notes, bills of exchange, and 

debts of every description oes + 1,318,399 12 9 1,806,769 19 7 
Totals ove --- £1,723,603 18 9 £1,725,494 16 7 
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It will be observed from the foregoing statements that the liabilities 
of the banks for the quarter ending 31st December were increased to 
the amount of £4,522 ; while the assets show only an increase of 
£1,890, making for the quarter a net decrease in the capital of the 
banks of £2,632. This is much less than the decrease upon the 
previous quarter, the amount then having been £33,150, thus making 
a reduction in the capital of the banks in the colony for the six months 
ending 31st December last of £35,782. 

The note circulation and the deposits by the public remain nearly 
the same as before. The coin and bullion on hand show an increase 
of £2,494, while the advances by the banks to the public have again 
decreased, showing a reduction of £11,629 on the quarter. 

A comparison of the returns for a few of the preceding quarters, 
under the principal heads, will be instructive, as showing the progress 
or otherwise of banking in the colony. 


No. 1.—WNote circulation (aggregate). 


1869. 1870. Decrease, 
March ... one eee eve £164,083 £150,970 £13,063 
June ... eee rans ses 157,089 145,606 11,483 
September aol ove “—- 157,174 147,536 9,638 
December waa ote oe 152,865 146,921 5,944 


The note circulation of the banks reached its highest point in the year 
1865, the average being £131,615 ; during the two following years it 
fell off about £55,000. This was doubtless partly due to the issue of 
Treasury Notes, which took place in the following year; the circulation, 
however, rose in the last quarter of the year 1868 to £167,568, 
but has since gradually fallen almost each quarter, until the circulation 
is now only £146,921. 


No. 2.—Deposits (aggregate), 


1869. 1870. Decrease. 
March ... coe oe ee» £1,010,213 £961,446 £48,767 
June... oe coe eee 926,584 894,382 $2,202 
September ove eee eee 938,720 918,832 19,888 
December 961,612 923,555 38,057 


It will be perceived from the above that the deposits are £38,057 
less than the corresponding period of last year. The deposits reached 
their highest point in December, 1868, when they were £1,018,566, 
falling off in Juve last to £894,382. They appear to be slowly 
increasing, but they are still £95,011 less than at 31st December, 1868. 


No. 3.—Coin and Bullion. 


1869. 1870, Decrease, 
March ... wah a .. £325,812 £292,463 £33,349 
June ... “ad si ae 310,305 286,688 23,617 
September ic pm ove 315,408 287,626 27,782 
December On cin si 302,622 290,120 12,502 


The above statement shows a decrease in the amount of coin and 
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bullion on each of the corresponding quarters of last year. The stock 
of specie is still, however, much larger than requisite, and we think 
it must be anything but satisfactory for bank shareholders to find 
such a large amount of their capital lying in the cellars of the banks 
of Queensland unproductive, while any active manager, even in this 
much-derided colony, could, without much trouble, find both profit- 
able and safe investments for the funds of the shareholders of their 
respective banks. 


No, 4.—Discounts, Loans, &c. 


1869. 1870. Decrease. 
March és ée £1,551,164 £1,448,361 £102,803 
June + o* 1,524,713 1,328,863 195,850 
September .. os 1,557,171 1,318,399 238,772 
December... 7 1,576,747 1,306,769 269,978 


It will be observed that the advances of the banks have decreased 
in every corresponding quarter of the past year, and that for the last 
quarter of the year they had fallen off to the large amount of 
£270,000, being a decrease at the rate of seventeen per cent., or 
about one-sixth of their whole business. 

A closer investigation reveals even a much more startling decline 
in the banking business of the colony during recent years, for we 
affirm that the true index of the progress of banking in a community 
is to be found by the increase in the amcunt of their advances, 
indicating us they do the extent of the trancactions of the banks.. The 
highest amount of the bank advances in this colony was in the year 
1865, when the amount exceeded two millions sterling ; they are now 
nearly three-quarters of a million under the sum then advanced. 

This decline has occurred, notwithstanding the fact that since 1865 
the wealth and trade of Queensland have enormously increased, as the 
following few statistics, taken from the last Statistical Register, will 
undoubtedly prove, namely :—From 1865 to 1869, our exports 
increased £1,013,340 ; deposits in banks (including Government 
Savings Bank), increased £415,827 ; property in municipalities (now 
valued at nearly three millions), had increased in value, say £500,000; 
increase in population, 22,000; ditto in horses, 20,000; ditto in 
cattle, 146,000; ditto in pigs, 14,600; ditto in sheep, 2,052,000 ; 
increase in land under crop, 23,000 acres; ditto in land under 
cotton, 12,000 acres ; ditto in land under sugar, 4,500 acres. A 
proportionate increase in all these items has doubtless taken place 
during the past year. 

We have only given above a few of the more important heads of 
the accumulation of the wealth of the colony. 

The gold, sugar, and cotton interests have all sprung into existence 
since the year 1865, while settlement has been rapidly taking place 
in all parts of the colony since the passing of our new Land Act. 

It would therefore appear that, although the wealth and trade of 
the colony have almost doubled themselves during the past five years, 
yet we find that the business of banking has rapidly declined, not 
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advanced as it ought to have done,—-the decrease in their advances 
being at the rate of thirty-four per cent., or one-third of their entire 
business. 

This shows an entirely opposite result from the returns of the 
banking institutions of our Southern neighbours. The advances in 
New South Wales exceed eight millions sterling, that of Victoria 
sixteen millions, while Queensland only shows one and a quarter 
million, showing that our neighbours enjoy about double the amount 
of bank accommodation per head of the pupulation that we do. 


No. 5.—Working Capital. 


The following table shows the gross and net amounts, less coin and 
bullion on hand, and bank properties, of the working capital of the 
banks for each quarter of the past year :— 


Decrease in 

Net capital het capital 

1870. Capital. circulated. on previous 
quarters. 
March se oe -. $722,806 £346,276 £124,356 
June ve oe ee 669,224 299,089 47,187 
September .. ee ee 636,072 265,081 34,008 
December .. oe oe 633,441 259,775 5,306 


The capital of the banks still continues to decline ; they have with- 
drawn from the colony during the past year capital to the amount of 
£231,744. 

It has been argued that the fact of the reduction of the capital of 
the banks in the colony is an illustration of our improving financial 
position. From this we differ entirely. It may be true that a de- 
crease in the indebtedness of the colony to the banks is a sign that 
the wealth of the people is increasing, or that the business of banking 
is going into private hands, or it may show that the borrowing power 
of the people has declined. 

New countries such as Queensland are dependent upon banks and 
other bodies of capitalists for the introduction of capital into them, 
for without foreign capital it would be quite impossible for new 
countries to turn their barren wastes into populous and prosperous 
communities, Withdrawal of capital, then, means stagnation and 
retrogression. 

When we find, therefore, that the bank capital in this colony, 
which was in 1866 £1,320,000, has now declined to £633,000 (one- 
half of which is lying idle), being a withdrawal of half the capital of 
the banks in the course of four years. 

With these facts before us we are correct in asserting that the 
banks of Queensland are not benefiting the colony, nor fulfilling 
their mission, and that from the circumscribed sphere of their action 
they are greatly obstructing, not developing, the trade, commerce, 
and industries of the colony. 

We have five banks in this colony, and deducting the specie on 
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hand, and value of bank premises, the capital of the respective banks 
on December 31, 1870, was as follows :— 





Bank of Australasia oe os - a .. £255,212 
Union Bank ee oh “9 ne os be 59,210 
Commercial Bank .. ie ic Pe es oa 8,076 
Joint Stock Bank... ae 04 - - os 7,906 
£330,404 

Deduct— 

The Bank of New South Wales had no — in -_ but was 

indebted to their customers .. 70,629 
Capital invested os - -- ee os -. £259,775 


The above table shows the great amount of stake the banks have 
in this colony. We,find that the only bank having anything like a 
respectable capital invested is, that of the Bank of Australasia, which 
has over a quarter of a million ; the Union comes next, and rejoices 
in an invested capital of about £60,000, which is very likely a 
Government asset. The Commercial and Joint Stock has next to 
nothing invested ; while the Bank of New South Wales is actually 
a borrower from the colony to the extent of £70,000. 

We have on former occasions repeatedly asserted that the banks in 
this colony were foreign institutions, and merely drained the wealth 
of this colony without giving any adequate return, for the sole benefit 
of the southern colonies. The figures given above distinctly bear out 
that assertion. We find that the banks here, with one exception, 
only lend out our own money. They enjoy a note circulation of 
£150,000 ; they hold money to the extent of half a million from the 
people, free gratis for nothing /—_-they have another half-million for 
which they pay interest at 3 per cent.; the whole of which money 
they lend out again to the people of this colony at from 8 to 12 per 
cent., realising a handsome annual profit by these operations, which 
profit i is annually withdrawn for the benefit of our southern neigh- 
bours. 

Truly Queensland is much indebted to her banking institutions, 
and her legislators ought to be very careful of their highly-important 
interests ! 


CEEPHAX. 





Banking and Commercial Law. 


Re the London and Mediterranean Bank.—Mr. Wright, a share- 
holder, was, in September, 1865, offered the option of receiving 
back his deposit, or of accepting shares in the London and 
Bombay Bank, with which the London and Mediterranean had 
amalgamated. He elected to take his money, received it, and 
an entry was made in the books, “allotment cancelled, and 
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deposit returned.” In June, 1866, the Company’s voluntary 
winding-up was placed under the supervision of the Court, and 
in 1867 proceedings were taken for putting Mr. Wright on the. 
list of contributories, On appeal to the Lords Justices he was 
removed from the A, or present members’ list ; but the question 
of his liability as a past member being left open, he was put 
upon it by the liquidator, when he applied to have it removed, 
on the ground that he had been fraudulently induced to accept 
the allotment, and had repudiated it in time. After a long 
argument this contention was held to have failed, and Mr. 
Wright’s name was therefore retained on the B list. 

The European Assurance Society has again been before the 
Court of Chancery on two winding-up petitions, presented under 
the Act of last year, which allows the Court of Chancery to 
take account of prospective liabilities, provided the petitioner 
can make out a prima facie case for interference. ken the 
matter was first heard, Vice-Chancellor Malins was at a loss how 
to proceed, and the petition went to the Lord Chancellor, who 
directed an inquiry upon the evidence adduced. Sir R. Malins 
then found it necessary to have the help of counsel; the result 
being that there were no fewer than four proceedings in Court, 
instead of one. At the hearing of the primé@ facie case, it 
appeared that the liabilities are £3,886,985, and that, if the 
uncalled capital of £551,250 be included, a surplus of £95,165 
is available, but that, as £118,000 of this is held by persons who 
cannot pay their calls, the Company’s balance is on the wrong 
side. Some remarks were made as to the /ocus standi of one of 
the petitioners, whose shares had only recently been registered, 
but these were satisfactorily explained, and his Honor said, that 
without at all deciding that a winding-up would be necessary, 
he was of opinion that enough had been proved to call upon the 
company to answer the adverse allegations. 

In the suit instituted by the Belgian Public Works Company 
v. Grant and others, Mr. Warner, formerly M.P. for Norwich, 
one of the defendants, has obtained an order to have a summons 
to compromise the suit heard in open court, on the ground that 
he was no party to the compromise, that he had refused to con- 
tribute to the sum which other defendants had agreed to pay, 
and that, as charges of fraud, collusion, and bad faith had been 
made against him, in company with his co-defendants, he wished 

to have those charges publicly withdrawn, so that he might not 
hereafter be exposed to misconception. 

Tyler v. Dicker and Tyler v. Yates were two suits by which 
the plaintiffs sought to set aside certain securities granted b 

Lord Arthur Clinton and his brother, on the ground that the 
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amounts charged for interest and discounts were excessive and 
unconscionable, and that advantage had been taken of the 
borrowers’ necessities. The defendants relied upon the repeal 
of the Usury Laws as having made all such transactions valid 
between persons sui juris, but Vice-Chancellor Stuart and the 
Lord Chancellor successively held that there were circum- 
stances which entitled the plaintiffs, who now represented the 
borrowers, to the protection of the Court; and a decree was 
consequently made for the satisfying of the securities, on pay- 
ment of the amount actually advanced, with 4 per cent. interest; 
the ground of the decision apparently being that though any 
rate of interest is now legal, the circumstances under which the 
borrowers agreed to pay an exorbitant rate may always be in- 
quired into by a Court of Equity, if adequate cause be shown. 
Batut v. Hartley was an action which once more raised ques- 
tions as to the precise effect of a dock warrant. The plaintiff 
consigned 2\'0 cases of wine to Messrs. Leah, who, before 
arrival, entered them with the defendants in their own name, 
subject to stop for freight and charges. Leah refused to accept 
on arrival, and gave the plaintiff notice of refusal, but he 
retained the bill of lading, and borrowed £25 on it from one 
Magnus, who then changed the name of entry at the defendant’s 
wharf, paid the freight and charges, obtained the warrants, and 
endorsed them to Leah, as soon as the latter had repaid the 
money he had borrowed, and the other sums mentioned above. 
Thereupon, Leah endorsed the warrants to third parties, who 
presented them, and received the wine; but before the defendants 
parted with the wine the plaintiff made a formai demand for 
it; but the defendants declined to give it up without the 
warrants for it. The jury found that the dealings with the 
warrants were not bond fide, and assessed the damages at £150, 
subject to the opinion of the Court as to whether the defendants 
were justified in detaining the wine under the circumstances. 
In Gray v. Carnegie the Court of Exchequer Chamber held 
that a shipowner’s lien is only good for a specific and ascer- 
tained sum, and cannot be exercised in maintenance of claims 
for detention, dead freight, and other grounds for unliquidated 
damages, which can only be ascertained by the verdict of a jury. 
Calder v. Dobeti raised a question as to the law of principal 
and agent. The defendant employed a broker named Cherry, 
telling him that he did not desire to be named in the transac- 
tion. The sellers refused to trust Cherry, who thereupon gave 
the defendant’s name as principal; but, at Cherry’s request, 
his name alone appeared on the sold note, the invoice, and the 
plaintiff’s books. The jury found that the contract was made 
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with Cherry, as agent, and that credit was given, not to him, 
but to his principal. The Courts of Queen’s Bench and Ex- 
chequer Chamber successively held that on this finding the 
plaintiff was entitled to judgment, though, certainly, at first 
sight the decision seems scarcely reconcilable with preconceived 
notions as to the validity of a contract in writing. 

Actions for breach of promise of marriage are generally inte- 
resting rather to sentimental young ladies and sardonic spirited 
old gentlemen than to readers of a journal like our own. The case 
of Frost v. Knight, however, seems likely to cause some modifi- 
cation of the previously existing law as to the performance of 
conditions precedent. The plaintiff and the defendant had 
engaged to marry each other, but it was agreed that the “event” 
was not to come off before the death of the defendant’s father, 
who was presumably not over favourable to the match. While 
the father was still living, the son changed his mind, and wrote 
to the lady, telling her that he did not mean to keep his engage- 
ment. Thereupon she brought an action, and obtained a verdict 
for £200 damages, and the Court of Exchequer Chamber has 
now to decide whether she is legally entitled to them. The 

laintiff says that the contract was broken by the letter above 
alluded to; the defendant, that the time for fulfilling the con- 
tract not having elapsed, the plaintiff can have no more right 
to sue thun she would have had in the common case of goods sold 
upon an unexpired credit, or upon any similar condition, which 
must be fulfilled before the defendant could be made legally 
answerable for his unfaithfulness to his vows. The point is one 
of considerable mercantile interest, and the authority of some 
decisions, which have hitherto been considered binding, was 
distinctly chailenged in the course of arguments which lasted 
an entire day, after which the Court took time to consider. 

In England v. Webster the grantor of a bill of sale had 
executed it in one Christian name, whereas his godfathers and 
godmother, at his baptism, had given him two. On appeal from 
a county court decision, by which the variance had been held 
fatal to the validity of the deed, the Court of Exchequer said, 
that if the deed itself was good, as to which they desired to ex- 
press no opinion, the registration was sufficient, for the Act, 
though it requires the residence and description of the grantor 
to be truly stated, says nothing about his name. They there- 
fore gave judgment for the appellant. 

In Creed v. the Southwark Bridge Company, the main question 
was whether the directors were entitled to remuneration for 
their services in connection with the recent transfer of the 
bridge to the Corporation of London. The Master of the Rolls 
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said the directors had rendered a great service to the Company, 
but, after a careful perusal of the different Acts, he could find 
no authority for allowing them to receive any remuneration. 
As illustrating the same principle, that persons in a fiduciary 
capacity are not entitled to remuneration, unless it is cleariy 
and openly bargained for by both parties, we may refer to the 
decision in De Montigny v. Schmidt. The plaintiff was a mer- 
chant at Macao and Shanghai, who sent silk and other produce 
to this country, receiving thence large quantities of English 
goods, amounting sometimes to £50,000 a year. The defendant, 
his brother-in-law, acted as his buying agent in this country, 
and, under the belief that his services were gratuitous, the plain- 
tiff executed a deed securing the defendant £1,000 a year so 
long as the business lasted, and £350 a year afterwards. In 
1857 matters took an adverse turn, and the annuity was sus- 
pended until 1868, when the defendant commenced an action 
for the eleven years’ arrears. The plaintiff resisted this, and 
instituted inquiries, which showed that the defendant had 
charged an average profit of 20 per cent. on all consignments. 
He then filed another bill to open the settled accounts between 
him and the defendant from 1847 to 1858, and to take account 
of all the dealings of the defendant as his agent. The Vice- 
Chancellor, after minutely commenting upon the evidence, said 
that as the annuity was granted on the assumption that the 
defendant’s services had been gratuitous, the deed must be set 
aside. The settled accounts must be opened, and an account 
taken of ali dealings and transactions, the defendant to pay the 
costs of the first suit and of the evidence, and the costs of the 
second suit to be reserved. 

Matters of interest to our readers have not been numerous 
lately in bankruptcy proceedings. Ex parte Matthews, re Cherry, 
was an appeal from an order of the Liverpool County Court, 
declaring that a payment of £1,072 made by the bankrupt, a 
cotton broker, to Mr. Patrick Matthews, a stock-broker, was 
fraudulent against the trustee. The Chief Judge said that under 
the old law two things must concur to constitute a fraudulent pre- 
ference—the payment must be voluntary, and it must be made in 
contemplation of bankruptcy ; but the present law was governed 
by the 92nd section of the Act, and there was no evidence that the 
payment was made as a preference, or that the creditor was a 
payee otherwise than in good faith. Appeal allowed. 

In Re Mew and Co., the trustee sought to restrain a fore- 
closure suit, instituted by a mortgagee against the mortgagor’s 
trustee jointly with asecond mortgagee, and to continue the pro- 
ceedings in this Court. In support of the application it was 
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contended that this Court had jurisdiction over the whole sub- 
ject-matter. Mr. Registrar Pepys, while of opinion that the 
Court had ample jurisdiction to restrain a foreclosure suit, could 
not accede to the propusition that every question between a trus- 
tee and a stranger should be determined in this Court. The 
mortgagee had an undoubted right to institute the suit, and the 
Court of Chancery possessed machinery especially adapted for 
ascertaining the rights of parties in such a suit. His Honour 
must decline making any order restraining proceedings, which 
appeared to have been prosecuted with due diligence. Wema 
also note that this decision has been endorsed by Lord Hatherley 
in White v. Simmons, heard on Wednesday last, when his Lord- 
ship “ with extreme reluctance ’’ admitted the right of the 
mortgagee to file his bill for realising his security. 


Regal Miscellany. 


THE ULSTER BANK V. SYNNOTT. 


This cause, which has recently been argued in the Vice-Chancellor’s 
Court, in Dublin, and in which judgment was delivered by the Vice- 
Chancellor of Ireland, on the 6th July, is oue of great interest to the 
banking community. 

The facts are simply as follows :— 

Synnott, the defendaut, is a corn merchant, carrying on an extensive 
business in Dublin; and in August, 1869, through the introduction of 
Alderman Mackey, of Dublin, he entered into correspondence with Wm. 
Lindon, of 21, Walbrook, London, a grain merchant, principally trading 
with Trieste, where he had a son in the like trade. The result of the 
correspondence was that Synnott agreed to take cargoes on consignment 
from Lindon, and to make advances on them while afloat against the 
shipping documents ; such advances, by desire of Lindon, being made by 
three months’ London banker’s acceptances. To carry out this business 
Synnott made arrangements with his bankers, The Ulster Bank, to 
instruct their London agents, the London and Westminster Bank, to give 
the required acceptances against delivery of shipping documents, the 
Ulster Bank charging its customer the usual commission of } per cent. on 
the transactions. 

Twoor three operations of a considerable amount took place in August, 
1869, under this arrangement ; and on the 15th September Synnott called 
at the Ulster Bank, and on his stating that he wished them to instruct the 
London and Westminster Bank to give further acceptances on his account, 
the manager intimated that under those circumstances it would be more 
business-like if Synnott lodged with the bank some securities, inasmuch 
as they had already come under advance by the acceptances of their 
agents to a large sum. Synnott immediately agreed to lodge securities, 
which he did the same day, accompanied by a letter worded thus :—“I 
have this day handed you certificates of £10,000 debenture stock of the 
Great Southern and Western Railway against acceptances made by the 
London and Westminster Bank on my account, and through you.” Sub- 
sequently, on the same day, the 15th September, 1869, he requested the 
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Ulster Bank to instruct the London and Westminster Bank “ to accept the 
drafts of William Lindon, 21, Walbrook, London, for £3,789 at three 
months from 16th instant, on being handed clean bill of lading for 3.584 
quarters Indian corn per ‘ Lythemore” from Trieste, together with 
original stamped policy of insurance on same cargo for not less than 
£4,500”? Further on, the 23rd September, 1869, Synnott gave similar 
instructions as to the acceptance of Lindon’s drafts for £4,000 against 
delivery of shipping documents of 3,826 quarters of maize per J. J. 
Strossmayer.”’ These were followed by other transactions, reaching till 
the middle of October,and amounting in all to between £40,000and £50,0u0, 
but the two shipments quoted are the only ones adverted to in the pre- 
sent suit. ® 

The instructions of Synnott respecting the cargoes per * Lythemore” 
and “J. J. Strossmayer,’ were faithfully carried out, and Lindon’s 
drafts for £3,789 and £4,000 were accepted respectively on the 20th and 
27th September, the shipping documents being transmitted by the London 
and Westminster Bank by the post of those days to the Ulster Bank. On 
their arrival in Dublin, the manager of the Ulster Bank sent to Synnott, 
in accordance with his usual custom, intimating that the documents were 
received, and were at his disposal ; and the manager avers in his affidavit 
that Synnott on each occasion inspected the documents and pronounced 
them “all right ;” and further, that on subsequerit occasions he again saw 
the documents, the state of the weather inducing him to make sure that 
the policies were sufficient. The documents were left in the care of the 
Ulster Bank, although they had no lien upon them. 

On or about the 28th October Liudon decamped, and the news reached 
the Dublin corn merchants by telegram. Synnott immediately sent his 
clerk to the bank for the shipping documents, which were handed over on 
the usual memorandum of request to deliver. The same evening he went 
off to London, and after consulting his friends there, came to the conclu- 
sion that they were forgeries. On the 4th November he sends them back 
tothe bank, stating that he “ returned the documents he had ‘ borrowed,’ ” 
and as they were not in accordance with his instructions, he repudiated 
the transactions. The Ulster Bank at once disclaimed the notion of the 
documents being borrowed of them, and on Synnott giving them formal 
notice that he would not be liable for the acceptances of the London and 
Westminster Bank for £7,789 given against the documents, the Ulster 
Bank coimmenced this suit against him, the proceedings being taken in a 
court of equity to compel him to transfer the securities mentioned in the 
above-quoted letter of the 15th September, the certificates of which were 
in the hands of the Ulster Bank. 

The pleas of the defendant were various. First, that the matter was out 
of the jurisdiction of a court of equity, seeing that the wording of the letter 
of the 15th September referred to acceptances of the London and West- 
minster Bank made, and consequently that so soon as the acceptances then 
given were run out and provided for, the plaintiffs had no lien on the 
securities lodged, and the remedy for any transactions entered into subse- 
quently to the morning of the 15th September must lie at law and not in 

uity. 

Next, that the 10s. commission was a guarantee commission, and that 
the documents taken by the London and Westminster Bank were not 
“in order,” seeing that the bills of lading, although dated Trieste, were 
in the English language ; that certified copies of the charter-parties 
were taken instead of the originals; that the bills of exchange, although 
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drawn in London, were dated Trieste; and other minor matters; all of 
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which drop through, there being no evidence to support the charge of 
irregularity on these points ; and last, that the bills of lading, which were 
deliverable to the order of the shippers, Messrs. Block and Naschitz, of 
Trieste, were quite irregular, seeing that they were endorsed “ p. Block & 
Naschitz, A. Granz.”’ 

No plea was put in as to the bills of lading being forgeries, as the 
non-Jiability of bankers in taking forged shipping documents had been 
so distinctly settled in the celebrated case of Hoods v. Thiedemann; but 
on the question of whether the documents were “in order” in the 
matter of the endorsement, a great mass of evidence was collected, and 
as it was necessary to obtain the greatest information on this point in 
London, where the transactions were consummated, a commission was sped 
to London, and the evidence of all the leading bankers, corn merchants, 
ship brokers, dock companies, and wharfingers was taken. Subsequently 
the cause was argued in Dublin, and from the voluminous nature of the 
affidavits and other documents, it occupied the Court six days in hearing, 
and after a few days’ deliberation the Vice-Chancellor delivered judgment 
to the following effect :— 

The first question in the case was whether the equitable mortgage 
constituted by the deposit of securities was restricted, as contended b 
the defendant, to acceptances made by the London and Westminster Ba: 
before that date, or whether it extended to acceptances to be thereafter 
made. It had been strongly pressed by defendant’s counsel that the 
letter of deposit must bear the restricted meaning, and that the plaintiffs’ 
remedy must be sought in a court of law, and before a jury, and it was 
merely by the circumstance of an equitable security having been given 
for a legal demand that this court could exercise jurisdiction in the 
present case. He (the Vice-Chancellor) always felt an unwillingness to 
yield to the objection that a party suing in this court should be sent for 
redress to a court of law, and he could not forget that the tendency of 
recent legislation on this subject had been to obviate objections made to 
a system of judicature of this kind. Still, in a case like the present, he 
was sensible of the advantage of having the important mercantile ques- 
tions in this case submitted toa tribunal in many respects more competent 
to deal with them, and he would readily remit them to a court of law if 
he could do so without injustice to the plaintiffs. He did not think he 
should permit those considerations to influence him in deciding what was 
the true legal interpretation of the defendant’s letter of deposit of the 
15th of September, 1869, which was as follows :—-“ I have this day handed 
you certificates of £10,000 debenture stock of the Great Southern and 
Western Railway against acceptances made by the London and West- 
minster Bank on my account, and through you.’’ The defendant contended 
that the word “ made,” being a past participle, grammatically excluded 
future acceptances. He did not coucur in that view, because he thought 
that in every such case it was necessary to look to the parole evidence of 
the circumstances under which the letter was written, so as to enable the court 
to judge what it was that the parties were dealing with, and also because 
the word “ made” was capable of two different significations. It referred 
to the past, but the question was, when past— whether past at the time 
when the letter was written, or when it should afterwards come to be 
acted on. It might be read “ acceptances heretofore made,’’ or “ accept- 
ances which shall have been made during the continuance of the security.” 
Instances of the use of the past participle with reference to future events 
were very common. The expression being ambiguous, parole evidence of 
the surrounding circumstances was clearly admissible to aid the construc- 
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tion. That evidence showed that from the nature of the defendant’s 
transactions, the liabilities incurred by him to the bank did not form one 
continued debt, but were part of a current account, one consignment of 
one cargo requiring an acceptance against it one day, and another 
having to be provided for, perhaps, the next day, and the proceeds 
of those cargoes as they came into the defendant’s hands 
being applied to take up such acceptances as fell due, whether given for 
the particular cargoes or not. He therefore regarded this as a continuing 
security, and not in reference to one particular transaction. It was the 
ordinary practice of bankers to require security against overdraughts 
generally. It would, therefore, be an improbable and exceptional case 
that such a security should be confined to the sum actually due when it 
was given, but the facts here satisfied him that the security was never 
intended to be so limited. The defendant was indebted to the bank about 
£18,000, for acceptances procured from time to time. He informed the 
bank on the Ist of September that he would require further accept- 
ances; whereupon Mr. Mitchell, the manager, required him to lodge some 
securities with the bank, expressing his unwillingness to accommodate 
him further unless this was done. Mr. Mitchell swore that what he asked 
Mr. Synnott to do was to write a general letter to embrace all acceptances 
by the London and Westminster Bank, and Mr. Synnott did not, in fact, 
contradict this. He did not allege that anything was said specifically 
pointing to this security being confined to the existing balance, and he 
(the Vice-Chancellor) had little doubt that if Mr. Synnott had made such 
a stipulation it would have been rejected by Mr. Mitchell. He was, 
therefore, of opinion that this letter, and the accompanying deposit, were 
not confined to the sum then due to the bank, but that they constituted a 
continuing security, and therefore included the subsequent acceptances. 
He would now proceed to deal with the real matter in dispute, whether 
the loss sustained by the forgeries of Lindon was to fall on the plaintiffs 
’ or defendant. Both parties were entirely innocent, but one or the other 

must suffer for Lindon’s crimes. In dealing with this part of the case, it 
would be necessary to inquire what was the duty undertaken by the bank, 
and did the bank fail to discharge that duty. The letters of instruction 
written by the defendant to the bank, and by them transmitted to the 
London bank, were of an ordinary character. In one of them the word 
clean” occurred as applied to the bill of lading. The defendant pro- 
posed to go into evidence to show that a technical meaning was to be 
given to that word, but he had held that it was inadmissible, as no such 
case had been put in issue. The defendant did not use that expression in 
his letters of instruction as to the other vessels, except in one case. But 
one of his letters directed them not to pay if there was an indorsement on 
the bill of lading, and this showed what was the defendant’s own interpre- 
tation of the word “clean.’’ No such expression was used in the defendant’s 
instructions as to the cargo of the “Strossmayor,” and it was used in one 
letter as to the policy of insurance of the cargo, while it was omitted as to 
the policies in other cases. It seemed to him (the Vice-Chancellor) to bear 
the same meaning as the expression “in order.’’ It would be very unjust 
to bind the bank to discharge duties of a more onerous character by the 
introduction of this word, without calling the attention of its officers in 
express terms to the alleged difference between the instructions in this 
and the previous cases. Lindon had been some time previously intro- 
duced commercially to the defendant, and a connection in business had 
sprung up between them, the defendant being employed by him to sell on 
commission, as his factor or agent in Dublin. If the defendant did not 
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implicitly trust Lindon’s representations, it was his duty to satisfy him- 
self, by personal examination of the documents, that they were such as 
Lindon represented them to be. It was no portion of the business of the 
bank to take any part in the dealings between them, om there was no 
special contract on the part of the bank to do so. The bank charged a 
commission of } per cent. where their acceptances were required, and 1-16th 
per cent. where the transaction was for cash, the acceptances being given 
in the one case, and the cash paid in the other, on being handed the 
shipping documents. It was proved that this was merely the ordinary 
banking commission. Decided cases showed that the bank was not bound 
to see to the genuineness of the bills of lading, but only that they were 
ordinary bills of lading on the face of them, professing to represent the 
cargoes specified. This applied equally to the signature of the captain and 
the indorsement of the shippers. The defendant’s letters of instruction 
assumed that there were such cargoes as mentioned, and that Lindon held 
the bills of lading representing those cargoes, on the presentation of which 
the bank was to accept or pay. lt was the duty of the defendant to 
satisfy himself that those facts were so; and if he contented himself with 
the statement of his correspondent Lindon on the subject, the bank was 
not answerable. The defendant being thus debarred from relying on 
those documents being forgeries, contended that the indorsements were 
irregular, and the bank guilty of gross negligence in accepting them. 
But if the indorsement had been in the most perfect form, the defendant 
would not be in any better position, as it was not through any defect in 
the indorsement that the loss had arisen. His complaint came to this, 
that the indorsement, being irregular, should have attracted the attention 
of the London bankers, who should thereupon have made inquiries, not as 
to the real matter of importance, but as to the authority of “ A. Grantz” 
to indorse the bills for Block, Naschitz, and Co., and that these inquiries 
would possibly or probably have led to a discovery of the forgery. But, 
in an action grounded on such negligence, the defendant could not have 
recovered as damages the money lost by Lindon’s forgeries. But, was 
there any neglect of duty on the part of the bank? The defendant con- 
tended, first, that the bank ought not to have taken any bill of lading 
purporting to be indorsed by an agent; and secondly, that the form of 
indorsement, even by an agent, was so plainly out of order that it required 
consideration. The bills were presented to the bank bya person with 
whom the defendant had made a contract independent of the bank, and, 
therefore, if he professed to be such agent, the bank had a right to 
accept them. Some of the witnesses had gone the length of stating that 
no bill of lading was “in order’? if indorsed by procuration, or in any 
other way than with the name of the indorser, in his own handwriting, 
and some of them even extended this to bills of exchange, or other 
documents transferable by indorsement. The witnesses who had 
made these statements were not those who had had the most extended 
means of knowledge, and unless some special meaning were aittri- 
buted by them to the words “in order,’ he could not accept their 
opinion on the subject. If they meant that they were not valid to 
pass the property unless indorsed by the principal in person, no matter 
whether tlie agent had authority or not, the proposition was contrary 
to law, and would place a bill of lading or a bill of exchange 
in a higher position than a solemn deed passing the largest free- 
hold estate. That London bankers did not entertain any such opinion 
was shown even by the defendant’s London evidence. If the witnesses to 
whom he had referred meant that whenever a bill of lading appeared tu 
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be indorsed by an agent for his principal it was not to be acted upon 
without requiring actual proof of the authority, then, in his opinion, the 
reason of the thing and the weight of the evidence were against them. It 
would not be possible for the merchants or bankers of London to go 
through their business if, whenever an instrument was presented to them 
having numerous indorsements, they were to stop it and require proof 
wherever it was signed by an agent, whether the agent had regular and 
adequate authority to sign. It was said that the customers of a house 
were furnished with directions to act on such signatures. He could con- 
ceive the practicability and prudence of such a course where such signa- 
tures were constantly passing to the same parties; but it would be an 
inconvenience amounting almost to an impracticability if that were applied 
to documents not going from one merchant regularly to another, but 
forming the subject of transactions in every part of the world. In an 
action at law the authority of the agent should be proved, but so should 
the handwriting of the principal. Surely London merchants did not 
decline to act on an instrument unless the signature of every indorser 
was, if not known to them, actually proved to be his ? Here the defendant 
accredited Lindon to the bank, and authorised the bank to deal with him 
on his behalf. They were, therefore, justified in trusting him in such 
matters as in business are ordinarily taken upon trust. That they were 
not responsible for the genuineness of the signature was settled by 
decision ; and he was of opinion that, on the same principle, they were 
not responsible for the authority of an agent to sign for his principal. 
The defendant next contended that the form of indorsement was so 
irregular as to render it void, it being indorsed “ p. Block and Naschitz,’’ 
instead of “per pro.” “P.”’ or “pro.” expressed authority generally ; 
and “ per pro”? expressed authority created for that purpose. There was 
nothing in this form to render the indorsement void or inoperative ; and 
if the person signing as agent had authority to sign for his principal, the 
property would pass to the indorsee. Such a form of signature was seen 
in every bank note, which was signed by an agent “for the governor and 
company of the bank.’ He had no doubt that a bill of lading with 
such an indorsement professed to be duly indorsed, and as the bank 
were only bound to see that the document professed to answer the 
description contained in their instructions, he did not think that in this 
respect they had failed in their duty. The defendant did not himself 
observe that there was any irregularity in these documents, although 
it was in his (the Vice-Chancellor’s) opinion established in proof that 
he examined them immediately after they reached the plaintiffs. It 
had been urged by Mr. Porter, in his able argument for the defendant, 
that Lindon, who was well acquainted with the rules of trade, would 
not be likely to forge an indorsement in such a form, when he could 
as easily have made it perfectly regular. But on a careful considera- 
tion of the whole case, he (the Vice-Chancellor) was of opinion that 
the plaintiffs had not, either directly or through the London and West- 
minster Bank, been guilty of any such neglect of duty as to disentitle 
them to recover from the defendant the money paid to his use in taking 
up their acceptances given at his request. This serious loss had occurred 
without the default of either the plaintiffs or the defendant, both being 
innocent, and neither contemplating that Lindon would commit a fraud, 
It must, however, be borne by the defendant, at whose instance and for 
whose benefit the plaintiffs acted,and who ought to be responsible for the 
honesty of his correspondent. He must, therefore, give the plaintiffs the 
decree they asked for, together with their costs, 
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Reports of Joint-Stoch Banks. 


COLONIAL BANK. 


THE sixty-seventh half-yearly General Meeting of the proprietors of this 
bank was held at the London Tavern, Bishopsgate Street, on the 6th 
July ; Mr. John Gurney Hoare in the chair. 

The Secretary (Mr. Charles Calvert) read the notice convening the 
meeting, together with the following report of the directors :— 

“In pursuance of the provisions of the charter, the directors submit to 
the proprietors the following statement of the debts and assets of the 
corporation on the 31st December, 1870, which also exhibits the net 
profit made during the half-year then ending. 





DEBTS. 
Circulation . si on sia ai ial See .. £835,893 19 2 
Deposits, bills payable, and other liabilities ... i ++ 2,541,150 2 11 
Paid-up capital... oes see oes eee ove eee 500,900 0 0 
Reserved fund .... nee: ie pan ai a i 153,000 0 0 
Balance of profit from last half-year... oon eos ose 1,832 12 5 
Net profit for the half-year ae ane ae one ose 46648 0 3 
£3,578,524 14 9 
ASSETS. 
Specie ie ai ia on oa oon - £208,018 10 4 
Due tothe bank in the Colonies on bills discounted and pur- 
chased (including those past due), &c. ote ove ee 1,664,230 11 1 
Due to the bank in the Colonies on current accounts... io 24,295 15 9 
Due to the bank in London on bills remitted, cash at bankers, 
&ec. ose ose oes ooo eee vee eee «- 1,673,801 19 6 
Bank premises aud furniture in London and in the Colonies... 8,177 18 1 


£3,578,524 14 
——<— 


wo 


The directors have pleasure in presenting the above statement to the 
proprietors, and in adding that they expect the result of the half-year 
which ended on the 30th ult. will be equally satisfactory. It will be 
observed that in the above statement the paid-up capital is entered as 
£500,000, which arises from its having been made up to the 31st 
December, 1870, whilst the resolution increasing the paid-up capital to 
£600,000, by applying £100,000 of the reserve fund, was only passed 
on the 5th January, 1871. The directors now recommend that out of 
the net profit stated above, which, after providing for all bad and doubt- 
ful debts and income-tax, amounts to £46,648. 0s. 3d., an ordinary 
dividend be made of 6 per cent., being at the rate of 12 per cent. per 
annum, and an extraordinary dividend of 2 per cent. on the paid-up 
capital of the Corporation for the half-year ending 3lst December, 
1870, which will together require £40,000, leaving £6,648. 0s. 3d.; to 
which add amount brought from last half-year, £1,832. 12s. 5d., making 
£8,480. 12s. 8d.; from this amount the directors propose to carry to 
the reserved fund £6,000, which, after the above transfer, will stand at 
£59,000, and the balance of £2,480. 12s. 8d. forward to next half-year.” 
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The Chairman, in addressing the meeting, said :—Gentlemen, I do not 
think you will expect me to say much after the report you have just 
heard. You must consider it, I am sure, very satisfactory, and the more 
you look at it the more you will see that the business of the bank has 
extended considerably. I believe also that I can tell you it has been 
attended with careful management; and I believe if we are spared to 
meet six months hence we shall then have to report that the half-year upon 
which we have now entered has also been a very prosperous half-year. At 
the same time I should tell you what I think all practical men must 
know, that we cannot do all this business without making some loss, and 
during the last half-year, within a few weeks, we had made some loss, but 
not such a loss as in any way to affect the position of our bank, and we 
shall be able.'I hope, at the end of another half-year, to declare a very good 
dividend. Depend upon it that whatever dividend we do declare, we shall 
declare it quite irrespective of any loss we may make. All losses will be 
wiped off before we give you a single shilling. We shail give you no 
dividend while we have any losses hanging over us ; but after wiping off 
the losses I have referred to, we hope to have a good balance to give you 
afterwards. I think Ican say no more. This has certainly been a very 
prosperous year for the West Indies ; sugar has been at a reasonable price, 
and-the season has been a very favourable one in most parts of the 
colonies. It has been very favourable indeed in Trinidad, which is one 
of the great places for the production of sugar, and I believe almost every- 
where there have been very good sugar crops, and they have realized 
satisfactory prices. It is, however, not to be expected that we shall 
always have times so good or seasons as favourable. We have been doing 
a very good business, and we have done it with very great success; but 
we must expect unfavourable seasons will sometimes occur. As I have 
said, we have made some loss. but we will take care to meet it. I beg to 
move the adoption of the report. 

Mr. Hill seconded the resolution. 

A Shareholder said he did not rise for the purpose of finding any fault 
whatever. He looked upon the present as a splendid report; but he 
gathered from it that it was proposed to carry £6,000 of the profits of 
the past year to the reserve fund. He would much rather that this 
£6,000 was treated as surplus profits, and be carried forward to the next 
account. Their capital had been increased from £500,000 to £600,000, 
and although the chairman had said there was every prospect of the next 
six months giving a very favourable result, he thought it would be much 
better that this £6,000 should be carried forward as a balance of profit. 
When once a reserve fund was created there was a great reluctance to 
diminish it in any way; and by carrying a large sum forward it would be 
available, should they have a bad half-year, for the equalization of divi- 
dends. A short time ago the dividend of this bank was reduced, though 
there was not the slightest occasion for it, as the deficiency should have 
been taken out of the reserve fund. 

Another Shareholder said he had no desire to dictate or to instruct the 
directors as to their mode of proceeding ; at the same time he should be 
exceedingly glad if the directors would consider the propriety of allowing 
the shareholders to participate still further in those great advantages that 
* had accrued to the bank during the last year. He would never, under 
any circumstances, wish to oppose a board that had done so well for them 
as the directors of the Colonial Bank had, yet he thought they might 
fairly, in lieu of adding this £6,000 to the reserve, declare another 1 per 
cent. by way of dividend. The chairman appeared to be a gentleman of 
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exceeding caution and prudence, and he thought they might thoroughly 
rely upon any statement he made. He thought, however, the shareholders 
would be better pleased if the chairman would give them some approxi- 
mate idea of the losses sustained by the bank, otherwise a notion might 
get abroad that they were greater than was really the fact. They had 
already a reserve fund of £52,000, and he thought they might with 
prudence divide another 1 per cent. on that occasion. 

The Chairman said he was very much obliged to those gentlemen who 
had so kindly given them credit for good management; and he was 
especially obliged to the last speaker, who had given him credit for being 
a very prudent man. (Hear, hear.) The hon. proprietor could not, how- 
ever, have been present at the last meeting, for he then stated that if they 
increased their capital to £600,000, they must exert themselves to get up 
a larger reserve-fund, inasmuch as with another £100,000 of capital, they 
must not be content with a reserve fund of some £50,000. At one time 
their reserve was £150,000; and the hon. shareholder must expect that 
the reserve would go on increasing to a very considerable amount before 
the directors consented to give him one farthing of it. (Hear, hear). 

Mr. W. Castle Smith said he quite agreed with the view taken by the 
hon. shareholder who first addressed the meeting; and he thought in 
making the suggestion he did, he was under the impression that by 
carrying this £6,000 forward as surplus profits, they would be assisting 
the directors, in so far as providing them with the means, should a less 
favourable half-year arise, of making up any deficiency of profits with- 
out entrenching upon the reserve fund. He thought the directors would 
do well to adopt the suggestion. 

The Chairman said the directors were very much obliged for the sug- 
gestions made; but they thought it far better for the credit of the bank 
and the value of its stock, that they should have a good reserve fund. 
The directors preferred to add this £6,000 to the reserve, and he hoped 
the meeting would kindly support them in this view. (Hear, hear.) 

The resolution was then put to the meeting, and carried unanimously. 

On the motion of the Chairman, a dividend at the ordinary rate of 
£6 per cent., and an extraordinary dividend of £2 per cent. for the 
half-year ending 31st December, 1870, on the paid-up capital of the 
corporation, was then declared. 

Mr. Joseph Hoare was then unanimously elected a director in the 
room of the director deceased: and Mr. Charles Andrew Prescott was 
elected an auditor in the room of Mr. Joseph Hoare, resigned. 

On the motion of Mr. W. Castle Smith, a cordial vote of thanks was 
then accorded the chairman and directors for their continued able 
management of the bank's affairs. 

The Chairman acknowledged the vote, and expressed a hope that they 
would have an equally good account of the bank’s affairs to submit to 
the next meeting. 

The proceedings then terminated. 





UNION BANK OF AUSTRALIA. 


Tux annual meeting of the proprietors of this bank was held at the Lon- 
don offices, 1, Bank-buildings, Lothbury, on the 10th July; Mr. Robert 
Carter in the chair. : : 

The Manager (Mr. J. Bramwell) read the advertisement calling the 
meeting. The following report of the directors and statement of accounts 
were then submitted :—“ The directors have satisfaction in presenting to 
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the proprietors a statement of accounts, which has enabled them, after 
amply providing for every bad and doubtful debt, to declare a dividend of 
63 per cent. for the half-year, being at the rate of 13 per cent. per annum. 
By the latest advices from the colonies, the dulness and contraction of trade 

enerally, which have been noticed on previous occasions, still prevailed, 

ut from the recent great rise in this market in the value of their chief 
staple, wool, the directors are hopeful that an impetus will be given to 
business generally in the colonies, from which the bank must derive benefit. 
The directors having found it necessary for the better carrying on of the 
business of the bank to obtain authority to sue and be sued in the name 
of a public officer, applied to parliament during the present session, and 
obtained an act for that purpose. Richard James Ashton, Esq, and 
Charles Henry Mills, Esq., M.P., retire from the direction on the present 
occasion, in conformity with the provisions of the deed of settlement, and 
now offer themselves for re-election. It is a pleasing duty on the part of 
the directors again to record their high estimation of the ability, zeal, and 
assiduity displayed by the general manager, the branch managers, and 
officers generally in the colonies, as well as by the manager, secretary, and 
staff in the London office. The statement of accounts presents a net profit 
of £84,010. 5s, available for division, of which the dividend for the half- 
year, free of income-tax, will absorb £81,250, being at the rateof £1. 12s. 6d. 
per share, leaving £2,760. 5s. to be carried forward. The dividend war- 
rants will be transmitted by post on the 17th July, and the dividends 
will be payable in the colonies at such time as the general manager shall 
fix after receipt of advices.” 

















LIABILITIES, 

Circulation ... oes ote ose eee ose eee -. £824,311 0 0 
Se ke See ee eee ee 3,351,036 6 1 

Bills payable and other liabilities (including reserves held against 
doubtful debts) ... sak ove we ao oa «1,009,527 14 7 
Balance of undivided profit - des ae aa 7 84,010 5 0 
Reserve fund eee ose is on us ows .. 250,000 0 0 
Insurance reserve account ... oe ros sin ah Jn 75,000 0 0 
Bank premises reserve fund an ‘ can id nae 75,000 0 0 
Capital ose om oe ene ‘ine aie oon wee §=1,250,000 0 0 
£6,418,885 5 8 

ASSETS. 
Specie on hand and cash balances... ae ine wad «. £860,710 5 4 
Bullion on hand and in transitu ... ods a il .. 173,301 4 9 
Bank premises and property i nee -- 170,943 14 8 
Government securities (British and Colonial) - 253,634 5 2 
Local bills, bills receivable and other securities ... am es» 4,710,295 15 9 
Reserve fund, invested as per statement ... ose one .. 250,000 0 0 
£6,418,885 5 8 
STATEMENT OF PROFITS. 

Balance of undivided profits at 30th June, 1870... = «- £78,714 8 2 
Out of which a dividend was declarew of... = ae -_ 75,000 0 0 
Leaving a balance of ih rar £3,714 8 2 





Carried forward rvs ion 7 £3,714 8 2 
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Brought forward ove pee see 
Profits of the past year, after making provision for all bad and 
doubtful debts, £257,850. 6s. 10d. ; less—renuneration to the 
local directors, and salaries and allowances to the colonial staff, 
£64,263. 15s. 7d.; general expenses in the colonies, including 
rent, taxes, stationery, &c., £19,897. 16s. 5d.; remuneration 
to the bourd of directors, salaries of London office staff, 
rent, taxes, stationery, and general expenses £15,031. 2s. 8d. ; 
income-tax, £3,361. 15s. 4d. ... sub ove oa 


£3,714 8 2 


155,295 16 10 


£159,010 5 O 








‘ ET RT 
Deduct—Dividend paid in January aie ise tes «. £75,000 0 0 
Balance of undivided profits at this date... a et .. £84,010 5 O 


eee od 
RESERVE FUND. 

New Zealand imperial four per cent. debentures’... — .. £200,000 0 0 

Colonial six per cent. debentures ... - a pat 50,000 0 0 





£250,000 0 vu 

ST RE 

The Chairman in addressing the meeting said :—Gentlemen, in moving 
the adoption of the report and accounts, I do not think that i need take 
up much of your time in the way of explanation, as the accounts them- 
selves are So simple as to be easily understood. The first thing I would 
remark upon is the statement of assets and liabilities, which, compared 
with the same accounts of last year, exhibits a reduction in almost every 
item. At the same time there is a small increase in profits, and on the 
whole, the accounts show a favourable state of things, although it may be 
a question with some, whether it is worth while to make so trifling an 
addition as 2s. 6d. to the dividend. But I will ask you to consider that 
it is a matter in which the directors have no option, because when the in- 
vested reserve is made up to £250,000, it is a clear understanding between 
the board and the proprietors generally that the profits of the half-year 
should be regularly distributed. Besides, this £9,000 increase of divisible 
profits is applicable to the previous as well as the past half-year. You are 
aware that it has been our custom at these meetings, for some time past, to 
refer to the state of depression in the colonies, and to speak of its effects 
upon the interests of this bank, and the mercantile community at large. 
To deplore the state of things had become almost a stereotyped proposi- 
tion, as it has been brought forward meeting after meeting, but last year 
we felt very strongly the belief that the time was arriving, or at least was 
not far distant, when affairs in the colonies must receive great improve- 
ment. What, however, is the fact? We met, as you are aware, on the 
11th of July, and on the 15th of that month a declaration of war was 
made between two of the greatest military powers in the world, which fell 
like a thunderbolt upon Europe, and, as may be easily imagined, its de- 
pressing effect soon reached the colonies, where it has continued up to the 
present time. During the wool sales of last year, therefore, we were in a 
great measure deprived of the attendance of the French and German 
buyers, who have always been a great feature in those sales, This year, 
however, I am able to speak of a different state of things, for these sales 
have been attended by both French and German buyers, and the natural 
consequence has been higher prices and a better market. (Hear, hear.) In 
some cases, indeed, the high prices obtained are almost fabulous, 
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compared with those of last year’s clip, and I believe I am perfectly 
justified in saying that, on the whole, the sales this year have been 15 per 
cent. in excess of those last year. (Hear, hear.) That fact alone, I think, 
fully warrants the board stating in their report that an impetus is now 
being given to the business of the colonies from which this bank and 
other similar institutions cannot fail to reap benefit. (Hear, hear.) Never- 
theless, I wish individually to say that I sincerely hope the warnings of 
the past will not be lost upon the customers of the bank, and that the 
managers of the bank itself in the colonies will be careful not to give 
greater facilities to their customers than they think the interests of the 
customers themselves require. (Hear, hear.) There is only one other 
matter to which I have to refer, the act of parliament, and in mention- 
ing that I may say that the highest legal authorites, both at home and in 
the colonies, have given it as their opinion that it is really practically im- 
possible to convert this long established bank into a limited liability com- 
pany. Under limited liability the bank could not expect any longer to 
maintain its status in the colonies, where we have several acts of parlia- 
ment for the conduct of our business, and which such a step would virtually 
repeal without any prospect of our being able to secure any similar (or 
equally beneficial) re-enactments. (Hear, hear.) Under these circum- 
stances, we had no alternative but to apply for an act of parliament in 
this country, which has become necessary froma the simple fact that in 
prosecuting a claim arising for the first time within a period of 33 years, 
we have to set out the names of every individual partner, of whom there 
are 1,700. (Hear, hear.) The chairman concluded by moving the formal 
adoption of the report and accounts, and expressed his readiness to reply 
to any questions. 

Mr. W. Botly had great pleasure in seconding the resolution, the more 
so as the dividend was an increase upon the previous one, for while the 
extra half-crown might not be of much consequence to gentlemen in that 
room, there were lady proprietors and others to whom it would be very 
acceptable. Before sitting down, there was one matter he wished to refer 
to. He saw, from a colonial newspaper, that the treasury of Australia 
expected a deficiency in the year’s budget of £300,000, and ‘he could not 
but congratulate the legislature there upon the manner in which they 
propose to meet that deficiency, viz., by a slight increase in the tariff, 
and a sixpenny tax upon land, in preference to placing an additional 
impost on industry. (Hear, hear.) He thought this was a very wise policy, 
and would be satisfactory to all interested in the prosperity of the 
Australian colonies. 

Mr. Wilkinson did not wish to complain of the dividend of 13 per cent., 
but he would remind them that it was not 13 per cent, when they took 
into account the entire sum employed in,the working of the bank. He 
wished to ask if the bank had ceased to take insurance risks ? 

The Chairman replied in the affimrative. 

Mr. Wilkinson said, this being so, there was no further necessity for 
keeping the £75,000 reserve, specially set apart for that account. Why 
keep this £75,000 against contingencies that no longer existed ? He would, 
whep the proper time arrived, movea resolution to the effect that this 
£75,000 be divided amongst the shareholders. 

The Chairman said the question had engaged the serious consideration 
of theboard. He recalled to mind the history of this reserve. It stood on 
an entirely different footing to the £250,000 reserve, and it was for the 
proprietors to determine what should be done with it, now that the in- 
surance business was given up. The board had not yet considered the 
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subject with a view to its disposal, but they thought it would be doubtful 
policy to.deal with it in a way that would diminish the security of the 
shareholders. (Hear, hear.) 

Mr. Mowatt said he must confess to some surprise when he found it was 
proposed to pay a half-crown additional dividend. He was pleased that 
Mr. Wilkinson had brought to light this £75,000 reserve. He could not 
follow the reasoning of the chairman. They had ceased to take insurance 
risks ; why then continue an insurance reserve fund? He thought the 
shareholders should know the amount of bad debts which the bank had 
made, and in this way they could form a better opinion of their position. 
Again, why could not the shareholders have the report a few days before 
the meeting? A notification was sent to the press of the amount of divi- 
dend proposed to be declared; why not, at the same time, send out to the 
shareholders a copy of the report? He would also like to ask how much 
of the item of bills receivable represented bills overdue ? 

The Chairman, in reply, said the directors were quite ready to send out 
the report and accounts some days before the meeting, but it could only 
be done upon the understanding that the holding of the meeting would 
have to be delayed. With respect to the £75,000, if the shareholders 
wished it to be divided among them the directors would not object, although 
they were of opinion that it would be a very injudicious thing to do. 
With respect to bad and doubtful debts there were none that were not 
amply provided for, and he would add that in addition to a special finance 
committee which sat from time to time and investigated the accounts, the 
directors attended daily at the bank. This committee sat some 40 days 
in the year, and had the assistance of two gentlemen who had been long 
resident in the colonies, and who had brought great ability, assiduity, and 
a great deal of valuable information to it. Having been along while upon 
the direction of this bank he pledged them his word that there was no bad 
or doubtful account that was not amply, or more than amply provided for. 
(Hear, hear.) He did not think it would be prudent policy to state the 
amount of the bad debts made—nor would it be wise to publish to the 
world the amount of over-due bills. (Hear, hear.) 

Mr. Abrahams thought the directors were deserving very great credit for 
the exceedingly satisfactory report submitted that day. When they con- 
sidered the trying times through which the colonies had passed, it was a 
matter for great congratulation that not only had the Union Bank of 
Australia held its own, and paid even an increased dividend, but it had 
done this while the local colonial banks—the National and the Colonial 
among the number—had not been able to pay any dividend. (Hear, 
hear.) 

Mr. Sebag thought it would be much better that the £75,000 should be 
added to the general reserve fund, and be allowed to fructify in the colonies. 
It was, he understood, employed in the bank, and if they divided it they 
would be reducing, to the extent of £75,000, their working resources. 
(Hear, hear.) He was perfectly satisfied with the position of the bank’s 
affairs. 

The resolution adopting the report was then put to the meeting, and 
carried unanimously. 

Mr. Wilkinson then moved —“ That the bank having ceased to take in- 
surance risks, the necessity for holding the special reserve of £75,000 no 
longer exists, and that the same be divided among the proprietors as soon 
as the conven ence of the bank will admit.” 

Mr. Spurr seconded, and the discussion of the point was revived. Several 
shareholders urged Mr. Wilkinson to withdraw his motion; but it was 
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eventually put to a show of hands, and lost by a very large majority, only 
the mover and seconder’s hands being held up in its support. 

The retiring directors—Mr. C. W. Mills, M.P., and Mr. P. J. Ashton— 
were then unanimously re-elected, and the dividend, as recommended in 
the report, formally announced. 

On the motion of a Proprietor, a cordial vote of thanks was then accorded 
the chairman, directors and managers of the bank, and the proceedings 
terminated. 


UNITED DISCOUNT CORPORATION, LIMITED. 


Tue first ordinary general meeting of the shareholders was held at the 
London Tavern, on the 12th July; the chair was occupied by Mr. James 
Duke Hill. 

The notice convening the meeting and the following report of the direc- 
tors, were read by Mr. Arthur Roberts, the secretary :— 

“The directors have the pleasure of laying before the shareholders a 
report of the transactions of the company for the last half-year, which 
shows a gross profit (including an amount carried forward at the last 
meeting) of £28,069. 1s. 4d., which they propose to apply as follows :— 
£4,425. 18s, 8d. in payment ‘of all charges; £8,414. 4s. 2d., rebate of bills 
not yet due; £6,000 to the reserve fund; £5,809. Bs. in payment of a 
dividend of bs. a share, being at the rate of 83 per cent. per annum ; 
£3,419. 13s. 6d. to be carried forward to new account ; total, £28,069. 1s. 4d. 
The directors feel sure that the above result will be satisfactory to the 
shareholders, and they take this opportunity of informing them that the 
business of the company is progressing most satisfactorily, and that many 
new and valuable accounts have been opened during the past half-year.” 


Dr. Balance-sheet, 30th June, 1871. 
Capital account—23,237 shares on which £6 Lad share have 














been credited or paid... ee one -- £139,422 0 0 
Loans, deposits, &c. ae ne wn waa nae ooo 9,961,655 7 1 
Reserve fund raat 4,000 0 0O 
Profit and - eccount—amount at credit as , per “annexed 

statement . ooo eee oe on see ose eee 23,643 2 8 

£2,428,720 9 9 

Cr. 

Cash at banker’s ... ve _ eee «. £63,584 8 11 
Bills discounted, government securities, Ke. eA oe -s 2,856,276 6 8 
Premises, furniture, &c.,in Abchurch Lane _... ae ate 8,859 14 2 





£2,428,720 9 9 





Profit and Loss Account for the Six Months ending 30th June, 1871. 
Dr. 


Current expenses, including salaries, rent, rates and taxes, 

directors’ fees, and all other charges... = £4,425 18 8 
Rebate of interest on bills discounted, not yet due, carried for- 

ward to new account, £8,414. 4s. 2d.; amount placed to re- 

serve fund account, £6,000; dividend of 5s. per share on 

23,237 shares, being at the rate of 8} per cent. per annum, 

£5,809. 5s.; balance carried forward to profit and loss account, 

£3,419. 13s. 6d. . eee eee eee .e eos oe 23,643 2 8 





£28,069 1 4 
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Cr. 
Balance bronght forward from 31st December, 1870... ete £6,209 1 2 
Gross profits for the half-year, after making allowance for doubt- 

ful debts ... eee ove ove vee toe eee vee 21,860 0 2 





£28,069 1 4 








The Chairman, in moving the adoption of the report and accounts, said 
he thought the shareholders, without exception, would agree with him 
that this was the most highly satisfactory report that the directors had 
yet had the pleasure of laying before the shareholders, (Cheers.) He - 
could assure the meeting that the company was progressing most satisfac- 
torily, and it was the object of the directors to conduct the business on 
the soundest and most legitimate principles, and to confine themselves 
purely and strictly to discounting commercial bills. Nothing in the shape 
of finance business was tolerated in the office. Referring to the accounts, 
it would be seen that the sum of £4,425. 18s. 8d., in payment of all charges, 
was somewhat higher than in the previous half-year, but they would see 
that it was not higher than in the corresponding period of last year. He 
might mention that the increase over last half-year arose in consequence 
of the income-tax being charged for the whole of the year in the past half- 
year, which amounted to some few hundred pounds. The rebate spoke 
for itself ; the directors had rebated bills to the fullest extent consistent 
with prudence. The £6,000 addition to the reserve fund was, no doubt, 
a large amount, but the directors felt strongly that that amount should 
be largely increased—(cheers)— and it would be the endeavour. of the 
directors to increase that fund to the utmost extent in their power. (Loud 
cheers.) As regards the £5,809. 5s. applied to the payment of a dividend 
of 5s. per share, he might state that it was not quite 8} per cent. per 
annum, but it was within a very small fraction of that amount. He also 
thought the shareholders would agree that the amount of £3,419. 13s. 6d. 
carried forward to next account was very satisfactory. _ (Cheers.) In 
conclusion, he could simply repeat that the company was in the soundest 
possible position, and the business was conducted on the most legitimate 
principles. (Loud cheers.) 

Captain C. E. Mangles seconded the resolution, which was put to the 
meeting, and carried amidst loud cheers. 

A Shareholder moved that the retiring directors—Mr. James Duke 
Hill and Mr. John Torrance—be re-elected. 

The resolution was seconded by Mr. Jarvis, and carried. 

On the motion of Mr. Moore, seconded by Mr. Squibb, the auditors— 
Mr. James Cooper and Mr. Frederick Corfield—were re-appointed. 

A vote of thanks having been proposed to the chairman, the resolution 
was seconded and carried unanimously, and 

The Chairman briefly acknowledged the compliment. 

The proceedings were then brought to a conclusion. 





UNION BANK OF LONDON. 


Tur annual general meeting was held on the 12th July, at the City Ter- 
minus Hotel, Mr. P. Northall Laurie in the chair. 

The following report was read by the secretary :— 

“ The directors have to report that the net profits of the bank for the 
six months ending 30th June last, after payment of all charges (including 
the sum of £65,886. 2s. 8d. for interest paid and due to customers on their 
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current and deposit accounts), and making full provision for all bad and 
doubtful debts, are. £121,280. 17s 1ld., which, with £30,125. 9s. 3d. 
brought forward from 3lst December last, amount to £151,406. 7s. 2d. 
The directors now declare a dividend for the last six months at the rate 
of 15 per cent. per annum, and a bonus of 23 per cent. on the paid-up 
capital, clear of income-tax. After payment of the dividend and bonus, 
amounting to £120,000, there will remain an unappropriated balance of 
£31,406. 7s. 2d. to be carried forward to profit. and loss new account. 
The directors regret to announce that since the last meeting they have 
sustained the loss of two of their esteemed colleagues by the deaths of 
Leo Schuster and James Walker, Esqrs., and that in accordance with the 
provision of the deed of settlement, they have appointed George Arbuthnot, 
Esq., a duly qualified proprietor, in place of the late James Walker, Esq. 
This election completing the number of directors to the usual number, 
fourteen, it is not proposed at present to fill up the vacancy caused by 
the death cf Leo Schuster, Esq. The following directors retire by rota- 
tion, under the provisions of the deed of settlement, viz. :—J. Chapman, 
Esq., G. Arbuthnot, Esq., C. Oppenheim, Esq., who, being eligible, offer 
themselves for re-election.’* 

in Half-year ending 30th June, 1871. General Balance. 

rT. 
f LIABILITIES. 

Capital—£10 per share paid up on £60,000 shares, £600,000 ; 

£5 per share added out of reserved profits, £300,000; 

£15 per share paid up on 20,000 shares, 1864, £300,000 ... £1,200,000 0 6 
Due by the bank on current accounts, deposit y including 

interest accrued, £12,715,453. 3s. 10d. liabilities on 

acceptances (cover in hand ease te: ‘to £4, 231,536) 

£3,142,445. 5s. 5d. roe - 15,857,898 9 3 





Reserved fund, invested in consols, | as per contra oon -- 800,000 0 0 
Buildings investment account... oe ove ooo -. 137,690 9 6 
Rebate on bills not due __... ve nen ae 14,198 17 11 
Balauce at credit of profit and loss oe Pee oe «» 151,406 7 2 
£17.661,194 3 10 
ASSETS, ——$ 

Cost in the bank, £1,039,944. 7s. 7d.; in bank of England, 
£1,327,553. 2s. 8d. ; lent at call, £2,743,350.. eee . £5,110,847 10 3 
Investments in government stock, exchequer bills, debentures, &e, 2,572,826 10 5 
£337,078. 13s. consols, reserved fund mn wl 300,000 0 0 


Bank premises—consisting of freehold buildings in Princes 
Strcet, Mansion House Street, Argyll Place, Fleet Street, 
Chancery Lane and Charing Cross ; Lease and fixtures of 
No. 4, Pall Mall East, and leasehold — at Holborn 


Circus... am «- 849,452 
Loans, bills discounted, &e. 9,328,068 


cow 
i) 





£17,661,194 3 10 








PROFIT AND LOSS ACCOUNT. 





Dividend at the rate of 15 per cent. per annum . a -- £90,000 @ 0 
Bonus of 2} per cent. on the paid-up capital... = 30,000 0 0 

Balance, — undivided = carried furward to next half- 
year Fe os 31,406 7 2 
£151,406 7 2 


———— 
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Cr. 
Profit unappropriated on 31st December, 1870 ... . £380,125 9 3 
Amount of net profit of the half-year ending 30th J une, 1871, 

after deducting all expenses and interest paid and due 

(£65,886. 2s. 8d } to customers on their current and ee 

accounts ... ooo eee tee eee ee vee 121,280 17 11 


£151,406 7 2 





The Chairman having formally declared the dividend and bonus, together 
30s. a share, moved the adoption of the report, which he felt confident 
would meet with the entire approbation of the shareholders. A more 
fuvourable one had never been submitted to them, and it was the more 
remarkable when they considered the very low rate of interest during the 
past six months, and the very moderate revival of trade which had taken 
place. During the previous six months the Bank rate was 3 per cent., 
while in the last six months that rate had been maintained only for 
about six weeks, since which it had varied from 2} to 2}, and it was not 
improbable that at the weekly meeting in Threadneedle-street on the 
next day, a further reduction would be announced. To be able, under 
such circumstances, to pay a dividend of 10 per cent. for the half-year, 
and carry over £31,000, which was a pretty good insurance for the 
dividend in January, was a proof that they had worked hard and well. 
(Hear, hear.) A large part of this prosperity was due to their immunity 
from bad debts, which was very creditable to the managers, and in some 
degree also, he hoped, to the directors. (Cheers.) Comparing the present 
balance sheet ‘with that of June, 1870, it would be seen there was an 
increase under the head of current accounts, deposit receipts, &c., of 
£2,665,000. The liabilities on acceptances had decreased £955,000, 
which was easily explained by the state of commerce ; but the totals 
had increased over the same period of last year by about a million and 
three-quarters. On the other side, the assets in cash in the bank—in 
the Bank of England and loans on call—were extremely strong. He 
could wish that thev had the means of employing some of the money 
advantageously, but the increase amounted to £1,342,000. The in- 
vestments had increased by about a million. The want of sufficient 
employment of money in commercial bills and loans had occ: sioned a 
diminution in that item of rather over half a million, but this by no 
meaus indicated any decrease of business. The decrease was only in the 
amount; iz: the number of transactions there was a very considerable 
increase—so much so that they had been obliged to strengthen the staff. 
The business at the several branches was entirely satisfactory, and at the 
newest of them—the Holborn branch—especially so. They expected to 
open the branch at Charing Cross in a month or two, and le had no 
doubt that the business w! ich had been carried on so successfully in the 
leasehold premises in Pall Mall East would materially increase when 
transferred to the new premises. He was happy to state also that the 
lease of the Pall Mall premises had been disposed of at a satisfactory 
profit. With the exception of the Holborn branch, which was held on a 
Corporation lease of 80 years, they had now no leaseholds, all their other 
premises being freehold, and all standing in their books at a price 
which by no means represented their full value. Since last year they had 
to lament the loss by death of two of the directors—viz., Mr. Leo 
Schuster, whose experience and influence had been of great use to the 
bank, and Mr. Walker, also a gentleman of great commercial knowledge 
and influence, through which they had been enabled to establish very 
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important relations with the Oriental Bank Corporation. Mr. Schuster’s 
death reduced the number of the board to fourteen, it having been 
previously increased to fifteen by the appointment of Mr. Maynard. The 
board had not thought it necessary, under the circumstances, to fill up the 
vacancy ; but to supply the subsequent vacancy occasioned by Mr. 
Walker’s death, they had been fortunate enough to secure the services 
of Mr. Arbuthnot, the head of the firm of Arbuthnot and Co., of Madras, 
whose position and influence was likely to be of great advantage to the 
institution. 

The Deputy-Chairman seconded the motion. 

The Chairman, in reply to questions, added that a portion of the pre- 
mises in the Holborn branch would be let off, thereby reducing the rent. 
The advance to the Brighton Railway Company was not a loan, stock 
having been taken to cover it. The stock had been taken at 90; it 
was now at 100. Portions of it had been disposed of from time to time 
at a satisfactory profit. 

The report was unanimously adopted. 

The directors retiring by rotation—Messrs. Chapmun, Arbuthnot, and 
Oppenheim—were re-elected. 

A vote of thanks was, at the instance of the Chairman, passed in favour 
of ‘the managers and officers of the bank ; and a similar acknowledgment 
of the services of the chairman and directors concluded the proceedings. 





CONSOLIDATED BANK. 


Tue half-yearly meeting of the shareholders of this bank was held on 
the 14th July, at the bank, Pall Mall, Manchester. There was a large 
attendance of shareholders. Mr. Murray Gladstone occupied the chair. 

The following is a copy of the report presented by the directors :— 

“The directors, in submitting to the shareholders the accounts and 
balance-sheet for the half-year ended 30th June, 1871, regret to have to 
observe that since the last meeting the bank has sustained an excep- 
tional loss. This loss having been entirely written off in the present 
accounts, the net amount of profit available for dividend has thereby been 
reduced. The accounts show that after payment of all expenses, and 
making provision for bad and doubtful debts, there remains a net profit 
for the half-year of £18,122. 1s. 8d. ; to which has to be added the balance 
from 31st December, 1870, of £5,537. 18s. 3d.; making a total available 
for distribution of £23,659. 19s. 11d. This sum the directors propose to 
appropriate as follows :—Tothe payment of a dividend at the rate of 5 
per cent. per annum, £20,000; to carry forward to the next account, 
£3,659. 19s. 11d. ; total, £23,659. 19s. 11d. The reserved surplus fund 
has beer increased by the addition of interest, and stands at £55,825. In 
consequence of the Jecease of Mr. William Cooper, of the firm of Cooper 
Brothers and Co., one of the elected auditors of the bank, it became 
necessary to hold an extraordinary general meeting for the appointment 
of a successor, when Mr. Arthur Cooper, of the same firm, was elected 
auditor in his brother’s place.” 


Balance Sheet 30th June, 1871. 


Dr. LIABILITIES. 
Capital paid up, £200,000 shares £4 each _... ate .-- £800,000 0 
Reserved surplus fond i : waa ae a « 55,825 0 
Amount due by the bank on current, deposit, and other accounts 2,454,934 11 


- 
noo 


Carried forward ... a Ae .-.-£3,310,759 11 7 
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—— forward soe wos ---£3,310,759 11 7 
Acceptances... a din 181,583 17 7 
Balance of profit and loss account, ‘81st December, 1870 site 5,537 18 3 


Balance, being gross profits for half-year ending 30th June, 
1871, after payment of interest to eepemen and mrs pro- 
vision for bad and doubtful debts om ss nie 36,067 4 0 





£3,533,948 11 5 

















ASSETS. 

Cr. 
Investments in Government stocks, New 3 per Cents. ... ee. £107,905 11 2 
Cash in bank, at Bank of England, and at call ... pe + 668,727 4 10 
Bills discounted, loans, and other securities san one .- 2,592,909 0 1 
Bank premises, ” London “ae a nae ne 150,752 5 O 
Current expenses, London and Manchester on sith aii 13,654 10 4 
£3,533,948 11 5 
a 

PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses London and Manchester, income-tax, directors’ 

remuneration, &c. “a sie one e. £18,654 10 4 
Rebate on bills discounted not yet due ... eee veo eco 4,290 12 0 
Proposed dividend at the rate of 5 per cent. per annum... oa 20,000 0 0 
Balance carried forward to next account... eee eee ae 3,659 19 11 
£41,605 2 3 

Cr. 
Balance of gross profits brought down... - -- £36,067 4 0 
Balance of profit and loss account, 31st December, 1870 _ 5,537 18 3 








£41,605 2 8 





The Chairman, in moving the adoption of the report, said the bank 
centinued to go on in a most satisfactory, and, as the directors thought, 
a prosperous manner. In the accounts, the shareholders would observe 
that the amount due by the bank on current deposit and other accounts 
was £2,454,934, an increase of £112,000 upon the amount held in the pre- 
ceding ‘half-year ; ; and he would just observe to the shareholders that the 
deposits were the chief source from which great profits were derived by 
the great London banks. Whilst it was the duty of the shareholders to 
criticise, he thought that it was also their duty to endeavour, as much as 
they possibly could, to support the bank with which they were cornected, 
because upon this depended in a great measure the prosperity of its 
development. On the other side, against deposits and other matters they 
had bills discounted, loans, and other securities, £2,592,909 ; investmenis 
in government stocks, new three per cents., £107,905; and at the Bank of 
England and at call, £668,727. Some might think these sums very large 
amounts to keep idle, and his attention had been directed particularly to 
the question whether it would not do to do with a less amount and have 
a greater sum invested and bearing interest. The inevitable advantage, 
on the other hand, of having a thoroughly strong position, seemed to him, 
and those having the management of the bank, so advisable, that any 
desire to reduce the amount was at once checked. . It was always a fund 
showing security to depositors. Depositors under such circumstances 
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knew perfectly well that if they wanted their funds they could get them 
at any moment ; and so long as that feeling existed, he believed no one 
wanted his money. At the present moment, and for a considerable time 
past, they had been going through a period of a very low rate of interest, 
so that there had been a great temptation to people to withdraw their 
deposits, and invest them in other affairs which would secure for them a 
larger amount of interest. Shareholders might naturally expect that such 
being the case, deposits would flow away, but he was happy to say that 
instead of so doing they were increasing, showing a confidence and feeling 
that the bank deserved support from the outside publiv. The gross profits, 
it was true, were less than they were; and this brought him at once toa 
matter which was made known to the public immediately after the last 
half-yearly meeting of the bank—viz., that the bank had sustained a loss 
through advances made not only without permission of the board, but in 
direct contravention of instructions given to the management. A change 
of management was made, and for some considerable time past they had 
employed a new manager (Mr. Tulloch) at the bank in London. He was 
happy to say that Mr. Tulloch’s conduct had won the entire approbation 
of the directors. It was a great misfortune that the appointment had not 
been made earlier; but now that it was accomplished they had secured a 
man of great prudence, care, forethought, and ability, and he (the chair- 
man) should be greatly disappointed if, when they met six months hence, 
they did not see a very material change in the results gained for them. 
In the interval between the change of management, Mr Rice, the manager 
of the Manchester Bank, went to London and investigated the whole of 
the securities, and came back perfectly satisfied with every one of them 
that was presented. The whole of the so-called “ doubtful debts” had 
been valued; and the whole sum standing against them very carefully 
weighed. The bank started perfectly clear, with a reserve surplus fund of 
£55,825. He ventured to think that the position of the bank must be 
pronounced as satisfactory and prosperous. (Hear, hear.) 

Mr. Hankey (London) seconded the adoption of the report, believing, as 
he did, that the accounts furnished a clear, full, and honest statement of 
the position of the bank. 

Mr. R. Whittaker (Royton) asked the chairman what was the amount 
of the loss referred to? 

The Chairman replied that, speaking as a shareholder to shareholders, 
it was not with him a question of keeping back, but one of further inves- 
tigation of accounts. It so happened that there were assets yet to come 
in for the account alluded to, and they might not reach the amount, or 
they might be more, and he did not think that it was advisable for the 
directors to say how much had been written off. They had provided for 
it altogether, and the provision had been made out of the profits of the 
bank for the last half-year. 

Mr. Whittaker asked if any portion of the London bank premises, 
valued in the assets at £150,752, was let off to any one ? 

Mr. Hankey replied that the portions let off realised about £2,000 a 


year. 

A Shareholder inquired how the increase of £1,100 in expenditure 
over last year arose. 

The Chairman replied that there were two or three items explanatory 
of the amount. In the first instance, the June half-year included the 
payment of taxes and other matters not included in the December half- 
year ; and then there were expenses incurred in following up and realising 
the amount of the bad debts. 
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Mr. Richard Smith presumed that no portion of the Atlantic and Grea’ 
Western Company’s liability was included in the amount. 

The Chairman said that the amount of debt incurred, and which had 
been written off on account of the Atlantic and Great Western Company, 
amounted to £105,000, against which the Consolidated Bank held deben- 
tures and stock for £140,000, remaining entirely untouched, and not in 
any way included in the estimate of doubtful debts. From parties 
watching this account very closely, he understood that some portions 
of the debentures the Consolidated Bank held, would very shortly bear a 
real value. 

Mr, Whittaker, referring to the mismanagement of the late manager of 
the London Bank, commented upon the absence of directorate interference 
in checking errors and mistakes in the London department. 

The Chairman explained that the board were pretty much, however care- 
ful they might be, in the hands of managers generally. 

A Shareholder said that it seemed to him utterly unaccountable that all 
these misfortunes should occur in London. 

Mr. Allison (Selby) thought if bankers would generally eschew large 
advances there would be fewer bank failures. He also suggested to the 
directorate whether it would not be worth while to consider the advisa- 
bility of opening more branch banks in London and Manchester. 

The Chairman said he would undertake to say that Mr. Allison’s 
remarks should be well considered. The establishment of a branch in 
Charing Cross had proved to the directors that branches, as a means of 
gaining deposits, were an enormous advantage. He might mention a fact 
that was not generally known, viz., that the Manchester and County Bank 
had taken a room under the new Manchester Exchange for a branch, so 
that people might be saved even the trouble of going the short distance to 
the head of King Street. 

The Chairman then moved the declaration of a dividend of 5 per cent., 
payable on the 24th of July. 

The resolution was seconded by Mr. Curtis, who expressed a hope that 
the dividend would not long remain at 5 per cent. He added that the 
remarks of the chairman were exceedingly faithful as to the position 
of the company, and erred, if anything, on the side of representing the 
doubtful debts to be of less value than what it was expected they would 
actually be. 

The resolution was then carried, and,on the motion of Mr. T. H. Drew, 
a vote of thanks was passed to the chairman. 

Mr. Allison moved, and the Chairman seconded, a vote of thanks to Mr. 
Rice, the manager, the other officers and servants of the Manchester Bank, 
and Mr. Tulloch and the officers of the London bank, which was carried. 

This concluded the business of the meeting. 





SHEFFIELD AND HALLAMSHIRE BANK. 


Tue thirty-fifth general annual meeting of the shareholders in this 
bank was held in the Cutlers’ Hall, Sheffield, on the 14th July, Mr. 
John Bower Brown in the chair. 

The following report was presented :— 

“ Your directors have pleasure in laying before you their report of the 
bank’s operations for the year ending 30th June, 1871. After pay- 
ment of all the expenses of the bank, reserving rebate on bills not due at 
5 per cent., and making ample provision for bad and doubtful debts, 
the net profits are £24,366. 4s.4d. Out of this sum the following amounts 
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have been paid, viz. : £9,160 for dividend, at the rate of 10 percent. per 
annum, for the half-year ending 31st December, 1870, and £356. 12s. 6d. 
for income-tax, leaving a balance unappropriated of £14,849. 11s. 10d. 
Your directors now declare a dividend after the rate of 10 per cent. per 
annum for the half-year ending 30th June last, amounting to £9,160, 
together with a bonus of 24 per cent. for the year, amounting to £4,580, 
and recommend that the remainder, £1,109. 11s. 10d. be added to the 
surplus fund. The foregoing summarised as follows :—Income-tax, 
£356. 12s. 6d. ; dividend for half-year ending 3lst December, 1870, already 
paid, £9,160; ditto ditto 30th June, 1871, now declared, £9,160; bonus 
at 23 per cent., ditto £4,580 ; added to surplus fund, £1,109. 11s. 10d. Total, 
£24,366. 4s. 4d. The dividend and bonus now declared may be received, 
without deduction for income-tax, on or after the 18th July instant. The 
surplus fund on 30th June, 1870, was £52,981. 4s. 3d.; added balance of 
this year’s profits, £1,109, 11s,10d, Present amount of surplus fund, 
£54,090. 16s. 1d. Your capitalaccount stands thus :—7,328 shares, £25 
per ‘share paid, £183,200; surplus fund as above, £54,090. 16s. 1d. 
Making a total working capital of £237,290. 16s. 1d. Francis Rookby 
Appleby, Esq., retires from the Board, his term of office having expired, 
and the directors nominate William Cockayne, Esq., of Thorpe House, 
Norton Lees, gentleman, as incoming director,” 


General Balance, 30th June, 1871. 


LIABILITIES. 

Dr, 
Paid-up capital of £25 per share, on 7,328 shares ene +. £183,200 0 0 
Surplus fund oon 54,090 16 1 
Due by the bank on current accounts, deposit receipts (including 

interest to this day), notes in circulation, and interest ou bills 

in the bank 457,687 3 8 
Dividend for the half-year, after the rate of 10 per cent. per 

annum, on paid-up capital of £183,200 o 9,160 0 0 
Bonus of 12s. 6d. per share on 7,328 shares, being 2} Per cent. 

per annum, on paid-up capital .. ae 4,580 0 0 





£708,717 19 9 


ASSETS. 

Cr, 
Cash in the bank, bills discounted, balances siattinien by angaainsei 

and other securities en £703,717 19 9 
Bank premises and furniture ee «eee 5,000 0 0 





£708,717 19 9 





a 


PROFIT AND LOSS. 


Dr. 
Dividend for the half-year ending 31st December, 1870, at 


rate of 10 per cent. per annum, on £183,200 paid-up capital £9,160 0 0 
Dividend for the —_ ending 30th June, 1871, at the same 
rate 9,160 0 O 
Bonus.of 12s. 6d. per share on P 328 shares, being 23 per cent. 
per annum on the pnid-up — oe 4,580 0 0 
Income-tax . ove ove ome sine con 356 12 6 
Balance carried down ove oe oe ioe a ove 54,090 16 1 


’ 
__ 


£77,347 8 7 
th dette 
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Cr. 
Balance of unappropriated profits, 39th June, 1870... .. £52,981 4 3 
Amount of profits, after payment of expenses ... men see 24,366 4 4 


. £77,347 8 7 











By balance of unappropriated profits brought down, being 


surplus fund £54,090 16 1 





It was then unanimously resolved :— 

‘That the report and statement of the general balance, and profit and 
loss, which have been read, be approved by this meeting; and that the 
same be printed, and a copy thereof sent to each shareholder.” 

“That William Cockayne, Esq., of Thorpe House, Norton Lees, gentle- 
man, be a director in the place of Francis Rookby Appleby, Esq., who 
this day retires from office by rotation.” 

“That the thanks of this meeting be given to the directors for their 
valuable services; and that the sum of £500 (free of income-tax) be 
presented to them from the funds of the company.” 

“ That the thanks of this meeting be given to the manager and to the 
other officers of the bank, for their services during the past year.” 

“That the thanks of this meeting be given to the Chairman ;” who 
having replied, the proceedings terminated. 





CITY BANK. 


Tue thirty-first half-yearly meeting of the proprietors of this bank was 
held at the Cannon Street Station Hotel on the 18th July; Mr. John 
Jones in the chair. 

The Secretary (Mr. C. J. Worth) read the advertisement calling the 
meeting. The following report of the directors and statement of accounts, 
which had been previously circulated among the proprietors, were taken 
as read :— 

“The statements of liabilities and assets and of profit and loss for the 
half-year ending 30th June, presented herewith, show that, after providing 
for interest on current and deposit accounts, and for bad and doubtful 
debts, the gross profits, including £1,585. 14s. 8d. brought from the 
previous half-year, amount to £48,370. 17s. 5d. The directors, having 
made provisions for current expenses and rebate on discounted bills not 
due, declare a dividend at the rate of £8 per cent. per annum, free of 
income-tax ; add £5,000 to the reserved fund, which now amounts to 
£105,000; and carry forward £1,894. 5s. 7d. to the new account. The 
dividend will be payable on and after the 25th July. In pursuance of the 
power vested by the deed of settlement in the directors, they have elected 
to a seat at the board—subject to confirmation by the shareholders— 
Mr. Joaquin de Mancha (of the firm of Messrs. Mancha and Co.), a duly 
qualified shareholder. The directors retiring upon this occasion are— 
Mr. John Hackblock, Mr. Andrew Lawrie, Mr. William Simpson, and, 
being eligible, they offer themselves for re-election. The auditors, Mr. 
Owen Lewis and Mr. Jolin Curry, again tender their services for the 
ensuing year. The directors have to announce that Mr. John Woolmore 
Duncan retired from the joint management of the bank on 31st March 
last, and that, in recognition of his services, they have granted him a 
retiring allowance, which they feel sure will have the approval of the 
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shareholders. The sole management of the bank has devolved upon 
Mr. Alfred George Kennedy.” 


Liabilities and Assets, 30th June, 1871. 
Dr. 
Capital paid up, viz., £10 per share on 50,000 shares ... .- £500,009 0 0 
Amount of reserved fun 100,000 0 0 
Amount due by the Bank on current and deposit accounts, 
letters of credit, &c., £2,366,265. 16s. 3d.; acceptances 
against cash in hand, ‘bankers’ bills, and approved securities, 
£1,878,089. 14s. 10d, ee 
Profit and loss, for the balance of that account, ‘after providing 
for bad and doubtful debts, viz.:—Surplus profit brought for- 
ward from last half-year, £1,585. 14s. 8d.; since added, 
£46,785. 2s. 9d. ee eee 48,370 17 5 


4,244,355 11 I 





£4,892,726 8 6 
i eeicenaieaaiiemaieiel saeciacinaaeeaeinmae 
Cr. 
Exchequer bills, East India Debentures, and staan secu- 
rities one eo £333,294 5 3 
Cash in hand, ‘at Bank of England, “and at call .. on 393,537 0 6 
Other securities, including bills discounted and loans a =~ eee 8 F 
Bank premises in Threadneedle-street, Old Bond-street, Tot- 
tenham Court-road, and Ludgate-hill; furniture, fixtures, &c. 48,097 13 6 
6 





£4,892,726 8 6 





Profit and Loss Account, for the Half-year ending the 30th June, 1871. 
Dr. 
Current expenses, including salaries, rent, stationery, directors’ 


remuneration, proportion of building expenses, income-tax,&c. £17,555 14 7 
Amount carried to profit and loss new account, being rebate 








on bills discounted not yet due .. 3,920 17 3 
Amount transferred to reserved fund, in addition to £100, 000 
already at the credit of that account ... 5,000 0 0 
Dividend account, for the payment of a dividend at the rate of 
£8 per cent. per aunum upon £500,000, amount of paid- 7 
capital upon 50,000 shares om 20,000 0 O 
Undivided profit transferred to profit and loss new aecount ... 1,894 5 7 
£48,370 17 5 
———— 
Cr. 
a ty brought down, after providing for bad and doubtful debts, 
: Surplus profit brought iorward from last picts 
‘1, ‘585. 14s. 8d. ; since added, £46,785. 2s. 9d. veo £48,370 17 5 
£48,370 17 5 





——. 
SS 


The Chairman, in moving the adoption of the report, said he was not 
aware that there were any items in the accounts calling for very material 
or special remark on his part. He would, however, take the liberty of 
going through such of those items as it appeared to him desirable to offer 
any observations upon. In the statement of liabilities and assets, the 
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figures stood very much as they did on the last occasion, but, never- 
theless, indicated a steadily increasing prosperity on the part of their 
institution. The only item in the statement of liabilities and assets in 
which there was any peculiarity was that of the bank premises. They 
were aware that it had been their custom to reduce the value of their 
bank premises at the rate of £2,000 per annum, This half-year the usual 
course had been followed, and they had written off £1,000 from that 
item ; but as various expenses had been incurred with respect to these 
premises, involving an outlay of some £500, the real deduction this half- 
year had been but £500. Turning to the profit and loss account, the 
shareholders would see that the directors continued to pay attention to 
the first item, to keep down as far as they could any undue increase in 
the expenses of conducting their business, but on several occasions, as the 
organ of the board, he had endeavoured to represent that it was not in 
their power to control that expenditure injudiciously ; in their officers 
they had gentlemen of great ability, whose zeal and intelligence was highly 
valuable in every way, and they justly expected their proper reward. 
(Hear, hear.) He might take this opportunity of observing that since 
the last meeting, one of their managers, Mr. Duncan, had retired. He 
had reached the age of threescore years and ten; he had laboured most 
assiduously for the bank’s interest for many years, and the directors 
thought it but a gracious act to acknowledge his services by granting him 
a retiring allowance of £500 per annum. That was done after mature 
consideration, and he hoped what the directors had done would meet the 
approval of the shareholders ; at the same time it was one of those things 
which the directors had authority under the deed to deal with, irrespec- 
tive of the shareholders, and that was, in his opinion, a very desirable 
authority, because the directors could alone know the real value of the 
officers of the bank. (Hear, hear.) The item of rebate of interest was 
much the same as before—a little less, if anything. The next item was 
the addition of £5,000 to the reserve fund, thus raising it to £105,000. 
The directors had, on several occasions, through him, intimated their 
determination to uphold the principle of adding to the reserve fund. The 
several branches of the bank continued prospering, and were in every 
respect satisfactory. It was now his duty to declare a dividend for the 
half-year ending 30th June last upon the paid-up capital of the bank 
(£500,000), at the rate of 8 per cent., payable, free of income-tax, on the 
25th July. He concluded by moving the formal adoption of the report. 

This having been seconded, 

Mr. Brushfield said he could not but congratulate his fellow share- 
holders upon the continued prosperity of the bank. In the trying times 
through which they had passed it was a great difficulty to keep up a 
position once gained and much more to advance.that position, as had 
been the case in the City Bank. With respect to the retiring allowance 


- made to Mr. Duncan, it was but a proper reward for faithful services 


discharged by an old servant. (Hear, hear.) 

The resolution was put to the meeting, and carried unanimously. 

The Chairman said he had now a very pleasing duty to perform, viz., 
to ask them to confirm the election to a seat at the board of Mr. Joaquin 
de Mancha. He had great pleasure in doing so, and could assure them 
that Mr. de Mancha was a most effective and valuable addition to the 
board in every respect. (Hear, hear.) 

A Shareholder seconded, and said he had attended the meeting solely 
for the purpose of supporting the election of an old friend. 

The resolution was carried. 
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The retiring directors, Messrs. J. Hackblock, A. Laurie, and W. Simp- 
son, were then unanimously re-elected, as were also the auditors, Messrs. 
Owen Lewis, aud John Curry, and their remuneration fixed at the same 
amount as heretofore. 

Mr. Brushfield proposed a cordial vote of thanks to the chairman and 
directors for their continued able administration of the bank’s affairs. 
He thought the directors had managed exceedingly well in these trying 
times to keep up the dividend, and they well deserved the thanks of the 

roprietors. 

The resolution was seconded, and carried unanimously. 

The Chairman, in response, said :—On behalf of my fellow-directors 
as well as myself, I beg to offer you our cordial thanks for the compli- 
ment you have paid us. I believe we deserve it, for there is not a 
gentleman at the board who does not take that interest in the bank as 
he would were it entirely his own concern. We have all a large 
interest in it, and nothing will be wanting on our part to promote its 
prosperity. 

On the motion of Mr. Brushfield, a cordial vote of thanks was passed 
to the general manager (Mr. Kennedy), the secretary (Mr. C. J. Worth), 
the local managers, and other officers of the bank. 

The Manager (Mr. Kennedy), in response, said he really felt very 
much indebted to the hon. shareholder for the highly complimentary 
terms in which he had proposed this vote of thanks. They always 
looked forward to meeting the shareholders on these occasions, and it was 
a great gratification to them to know that while they were pursuing their 
duties, and performing those duties with efficiency, intelligence, and zeal, 
they received the approval of the shareholders. He begged to thank them 
and would repeat that if each of the shareholders would endeavour to ex- 
tend the connection of the bank, they would feel much indebted to them, 
and would endeavour to render a satisfactory result to them from such 
increased business. (Hear, hear.) 

The proceedings then terminated. 


Imperial Bank. 





IMPERIAL BANK, LIMITED. 


Tue eighteenth half-yearly meeting of the proprietors of this bank was 
held at the Cannon Street Hotel, on the 18th July ; Mr. Alderman Lusk, 
M.P., chairman of the board of directors presiding. 

The Secretary (Mr. J. Manning) read the advertisement convening the 
meeting, together with the following report of the directors :— 

“ The directors beg to present to the shareholders a statement of the 
accounts of the bank for the half-year ending the 30th June last. Upon 
reference to the annexed balance-sheet it will be seen that, after payment 
of interest on the deposit and current accounts, and providing for bad 
and doubtful debts, the balance of profit amounts to £30,722. 13s. 11d. ; 
deducting from this amount the current expenses and rebate of interest on 
bills discounted not yet due, there remains for appropriation £18,792. 9s.11d. 
The directors apply £13,500 to payment of a dividend at the rate of 6 
per cent. per annum, free of income-tax,and carry forward £4,888. Os. 11d. 
to credit of profit and loss new account. It will be necessary that the 
shareholders elect an auditor to fill the vacancy occasioned by the death 
of Mr. George Broom.” 
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Dr. Balance-sheet, 30th June, 1871. 
Capital paid-up... we £450,000 0 0 
Amount due by the bank on current deposit, and interest ac- 

counts, £2,294,627. 6s. 8d.; sasanip anima £270,531, 5s. 3d. 2,565,158 11 11 
Reserve fund oon ose on 50,000 0 0 
Redemption of premises fund oi ooo 1,065 0 0 
Balance from 31st Dec., 1870. £3 677. ‘Ls. 5d. ; balance of 

profit for half-year after providing for bad and doubtful debts, 

£35,781. 3s. 3d,; less interest paid on current and deposit 

accounts, £8,736. Os. 9d. ee ale ae ae eco 30,722 13 11 





£3,096,946 5 10 


Cr. 
Consols, India debentures, and City bonds aie va eo £108,942 15 4 
Bills discounted, loans to customers, &c. cme os --- 1,995,050 6 11 
Acceptances as per contra . os eee eee «- 270,531 5 3 
Bank premises, furniture, and fixtures ... ju on 22,584 14 0 
Cash in hand, at Bank of England, and at call .. <a a 699,837 4 4 





£3,096,946 5 10 


if 


PROFIT AND LOSS ACCOUNT. 





Dr. 
Current expenses. ... eee £8,912 14 4 
Payment of dividend, at the rate of 6 per. cent. ‘er annum, f for 
the half-year ending 30th June last... ove 13,500 0 0 
Income-tax ou ditto wee oon ove sos ove oes 404 9 0 
Rebate on bills not due... ove see eee 8017 9 8 
Amount carried to profit and loss new account ... see eee 4,888 0 ll 
£30,722 13 11 
Cr. 
Amount brought down _... oe cee ove a ee» £30,722 13 11 


£30,722 13 11 





The Chairman, in moving the adoption of the report, said no good 
end was gained in gilding burnished gold, and in the same way, he did 
not know that any good would result from a particular or minute refer- 
ence to the report and accounts then before the meeting. In the report 
they had a clear, faithful, and straightforward statement of the affairs 
of the bank, but though this document gave a very full and clear idea 
of the bank’s position, the directors were very glad to meet their co- 
proprietors upon this, as upon every occasion. They were partners with 
themselves in the institution, their interests were identical, and it was 
agreeable to them to meet, and to look at matters from all points at a 
meeting of that kind, and their interests being identical, it was for them, 
one and all, to try and increase the prosperity and'stability of, and to 
serve the best interests of the Imperial Bank. He was very pleased to say 
that at this their eighteenth half-yearly meeting there were ample signs 
of progress and prosperity in the accounts they held in their hands. 
It was a great satisfaction to the Directors, after t!:e times they had 
gone through, to find the bank in so sound a condition, and it must be 
very gratifying, he thought, to all concerned. If they looked back they 
would find that nearly every one of the institutions that commenced 
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business about the same time that they did, had either passed away, or 
been re-formed, or changed in some way; while, with the exception of 
great prosperity and an increase in that way, the Imperial Bank had been 
perfectly unchanged from the beginning. That, he thought, was very 
satisfactory, because they had passed through very serious times, and 
during the last five or six years it had been a difficulty to keep their 
heads above water. First, a tremendous panic occurred; this was fol- 
lowed by a long and terrible stagnation of all business and industry ; 
and at the time of the last meeting a frightful war was raging, which 
caused many convulsions never expected. Still he was in a position to 
say that the Imperial Bank was more flourishing and more prosperous 
than ever. As time rolled on they.occasionally missed from the board 
one or other of their directors, and this time a familiar face was missing ; 
Mr. Chowne had passed from among them. Mr. Chowne was connected 
with the bank from the beginning, and did his duty, as a director, faithfully 
and honourably. Mr. Broom, one of the auditors of the bank, had also 
passed away since the last meeting. The report stated that, after making 
ample allowance for bad and doubtful debts, and deducting all expenses, 
the directors were enabled to pay a dividend at the rate of 8 per cent. 
per annum. Now, considering that during the last six months the rate 
of money had never been above 2: per cent., that was a very fair dividend 
for a bank in their position; and if they could pay this dividend now, 
what might they not be able to pay when the value of money rose to 4 
and 5 per cent.? (Hear, hear.) He thought there weresymptoms of better 
times ; money would be more in demand, the rate would go up, and the 
bank would be able to obtain higher interest for the money it lent out. 
‘They were often disappointed, but he thought this would be the result 
before long. In conclusion, he would ask the proprietors to try and 
add to the prosperity of the bank by giving it their assistance and cordial 
support. This half-year they had had a very great increase, and he hoped 
this would continue. A reference to the balance-sheet would show that 
at the date at which it was made up there was some £700,000 at call at 
the Bank of England. This was about the time that the French loan was 
brought out, and the bank had many wealthy customers who had large 
floating balances ready for particular purposes at hand. He mentioned 
this, or it might appear that they had a large amount of the money lying 
idle. The directors had deducted the bad and doubtful debts before 
taking down the available balance; this had been done in accordance 
with the a universally followed by banks ; and he mentioned this, 
as it would appear that their expenses were considerably less than in pre- 
vious half-years. They invited the shareholders to help them as far as 
they could in increasing the confidence of their customers. They strove 
to give their confidence in the stability of the bank, and they asked the 
proprietors to co-operate with them in maintaining the reputation of 
the Imperial Bank as one of the safest and best institutions in London. 
(Hear, hear.) The chairman concluded by moving the formal adoption 
of the report and accounts. 

Mr. Hall (director) seconded the resolution. 

Mr. Hopgood would prefer that the £4,000 proposed to be carried 
forward to the new profit and loss account should be added to the reserve 
fund, with the view of ultimately raising that fund to £100,000. By 
doing this he thought the shares of the bank would stand better in the 
market; and, apart from this, he thought it was a sound principle to go 
upon. With regard to the accounts, he had no doubt they were quite 
unexceptionable. 
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The Chairman said the desire of the directors was to raise a good 
reserve, but they could not do everything at once. Their desire was to 
walk slowly and steadily. 

A Shareholder asked if any new shares had been issued since the last 
meeting, as the share capital had increased ? 

The Chairman explained that there were forty-three shares which were 
not taken up, and after giving the parties a grace of two or three shares, 
the directors disposed of these shares in the market at par. 

a macaael asked at what rate in the pound the bank paid income- 
tax 

The Chairman—sixpence in the pound. 

The report and accounts were then adopted. 

The Chairman next moved the declaration of a dividend at the rate of 
8 per cent. per annum for the half-year ending the 30th June last, on the 
paid-up capital of the bank, the same to be payable on and after Tuesday, 
the 25th July. 

Mr. Stanley seconded, and the resolution was carried. 

Mr. John Broom was then elected an auditor in the room of his father, 
deceased, and his remuneration fixed at 25 guineas per audit. 

Mr. Hopgoed proposed a cordial vote of thanks to the chairman for 
presiding, and to the directors for the active and judicious manner in 
which they had conducted the affairs of the bank for the past half-year. 

This was seconded, and carried unanimously. 

The Chairman acknowledged the compliment, and propesed a vote of 
thanks to the general manager (Mr. Brown), the assistant-manager (Mr. 
Kirby), the secretary (Mr. Manning), and the staff generally, of the bank, 
for the careful and industrious manner in which they had discharged 
their respective duties. He believed they had as good a staff as any bank 
in London ; they worked hard, and at a moderate remuneration ; and he 
hoped the time would come when they would be able to increase the pay 
of those who served them so well. 

The resolution was seconded, and carried unanimously. 

The Manager (Mr. Brown) in response, said—On behalf of myself and 


colleagues, I may say we are very much obliged for these expressions of 
your confidence. (Hear, hear.) 


The meeting then separated. 


NATIONAL DISCOUNT COMPANY, LIMITED. 


Tue half-yearly general meeting of shareholders was held on the 19th 
July. at the City Terminus Hotel; Mr. F. W. Russell, M.P., in the chair. 

The following report of the directors was taken as read :— 

“The directors have pleasure in reporting that the operations for the 
past half-year have resulted in a gross profit of £115,819. 12s. 10d., and 
that, after providing for the current expenditure, directors’ and auditors’ 
remuneration, making ample provision for all bad and doubtful debts, and 
reserving £34,539. 10s. 11d. for rebate of interest on bills not yet due, 
there remains, with the balance of £2,139. 1s. 6d. brought forward from 
the last account, the sum of £73,117. 13s. 4d., of which it is proposed to 
apppropriate £71,809. 4s. to the payment of a dividend at the rate of 18 per 
cent. per annum, free of income-tax, and to carry forward to the next 
account the balance of £1,308. 9s. 4d. It is with deep regret the directors 
have to announce the death of their esteemed friend and colleague, Henry 
Heyman Toulmin, Esq., who had been associated with them in the direc- 








| 








728 National Discount Company. 


tion of the affairs of the company since its formation. The vacancy thus 
created has been filled by the election of Theophilus Burnand, Esq., a 
large and influential shareholder, to a seat at the board, subject to the 
confirmation of the shareholders at the ordirary general meeting in 
January next,’’ 


Balance-sheet, 30th June, 1871. 


Dr. 
Capital—viz., 159,576 shares of £25 each, £5 ” share nes... £797,880 0 


0 

Reserve fund a .. 497,880 0 0 

Liabilities on deposits, loans &e. . on oo a --- 9,570,646 14 0 

Premises redemption fund ... ~ oon 1,662 13 6 
Amount at credit of agulee and loss account, as shown on state- 

mentB... ‘ind a _ od oat an “a 73,117 13 4 





£10,941,187 0 10 

















Cr. 
Cash, Government, and other securities ... ane on .. £434,516 11 2 
Loans at call and short date esis dae peat nid . 1,108.718 8 3 
Bills discounted, &c. ian ne os ee ae --- 9,353,709 3 6 
Premises... ... _ eee = — oe inn aad 44,243 2 11 
£10,941,187 0 10 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, including rent, wom income-tax, salaries, 
and all other charges... “ ose ert eae £7,651 10 I 
Directors’ and anditors’ remuneration ies eS 2,650 0 0 


Rebate of interest on bills not due, carried to new account ne 34,539 10 IL 
Dividend at the rate of 18 per cent. per annum on the paid-up 

capital of £797,880, £71,809. 4s. ; balance carried forward to 

profit and loss new account, £1 308. 9s. 4d, ... ove ose 73,117 13 4 


£117,958 14 4 


Cr. 
Balance brought forward from last aceount a ae -- £2,139 1 6 
Gross profits during the half-year ... os ee one .-» 115,819 12 10 


— 





—— 


£117,958 14 4 





The Chairman, in moving that the report and accounts be received, 
adopted and entered,said that never before had the directors met the 
ibd with more satisfaction than on the present occasion. Their 
success had been so extraordinary during the last half-year, and the com- 
pany was now established on so thorvugh and firm a basis, that he could 
only congratulate the meeting on the very happy result. (Cheers.) So 
completely had they the affairs of the company in hand that he had that 
day been assured by the manager that he could within six weeks realize 
the whole of the securities and pay off every liability, shareholders and all. 
(Hear, hear.) He ventured to say that there were very few companies in 
the City of London that could do the same, and he could not give a more 
convincing proof of the high position in which the institution stood. 
oa. .) He had to express the nye regret of the board at the loss by 

eath of a most excellent friend and first-rate director, the late Mr. 
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Toulmin, but he was glad to say that they had that day the happiness and 
pleasure of introducing Mr. Theophilus Burnand as his successor—a 
gentleman who, in the re-organization of a great company, brought it 
from the verge of ruin to a most prosperous and high position. 

Mr. Chaytor (deputy-chairman) seconded the motion. 

Mr. Simes had himself desired to second the motion, thinking it better 
that in the very prosperous condition of the company the seconding of the 
report should come from the shareholders’ side of the table. 

Mr. Bass, M.P., repeated a suggestion made at some previous meetings 
in favour of reducing the liability on the shares. 

The Chairman reminded the meeting that the subject had been con- 
sidered by the board under a promise made at a former meeting, and, as 
had been explained, they were of opinion that any such change would not 
be at the time advisable ; and that also was their opinion at present. 

Mr. Chaytor added his belief that it would never be politic to reduce 
the share liability, to which, from his own knowledge, he could assure 
them the very large amount of deposits entrusted to the company by the 
public, and its consequent success, was mainly attributable. The increase 
of the dividend on the present occasion was due to the increase of nearly 
a million on the average during the past half-year. 

Mr. SuatEeR expressed his gratification at the appointment of Mr. T. 
Burnand as a member of the board, and his approval of the resolve not 
to reduce the share liability. 

Mr. Bass, M.P., and Mr. Simes, also declared their high approval of the 
appointment of Mr. Burnand. 

The resolution was carried unanimously. 

On the motion of the chairman, seconded by the deputy-chairman, the 
dividend at the rate of 18 per cent. per annum free of income-tax, payable 
on and after the Ist of August, was resolved upon. 

Mr. Simes moved a vote of thanks to the directors and officers for that 
careful and prudent management of the concern to which they were in- 
debted for its success. 

The Chairman acknowledged the compliment. 

Mr. Morrison, as one of the auditors, bore testimony to the valuable 
assistance he and his colleague always received from the secretary, and 
moved a vote of thanks to him, 

The motion, having been seconded and carried, was acknowledged by 
Mr. Price, and the proceedings terminated. 





LONDON AND WESTMINSTER BANK. 


A sPEcrIAL general meeting of the proprietors was held on the 19th July, 
at the bank, Lothbury, Mr. A. W. Gadesden in the chair. 

The secretary (Mr. Tressilian P. Shipp) read the following report and 
balance-sheet :— 

“The directors have to report that—after making provision for all’ 
bad and doubtful debts, paying the income tax, setting apart £2,000 
towards the buildings of the bank—the net profits for the last half-year 
amount to £184,830. 0s. 10d. This sum, added to £1,630. 5s. 4d., the 
unappropriated balance of the preceding half-year, will amount to 
£186,460. 6s. 2d. The directors now declare a dividend to the share- 
holders at the rate of 6 per cent. per annum, and by way of further divi- 
dend out of the profits, a bonus of 6 per cent. upon the paid-up capital of 
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£2,000,000. After these payments are made, there will remain 
£6,460. 6s. 2d., which the directors have carried to profit and loss account 
for the current half-year. The directors have to express their regret at 
the death of the late general manager, Mr. Ewings, who had been long 
suffering from failing health.” 


London and Westminster Bank, 30th June, 1871. 


Dr. 
Proprietors for paid-up capital... see oe — -+- £2,000,000 0 0 
Rest or surplus fund - one eee ove oe + 1,000,000 0 0 
Amount due by the bank on deposits, circular notes, and other 

moneys payable on demand, including rebate on bills dis- 

counted not yet due... eon ose eee Poe -+-¥22,768,263 9 11 
Balance of profit and loss account, 3lst Dec., 1870 __... ian 1,630 5 4 
Net profits of the past half-year ... pn ae one -- 184,830 0 10 





£25,954,723 16 1 


* This amount does not include acceptances, £919,517. 0s. 3d. 


Cr. 
Government stock and exchequer bills... ; 








a eee .«. £3,298.851 11 7 
Securities guaranteed by the Government of India ___... -- 649,620 0 0 
Bills discounted, loans, and other securities... ode --- 19,007,183 18 3 
Cash in hand and at Bank of England ... ive ue .. 8,099,068 6 3 
£25,954,723 16 1 
PROFIF AND LOss, 

Total expenditure of the eight establishments, including rent, 
taxes, salaries, stationery, &c. ... ome eee ins eos §©6.« £628,797 0 4 
Amount set apart towards the buildings of the bank ... oe 2,000 0 0 


Payment of the dividend now declared, at the rate of 6 per cent. 
per annum, for the last half-year, on the paid-up capital of 
£2,000,000 one eee ox “ew vee vee eee 60,000 0 0 

Bonus of 6 per cent. on the capital we wae 120,000 0 0 

Balance of profit and loss account ote wa aah see 6,460 6 2 

6 6 


£251,257 


Cr. 
Batance of profit and loss account, 31st December, 1870 ... £1,630 5 4 
Gross profits of the last half-year, after paying the income 
tax, and making provision for all bad and doubtful debts 249,627 1 2 





Rest or surplus fand ‘ae pom pon _ os we £1,000,000 





The Chairman, in moving the adoption of the report, said he must 
first congratulate the meeting on the continued and increasing prosperity 
of the bank. It had been the good fortune of the directors to lay before 
the proprietors many gratifying balance-sheets, but he could with confi- 
dence state that never bad they felt greater satisfaction than they did in 
the present case. On referring to the balance-sheet the meeting would 
see a satisfactory amount standing to the credit of the profit and loss 
account; and that large account had been made at a period when the 
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average rate of interest was only 2} per cent., and when the employment 
of money had been attended with extreme difficulty. That ought to be 
satisfactory as showing the careful and prudent management of the bank. 
The profits were the largest ever made in any half-year, with the excep- 
tion of the extraordinary years 1864 and 1866, when the rate of interest 
was unusually high, the average rate then being a shade above 7 per cent. 
He was happy to say that the business of the bank was steadily increasing. 
At least as many accounts had been opened in the last half-year as in any 
preceding one since the extraordinary year 1866. The increase of business 
was shown not merely in the number of new accounts, but also in the 
growth of the old ones; so that it would almost seem as if the prosperity 
of the bank were to a certain extent an indication of that of its customers. 
It was much safer to speak of the past than to speculate upon the future ; 
and, therefore, as regarded the future, he would only say that the same 
prudent and careful management, the same strict adherence to legitimate 
banking which had been conspicuous in the past, would, he was sure, be 
prominent in the future management, and he thought they might fairly 
anticipate that the success would be, at all events, equally great. (Cheers.) 
He should not be doing justice to the feelings of the directors if he did 
not allude for a moment to theloss which the bank had sustained by the 
death of the late general manager, Mr. Ewings. (Hear, hear.) Mr. Ewings 
entered the service of the bank in 1835, being manager of the Bloomsbury 
branch, which he opened, and at which, by his zeal and energy, he suc- 
.ceeded in attracting a large and profitable business. On the death of the 
general manager, Mr. Gilbart, Mr. Ewings succeeded to the appointment, 
perhaps more in virtue of seniority than by selection, and he occupied the 
post for twelve years with satisfaction to the directors. In filling up the 
vacancy the directors naturally turned their eyes to the able and popular 
manager of the City business, Mr. Higley, who possessed their entire con- 
fidence. (Cheers.) They were, however, unwilling to lose that gentleman’s 
services as City manager, and hence, in appointing him to succeed Mr. 
Ewings, they separated the duties of the general management from the 
superintendence of the branches, which duty had been assigned to Mr. 
Weldon, the manager of the Westminster branch, St. James’s Square. 
Although Mr. Weldon had been in the service of the branch ever since 
1835, and during the long interval which had elapsed had performed 
laborious services with great efficiency, he still retained great capacity for 
work, and the directors felt confident that the new arrangements would 
work harmoniously, and tend to secure unity, strength, and efficiency in 
the management of that important concern. (Cheers.) In conclusion, he 
begged to say that he should be happy to answer any question. 

Sir David Salomons, M.P., seconded the motion, which was adopted 
without any discussion. 

On the motion of Mr. Benyon Winsor, seconded by Mr. Taylor, it was 
resolved :—‘ That the cordial thanks of the meeting be presented to the 
directors for their very efficient administration of the affairs of the bank.” 

The Chairman, after briefly returning thanks, proposed a vote of thanks 
to Mr. W. S. Higley, the general manager, to the managers, and to the 
secretary and other officers, for their zealous and active services during 
the past half-year; adding, that Mr. Fletcher, who managed the country 
offices so efficiently, deserved special mention. 

The motion having been seconded by Mr. James Slater and adopted, 

Mr. Higley returned thanks. He deeply deplored the loss of his late 
colleague, than whom no more single-minded or kind-hearted man ever 
existed. (Hear, hear.) In his own name and that of the other officers of 
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the bank, he offered their sincere and united thanks for the kind manner 
in which the resolution had been proposed and placed before the meeting, 
and for the equally kind reception which it had experienced at the hands 
of the proprietors. He trusted that by giving satisfaction to the directors, 
he would always prove himself worthy the respect and good opinion of the 
shareholders, who might depend that everything would be done by himself 
and those who were associated in the management and administration of 
the bank to render the institution their best services, and to give to its 
affairs their sole and hearty co-operation—(cheers)—thus continuing to 
deserve and to enjoy the confidence of the directors and the approval of the 
proprietary. 

On the motion of Mr. Hoblyn thanks were voted to the Chairman, 
and the meeting separated. 





ALLIANCE BANK. 


Tue first general meeting of the shareholders in this bank was held at 
the Cannon Street Hotel, on the 20th July, Mr. Matthew Hutton Chaytor, 
chairman of the board of directors, in the chair. 

The secretary (Mr. W. H. Ransford) read the advertisement calling the 
meeting ; the following report and accounts (which had been previously 
circulated among the shareholders) were taken as read :— 

“ The directors have pleasure in meeting the shareholders for the first 
time, since the re-construction of the bank, in accordance with the resolu- 
tions unanimously passed. It is, of course, too early yet to speak with 
absolute certainty of the permanent effects of that measure, but the 
opening of new accounts, and the enhanced value of the shares in the 
market, have so far confirmed the favourable expectation formed of it. 
After making the necessary deductions for current expenses, rebate on 
bills not yet due, and interest to customers on deposit and current 
accounts, there is, on the accounts of the old and re-constructed com- 
panies, a balance of profit for the half-year of £20,031. 5s. 8d., which 
with £4,078. 16s. 1d. brought forward on the 3lst December last, makes 
a total of £24,110. 1s. 9d., now to be disposed of. Out of this the directors 
recommend that a dividend of 5s. per share, or at the rate of £5 per cent. 
per annum on the new capital, be now declared, which will absorb 
£19,417. 10s., and that the remainder, £4,692. 11s. 9d., be carried to profit 
and loss new account, The balance of £5 per share on the 38,826 (issued) 
shares of the old bank, amounting to £194,130, has been transferred, as 
was proposed, to a contingent fund, ‘to be set off against the excessive 


. rent of the London offices, and against any deficiencies which may appear 


on liquidation of the business of the old bank.’ This has been debited 
with £4,237. 16s. for buildings and furniture in London and Manchester, 
so finally closing those accounts, and £50,653. 5s. added to the old reserve 
fund, making it now £60,000, which will be increased from time to time 
as the securities held against old outstanding debts are realised. By the 
falling in of life policies since the accounts for the half-year were made 
up, and by dividends on failed estates declared and to be received during 
the current half-year, substantial progress will be made in this respect 
before the next meeting. The directors think it right to place their seats 
at the disposal of the shareholders at this first meeting of the company, 
but will resume their duties if re-elected.” 
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2 Balance-sheet, 30th June, 1871. 
r. 
Capital paid up... one -- £776,700 0 0 
Amount due to customers | ‘on current and deposit accounts, 

circular notes, &c., £1,003,703. 0s. 11ld.; acceptances, 

£253,818. 18s. 9d. i m- - ee 
Reserve fund, from old bank, £9, 346. "tas reserve fund, 

transferred from contingent account, £50,653. 5s... eee 60,000 0 
Balance of contingent account... ose ose ooo +. 139,288 19 
Rebate account oie 2,547 8 
Profit and loss balance, 3ist ‘December, 1870, £4, 078. 16s. 1d.; 

balance, being net profit for the past half-year, £20 ,031. 5s. 3d. 24,110 1 





silo NSO @ 


£2,260,118 8 


uf 


Cr. 
Cash in hand, at Bank of England, and at call ... ae .- £322,100 14 3 
Investments in consols, &c. eee eee _— 29,593 15 0 
Bills of exchange, loans to customers, &e. - 1,768,486 5 6 


Balance of outstanding accounts of old bank, to be realized ... 139,937 i3 10 





£2,260,118 8 7 


PROFIT AND LOSS ACCOUNT. 





Dr. 
Current expenses, including rent, taxes, salaries, stationery, law 

charges, income tax, directors’ remuneration, &c. ... ioe £15,973 8 ll 
Rebate on bills discounted, not yet due cee eee seo 2,547 8 2 
Dividend of 5s. per share, on 77,670 shares ... eee eee 19,417 10 O 
Balance carried to profit and loss new account ... ove ose 4,692 11 9 

£42,630 18 10 

Cr. 
Balance, 31st December, 1870 ... _ £4,078 16 1 
Gross profits for the past a after payment of interest * 

on current and other accounts . am 38,552 2 9 





£42,630 18 10 





Balance brought down i... ane ote pon as i £4,692 1l 9 








RESERVE FUND. 
Balance, June 30th, 1871... sas des vie a .- £60,000 0 0 





The Chairman, in addressing the meeting, said:—Is it your pleasure, 
gentlemen, to take the report and accounts which have been in your 
hands for the last few days as read? (Expressions of assent). Gentle- 
men, the transformation scene has been carried through, but the changes 
apparently are so little, and the adjuncts are so familiar, that it is difficult 
to believe that this is the first meeting of a new institution—an institu- 
tion, it is true, founded upon the name and the business of the old one, 
but in all essential particulars, and in all legal particulars, absolutely a 
new company. I[t was considered whether we should not have made the 
change entirely complete by altering the name of the bank, but we found 
on examination that it would lead to 80 many complications and give so 
much trouble to the friends and customers of the institution, that we 
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determined to fight the battle of success out on the old lines. (Cheers.) 
The accounts which have been submitted to you show, however, more 
changes than could have taken place if the institution had remained the 
same, and they require some explanation possibly which I shall be glad to 
give you. These accounts, gentlemen, show that the capital has been 
reduced, not only nominally but absolutely, by the setting aside of £5 
per share to a contingent or reserve fund. The amount due on current 
accounts also shows a diminution, but that, you will understand, is 
entirely due to the separation of our Liverpool business; the accounts at 
London and Manchester showing some very considerable increase as com- 
pared with last year, if a comparison could properly have been made on 
these accounts. (Hear, hear.) Now, gentlemen, it has been said by 
several of you—even by those who have favoured the re-construction 
scheme, which we have carried out—that £5 per share on your shares in 
the old bank have been taken from you. 1 want that matter to be 
thoroughly and completely understood. You will see that we have set 
aside £194,130; that represents the £5 per share. Of this £4,237. 16s. 
has been taken to extinguish the old building and furniture accounts at 
the London and Manchester. Our object, gentlemen, was to have a clear 
balance-sheet to submit to you. Of that £194,000 odd we have absolutely 
realised £55,653; we have that sum in cash in hand; and the balance of 
£139,238. 19s. we have placed to a contingent account. That represents 
the bad debts, or rather the outstanding debts of all our establishments, 
or rather our establishments at London, Liverpool and Southwark ; for I 
am proud to say, in the presence of our manager from Manchester, that 
no such thing exists there. (Hear, hear.) As regards London, they are 
the old accounts I have had so often to refer to. As regards Liverpool, 
they are the accounts that I have frequently referred to, Jetfrey’s, Ridley’s, 
and some few others. Of this sum of £139,238 we expect to receive a 
considerable amount from dividends declared, and life policies falling in 
during the current half-year, but we put it to a contingent account, being 
desirous of showing you that we have not disposed of that £5 per share, 
and that you may see every half-year how that sum is realised and brought 
into the capital of the bank. To show you how very difficult it is to 
realise these things, I may tell you that only within the last few weeks 
have we been enabled to obtain a sum from the Court of Chancery which 
was absolutely in that court before I became a director of this bank. 
(Hear, and laughter.) There it was not to be realised from the estate, 
but in actual cash, and it was but a few weeks back that we received that 
money. 

Mr. Tayler—Did you receive interest ? 

The Chairman—Well, very little interest comes out of Chancery. 
(Laughter.) I think these observations will explain to you the particular 
points that have occurred since the last meeting, and I do not know that 
Ihave anything further to say. I may add that the operation of the 
reconstruction of the bank has been carried out most successfully. The 
objectors, of whom I told you at the last meeting, have been reduced to 
seven, one only of whom, as you will have seen by the papers, began an 
action by filing a Bill in Chancery to restrain us from transferring the 
assets of the old company to the new, which, by the way, had already 
been done. (Laughter.) The shareholders may have seen that, without 
calling upon our counsel to reply, the injunction was refused, and I 
think you may look forward, in all its phases, to the reconstruction 
scheme being brought toa most successful issue. I have addressed you 
so frequently of late that I need not detain you longer, but if there are 
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-any explanations that shareholders may require, I shall be very glad to 
give them to you. Itis my duty, therefore, at present, only to move 
that the report and accounts now submitted be received and adopted by 
this meeting. 

Mr. Daniel Mackenzie (director) had much pleasure in seconding the 
resolution. Under ordinary circumstances he would have contented 
himself by merely seconding the resolution, but before sitting down he 
could not but congratulate the shareholders upon the prosperous position 
in which the bank now stood. It was only about a year ago, or a little 
more, that the concentration of the business of the bank was commenced. 
The closing of the Southwark branch was most successfully accom- 
plished; since then the Liverpool branch had been closed, the bank 
reconstituted, and he believed they had now entered upon a prosperous 
career. Very much was owing to their chairman for the successful result 
of these operations. He was sure that the labour, the zeal, and the energy, 
he had displayed in carrying out these operations was beyond all praise, — 
and he felt perfectly satisfied that under his direction they had a pros- 
perous time before them. He thought the shareholders should manifest 
their sense of the services rendered by the Chairman in some more sub- 
stantial way than by a mere vote of thanks. With these remarks he had 
great pleasure in seconding the adoption of the report. 

The resolution adopting the report was put to the meeting and carried 
unanimously. 

The Chairman said his next duty was to declare a dividend (free of 
income-tax) of 5s. per share, being at the rate of 5 per cent. per annum. 
This he did in virtue of the powers given to the directors by the articles 
of association. He presumed no gentleman had any objection to receive 
a dividend. : 

The Chairman again rose, and said the next business was the re-elec- 
tion of directors. The institution that they now belonged to was, as. he 
had stated to them, an entirely new one, and they thought it their bounden 
duty, at the commencement of their new series of operations, to leave the 
re-election of the Board entirely in their hands. They invited the pro- 
prietors generally to deal with them exactly as they pleased—to say whe- 
ther they wished them to continue the direction of their affairs, or whe- 
ther they desired to make any change. The directors contemplated, as 
soon as the disturbance of the re-construction scheme was settled, to add 
to their board gentlemen, if they could obtain them, of position and in- 
fluence in the City. They believed that by so doing it would be greatly 
to the advantage of themselves and the shareholders, and would, at the 
same time, strengthen the bvuaid by the infusion among them of gentle- 
men of such a character. That was, however, an after-consideration ; the 
question now was whether they would accept the services of the present 
directors for the future. 

The names of the directors were then put to the meeting seriatim 
and unanimously carried. 

The chairman said, having re-elected the directors, the next question 
was, what were they going to pay them? (Laughter.) This, as he had 
explained, was the first meeting of a new institution, and in the old bank 
the shareholders voted that the directors should be paid £5,000 per annum. 
For more than twelve months they had not drawn that amount, but had 
taken a sum of £4,000 per annum, He now asked them to confirm the 
vote of £4,000 per annum; not that the present members of the board 
intended to take that amount, the reduced number would not warrant 
them in so doing ; they would take, say, not more than £3,000, but they 
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wanted the opportunity to be able to induce gentlemen of respectability 
and position, of whom he had told them, to join their ranks. He felt a 
great diffidence in approaching this subject, it being to vote something for 
one’s self ; but he would ask them to fix the remuneration of the directors 
at £4,000 per annum. 

Mr. Tayler asked the present number of the directors ? 

The Chairman—The present number is 9; we propose to make it 12 
or 14 if we can get the gentlemen of the character [ have mentioned. 

Mr. Tayler said that £4,000 would not be a large sum if the directors 
numbered 12 or 14, but considering that they did not, and having regard 
also to the present position of the bank, he would ask the present mem- 
bers of the board to take into consideration, if this sum be voted them, 
whether of their own accord they would not take a less amount. 

The Chairman—I stated that we have already done so. (Hear, hear.) 

Mr. Hughes then moved that the sum of £4,000 be voted the directors 
as their remuneration for the ensuing year. 

This was seconded, and carried unanimously. 

The Chairman said before closing the business—and they had come to 
the end of the matter before them for discussion—he wished to say one 
thing. The only point of difference which had arisen between the direc- 
tors and the shareholders during the progress of the re-construction 
scheme, had been that of the £5 per share. He had endeavoured to 
show them that the £5, though nominally set aside, was not absolutely 
taken out of their pockets, and he was justified in saying that, when he 
told them that yesterday the two shares to which they were entitled for 
one share in the old company, were worth no less than £6. 2s. 6d. more 
than the one share in the old company when this alteration was commenced ; 
now he thought nothing could speak more strongly for the soundness of 
the alteration. They had for the time nominally put aside £5 per share, 
which he hoped some day they would be able to restore to them, and the 
actual marketable value of their share was £6 more than it was. Thus 
far they had achieved success, but it was not altogether assured. They 
had, of course, to improve their business, so as to make it what he believed 
it would shortly become, but he could not too strongly urge upon the share- 
holders that their own co-operation, their own cordial co-operation, with 
the directors in promoting the interests of the bank, would most assuredly 
bring that about sooner than otherwise. He hoped now that they had 
done away with the idea of a heavy and undue liability the shareholders 
would see a prosperous future before them, and would cordially combine 
with the directors in promoting the success of the institution whenever 
they had the opportunity. (Cheers.) 

Mr. de Pass must congratulate the chairman upon the very happy 
manner in which the meeting had passed off, and especially would he 
congratulate them upon the successful manner in which the scheme of 
re-construction had been carried out, and which he thought must com- 
mend itself to every man of business. It was known to him the labour 
which their chairman had had, not merely upon that occasion, but on 
several other occasions during the progress of this re-construction scheme, 
labours of no light and ordinary character, labours which he ventured 
to say had been attended with as great an amount of success as it was 
possible to find; and he thought every shareholder must feel convinced 
that he owed something more to the chairman, something more sub- 
stantial, than a mere vote of thanks. As men of common-sense, and 
desirous of doing common justice, he did not think they should separate 
on that occasion without coming to a vote of this kind. And this would 
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recommend itself the more to them on this occasion, for it must be evident 
to them that the Alliance Bank was on the right road to prosperity. 
The chairman had stated his belief that now that the re-construction of 
the bank had been effected, they were on the road to prosperity; and he 
thought they should not part without a substantial expression of the 
gratitude of the shareholders to their chairman for his arduous labours 
in carrying to a successful completion those negotiations. He did not 
wish to name a sum, he hoped some other gentleman would do so, but 
he would say that the spirit and feeling in which it would be given would 
be far above the actual money value. He would suggest that the money 
should take the form of a testimonial, which might be handed down as a 
record or reward for their chairman’s zeal, honesty, and uprightness of 
character, in carrying through the arduous test he had, in bringing to a 
successful issue the re-construction scheme. If left to him he would name 
the modest sum of £500, and he hoped that would be voted, and that the 
chairman would accept it as a testimony of their respect. He concluded 
by moving the following resolution :--“ That, in recognition of the 
valuable services rendered by M. H. Chaytor, Esq., chairman, in the 
re-covstruction of the Alliance Bank, the shareholders hereby vote the 
sum of £500 be paid to him from the assets of the said bank, as a 
testimonial.” 

Mr. Tayler had great pleasure in seconding the resolution. He had 
had differences of opinion with the chairman on previous occasions, but 
he hoped they were now at an end. He did not know what form the 
testimonial might take, but he might mention that he was recently one 
of a committee of a few shareholders in a company, where it was resolved 
to pay a similar tribute of respect to the chairman, and where, for £400, 
a most magnificent piece of plate was presented to the gentleman in 
question. , 

Mr. Hughes said he would not detain the meeting for many minutes. 
He had been connected with the Alliance Bank when the shareholders did 
not talk in the way they did that day; quite in an opposite direction. 
(Hear, hear.) He, personally, was very much pleased with the suggestion 
that had been thrown out, and he knew that there had for some time been 
a desire among the shareholders to carry out some such proposal as the 
one now suggested. He thought £500 was a very modest sum, and he 
was pleased that it had been proposed in such a modest way. At the same 
time he would say that £500 would not represent the value of the services 
rendered in any way. He was a large holder in the Alliance Bank, and 
therefore he felt a considerable interest in its welfare. He thought it was 
only an act of common justice that they should pass this resolution, and 
he was pleased that it met the approval of Mr. Tayler. He would just 
make one practical suggestion. Plate was very nice, and portraits were 
very beautiful, but he thought the most effective way would be to present 
the £500 to the chairman, and let him do what he liked with it; he was 
sure that he was quite able to dispose of it to the best of his own interest 
and inclination. (Hear, hear.) 

The resolution was then put to the meeting and carried unanimously. 

The Chairman—Gentlemen, it is said that “out of the fulness of the 
heart the mouth speaketh,”’ and sometimes the heart is so full that the 
mouth faileth to give expression to one’s thoughts. I beg you to believe 
that that is my feeling this moment. When I came into this room I 
hardly expected that the result would have been found what I find ii. 
It would be affectation in me to deny that thought, time, and every ability 
I possess, has been devoted for some few years to} the re-construction of 
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this institution, to bring it out of that depressed state in which I unfor- 
tunately found it. But, gentlemen, the labour has been one in which my 
heart has been entirely given, and that it should have been acknowledged 
in the way it has been this day is an ample reward. I thank you, gentle- 
men, for your courtesy. (Hear, hear.) 

Mr. Hughes said that while thanking their chairman, Mr. Chaytor, 
they should not pass over the valuable services that had been rendered 
by his co-directors in this matter. He thought it was ouly fair that 
there should be placed on record the hearty thanks of the meeting to the 
directors generally for the manner in which they had carried through 
this re-construction scheme. 

The Chairman said there was no person who could speak more strongly 
upon this subject than he could. There was no step he had taken, no 
anxiety that he incurred, that had not been anxiously and generously 
shared by his co-directors. (Hear, hear.) No body of gentlemen could 
have worked more harmoniously together than they had done, and he 
cordially agreed with the resolution that had been submitted to them. 

The resolution was then seconded, and carried unanimously. 

The Chairman, while thanking the meeting for its kind appreciation of 
the services of the directors, said they ought also to thank their managers 
and secretary for the great ability they had displayed in carrying out 
their duties. He felt with respect to their managers in London, and 
their manager in Manchester, and there was no gentleman he was more 
pleased to see present that day, that in their hands they might confi- 
dently and safely rely that nothing would be done to jeopardise their 
interests or their property. Prudence and caution were theirs, tempered 
with good judgment, which made him at all times pleased to regard their 
services. He had great pleasure in proposing a vote of thanks to these 
gentlemen, and of taking this opportunity of bearing testimony to the 
value of their services. 

Mr. de Pass thought the whole of the staff should be included in the 
vote. He believed no bank had a more efficient staff. 

The Chairman said in proof of this he might mention that when the 
accounts were balanced there was but a balance in error of £1. 1s. 7d., and 
of this £1 was a bad sovereign taken in inadvertence. He was sure that 
no staff could more efficiently perform their duties than did the staff of 
the Alliance Bank. (Hear, hear.) 

The resolution was put to the meeting and carried unanimously. 

Mr. Yeats (the manager) returned thanks on behalf of himself, Mr. 
Hancock, and the other officers of the bank. He would just mention to 
them, if he might be allowed to do so, that after the meeting which took 
place some time since, one of their large shareholders came to him and 
said, “if it were possible for every member, every shareholder, to make 
this mental reservation, to do his best to introduce a single customer to 
the bank, looking at the fact that there are 1,200 shareholders, that 
would make a considerable addition to the accounts of the bank.’ He 
hoped they would carry this away, and impress it upon the minds of 
their fellow shareholders, and the bank could not then fail to flourish. 
(Hear, hear.) 

Mr. Hughes said the shareholders might set an example themselves by 
opening accounts with the bank. (Hear, hear.) 

The Chairman—Particularly, gentlemen, our large sharehol Jers. 
(Cheers.) 

The meeting then separated. 
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CENTRAL BANK OF LONDON. 


‘Tue fifteenth ordinary general meeting of the shareholders of this bank 
was held at the London Tavern, Bishopsgate Street, on the 20th July; 
Mr. Alderman Thomas White, chairman of the board of directors, pre- 
siding. 

The Secretary (Mr. Hurst Daniell) read the advertisement calling the 
meeting. The following report and accounts (copies of which had been 
previously circulated among the shareholders) were taken as read :— 

“The directors submit the result of the operations of the bank for the 
half-year ending 30th June, 1871. The accounts show a gross profit, in- 
cluding the sum brought forward from last half-year, of £15,226. 5s. 9d., 
and deducting from this the charges at head office and branches, directors? 
remuneration for the past half-year,and interest to customers, and writing 
off an adequate sum from the amount expended ou bank premises, there 
remains a balance of £7,144. 16s. 11d. The directors have, out of this 
balance, applied the sum “of £2,000, in part payment of the £4,000 voted 
to them by the shareholders, and they now recommend that a dividend at 
the rate of £6 per cent. per annum, free of income-tax, be declared for 
the past half-year, that the sum of £500 be added to the reserve fund, 
and that the surplus, amounting to £1,644, 16s. 11d. (including rebate), 
be carried forward to profit and loss new account. The directors think it 
right to add that they have agreed to postpone the payment to themselves 
of the remaining £2,000 until after the shareholders shall have received 
a dividend of £6 per cent. per annum, instead of £5 per cent., as men- 
tioned in the resolution.” 

General Balance-sheet, 30th June, 1871. 

Dr. CAPITAL AND LIABILITIES. 
Capital—authorised, £1,000,000; issued in 20,000 shares of £10 

each, £200,000; amount paid up, viz., £5 -s share on 20,000 

shares.. eo -.£100,000 0 0 
Amount due on current ‘and deposit accounts mi vie «. 572,082 5 10 
Reserve fund ... -- 5,000 0 0 
Rebate of interest on current ‘pills, £804. 13s, id.; "profit ‘and loss 

account—net profit as per statement, £6,340. 3s. 10d. ... oe «=. 7,144 16 11 





£684,227 2 9 








a oeteneaieadaaiieimmeeesaaehidmammael 
Cr. ASSETS. 

Cash at Bank of England, in hand, and at call... ove ..-£172,714 10 5 
Bills discounted, loans, &c. ... nan = eee 379,972 3 5 
Bank premises, fittings, and furniture | ee 36,045 7 7 

Investments at cost — velne at 30th. "Sune, 1871, 
£24,175. 98. 10d.) ... se a ea . 95,495 1 4 
£684,227 2 9 
CA SLE 


PROFIT AND LOSS ACCOUNT. 
General charges at head-office and branches, including direstors’ 
fees for the past half-year, £5,628. Os. 1d. ; amount written off 
bank premises account for depreciation of leasehold premises, fur- 


niture, &c., £708. 3s. 9d. op .. £6,836 8 10 
Interest paid "and due on current and deposit accounts ... -- 1,745 5 O 
Rebate of interest on current bills, £804. 13s. 1d. ; _— being 

net profit to 30th June, 1871, £6,340, 3s. 10d.. sas w. 7,144 16 1) 


£15,226 5 9 


———____— 
SS 
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Balance at 31st December, 1870, £4,157. 1s. 5d. ; Deduct amount 
of 14th dividend paid at the rate of 5 per cent. per annum, 
£2,500 sie 





eee eee ove eee eee eee oo «641,657 3 5 

Balance of profit for the half-year ending 30th June, 1871, after 
providing for estimated loss by bad and doubtful debts ... .. 18,569 4 4 
£15,226 5 9 





The Chairman moved the adoption of the report and accounts, and said 
in doing so, his task would be a very short, but, at the same time, a very 
pleasing one. It would no doubt be in their recollection that at the last 
meeting he stated his belief that the 5 per cent. days of the bank were at 
an end, and it was a matter of satisfaction to him to know that that 
anticipation had been so far realised that the directors were now in a 
position to offer the shareholders 6 per cent. They might also recollect 
that at the same meeting he ventured to make the remark that the state 
of the shares in the market depended in a great measure upon the pro- 
prietors themselves ; and it was pleasing to find that this hint had been 
taken up, and that their shares, instead of being quoted at a discount, 
were now at a premium. (Hear, hear.) This was a very gratifying 
circumstance, and he would say that the direction had done nothing 
whatever to bring about this change. The bank’s shares had risen 
entirely upon their own merits, though he was surprised, looking to the 
soundness of the bank’s position, that they were not quoted at a still 
higher price. With regard to the bank, it continued in the same course 
of steady and advancing prosperity. And here he would say that its 
prosperity was due in a very great measure to the zeal, ability, and steady 
a of the staff, and it was no flattery when he said that no 

anking establishment in the City of London or elsewhere possessed 
more able, more deserving, or more willing officials, from the manager 
downwards ; and to the exertions of these gentlemen and to their good 
and prudent management, must be attributed no small portion of the 
results which enabled them to offer a dividend of 6 per cent. So far as 
his colleagues upon the board were concerned, he could only say that they 
were all in perfect accord, and they all worked most harmoniously to pro- 
mote the best interests of the bank. He thought they must all be 
satisfied with the progress of the bank. Indeed, it would be difficult to 
find an institution that had made the rapid and substantial progress that 
the Central Bank had done. He was pleased to report that all the 
branches showed a gradual and satisfactory increase of business (including 
of course, the head office in Cornhill), and the shareholders might well 
congratulate themselves upon being connected with so prosperous a con- 
cern. Everything was proceeding as smoothly as could be desired—there 
were no drawbacks, no locks up, or anything that need give them the 
slightest uneasiness. (Hear, hear.) It was true that the bank’s invest- 
ments presented in the balance-sheet a depreciation of some £1,400; but 
since the 30th of June, the date to which the accounts were made up, 
prices had so risen that this £1,400 against was now converted into a sum 
of £250 in the bank’s favour. (Hear, hear.) One other matter he would 
mention, and it was one touching the directors. They had taken but 
half the £4,000 due to them under the vote for past services, and they 
had agreed to postpone the remainder until they could again offer 6 per 
cent. (Hear, hear.) He was very anxious not to indulge in prophecy, 
which was at all times a dangerous thing to do, but this at all events he 
might safely say, that if anything could be hoped from the assiduity and 
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attention of the board, the shareholders might confidently expect a 
prosperous future. (Hear, hear.) He was not aware that there was any 
other matter on which he need address them, but he should be pleased to 
answer any question or to give any explanation that the shareholders 
might require. He would now move the formal adoption of the report. 

Mr. Bristow (director) seconded the resolution, which was put to the 
meeting, and carried unanimously. 

The dividend was then declared payable, free of income-tax, on and 
after the 21st July. 

On the motion of a Shareholder, the sum of fifty guineas was voted to 
the auditors, as their remuneration. 

This concluded the business. 

A Proprietor thought they should not separate without expressing their 
thanks to the directors for their able management of the bank’s affairs. 
He was sure they must all feel that these gentlemen deserved their thanks, 
and he had great pleasure in proposing this vote to the chairman and 
directors. 

The resolution was seconded, and carried unanimously. 

The Chairman briefly acknowledged the vote, and assured the meeting 
that the best exertions of himself and colleagues would be continued to 
promote the prosperity of the bank. 

A Proprietor proposed a cordial vote of thanks to the manager 
(Mr. Latter), the sub-manager, secretary, and the staff generally, for the 
able manner in which they had discharged their respective duties. To 
the exertions of these gentlemen they were indebted, in a great measure, 
for the present satisfactory position of the bank. 

The resolution was seconded, and carried unanimously. 

The General Manager (Mr. Latter) thanked the meeting on the part 
of himself and colleagues for this renewed expression of confidence. He 
could only assure them that they, one and all, worked most assiduously 
for the bank’s interests. He could endorse all that the chairman had 
said, and he had not told them any more than they had a perfect right 
to anticipate in the future. (Cheers.) 

The proceedings then terminated. 





GENERAL CREDIT AND DISCOUNT COMPANY, LIMITED. 


Tue half-yearly ordinary general meeting of this company was held on 
the 20th July, at the Cannon Street Hotel, John Bramley-Moore, Esq., 
in the chair. 

Mr. R. J. Butler (the secretary) having read the notice convening 
the meeting, the following report of the directors was taken as read :— 

“ Without any new feature to notice in the company’s affairs at this 
time, the directors have the pleasure of reporting to the proprietors a 
steady increase in its business and connexions. The profits of the past 
six months have been satisfactory, considering the prevailing low rates 
of interest for money—but the articles of association limit the interim 
dividend to the rate of five per cent. pet annum, which for the six 
months ending 30th June, £37,500 will be paid, free of income-tax, on 
and after Monday, the 24th current. The directors continue to invite 
the co-operation of proprietors in promoting the company’s prosperity in 
directing towards it money on deposit, and other suitable business.” 

The Chairman said—Gentlemen, I have great pleasure in meeting you 
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on the present occasion, and I have great gratification, and I am sure you 
will share that with me, in being able to re-introduce to you our directors, 
Mr. Blount, who has been so arduously engagéd discharging important 
duties to his fellow-countrymen during a period of very great trial, viz., 
during the siege of Paris. His services have been acknowledged by the 
government and by the country at large, and I am sure it is a gratifi- 
cation to us that we have such a noble-hearted man to sit at this board. 
I shall detain you; gentlemen, for a very short time, because, as you are 
aware, this is merely an interim meeting, more of a formal character 
than anything else, as we are restricted by our articles of association to 
our interim dividend at this part of the year. I have the satisfaction to 
tell you, gentlemen, that the institution with which you are connected is 
in a prosperous condition. (Cheers.) We have had no drawbacks during the 
past six months, and I hope that when we present the annual accounts at 
the close of the year we shall be able to make a similar statement to you. 
We have had no bad debts this year, but you must know how difficult it 
is to conduct a business like this on such an extensive scale free from such. 
I have pleasure in telling you that the business has been conducted with 
fair results so far this year, and I look forward to the accounts being satis- 
factory to you when you get them at the end ofthe year. It will be satis- 
factery for you to know that we are steadily gaining the confidence of 
the public throughout the country, and we have gradually increased our 
deposits, which now amount to £5,000,000, and in a short time I hope we 
shall be in a position second to none in the country. If the success of 
the country should continue, of which there is every indication, both in 
manufacture and commerce, there can be very little doubt that the pros- 
perity of your company will go hand in hand with the general prosperity 
of the country. We have the prospect before us, 1 am happy to say, of a 
inagnificent harvest, which is the best guarantee for the prosperity of the 
monetary part of the kingdom. Gentlemen,I really have nothing more 
to say to you. If we had any bad or doubtful things to mention, they 
would require more time in explanation. I shall conclude by giving you 
a general assurance of the growing prosperity of your institution, and if 
any shareholder has any question to ask, I shall be very glad to give him 
such information as I can. I will conclude by moving that the report of 
the directors for the half-year, ending 30th June last, as issued to the 
shareholders, be received and adopted. The dividend warrants will, I 
believe, be posted to-morrow. ; 

Mr. Blount seconded the resolution, and in doing so, he would have 
said no more, had it not been for the flattering terms in which the chair- 
man had mentioned his name. In both Houses of Parliament his conduct 
to his countrymen had been mentioned, and it gave him the greatest grati- 
fication to find that, after forty years’ residence abroad, the same remarks 
were made at a company with which he had been associated for the last 
eight years. Forty years ago he began life in the Provincial Bank of 
Ireland in London, and it was most flattering to him to receive now the 
thanks of the same class of men as he was associated with forty years 
ago. (Cheers.) He hoped they would pardon him if he quitted the sub- 
ject of the report, and said one word on that country ke had inhabited 
so many years. France had suffered a great deal more than any 
nation in the world, but nothing gave her greater pleasure than to know 
that she received the sympathy of the British nation. Ever since the 
days of Louis Philippe, France had been a fair and straightforward ally 
to this country, and he hoped, if any hard word escaped from her, it 
would be attributable to the susceptibilities of the nation. During the 
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siege of Paris the conduct of the British embassy was somewhat attacked 
in Paris. He had never taken any part in the debate, but he wished 
to take this occasion to testify that a better-hearted or kinder man than 
Lord Lyons never existed. No one ever showed more anxiety for the wel- 
fare of Englishmen than he did. He apologised for mentioning this 
matter, and concluded by stating that his services should always be at 
the disposal of the shareholders. 

The motion for the adoption of the report was then put, and carried 
unanimously. 

Mr. Sherry moved a vote of thanks to the chairman and directors for 
their able management of the affairs of the vompany. 

Mr. Champness seconded the resolution; and it was carried unani- 
mously. 

The. Chairman : Gentlemen, I have not said one word about the ser- 
vices of the manager and the staff. I leave that for a future occasion, 
when gentlemen will have detailed accounts in their hands, and then they 
will be satisfied, as Iam satisfied, that our staff is a very valuable one, 
and that the business has been conducted well, and that they owe great 
obligations for the manner in which their duties have been discharged. 
One word more. I think you will feel indebted to me for mentioning 
Mr. Blount’s name, and thereby eliciting the remarks that have fallen 
from him. On my own behalf and that of the directors, I beg to return 
you our thanks, and I hope to meet you with as much pleasure next 
January as | have on the present occasion. 

Mr. Mirrielees proposed the thanks of the meeting to Mr. McDonald 

and the other officers of the company connected with him. 

The motion was carried by acclamation. 


Mr. McDonald having acknowledged the compliment, the proceedings 
terminated. 





« LONDON JOINT-STOCK BANK. 


Tue half-yearly general meeting of this bank was held on the 20th July, 
at the Head Office, in Princes Street ; Mr. Robert Ryrie in the chair. 
The following report was presented : _ 
“The directors have much pleasure in submitting to the shareholders 
_ the annexed statement of the liabilities and assets of the bank and of the 
profit and loss account for the half-year ending the 30th June, by which 
it will be seen that after providing for rebate of interest on bills dis- 
counted, not yet due, and crediting the guarantee fund with the usual 
interest, a net profit has been realised of £134,772. 6s. 9d. Of this 
amount the directors have appropriated the sum of £120,000 for payment 
of the usual dividend at the rate of 12} per cent. per annum on £1,200,000, 
the present paid-up capital of the bank, with a bonus of 11s. 3d. per 
share, together 30s. per share, leaving a balance of £14,772. 6s. 9d. to 
be carried forward to profit and loss new account. The guarantee fund 
with the accrued interest now stands at £441,058. 5s. 8d. It is with 
much regret the directors have to announce that Mr. John Knowles, 
being desirous of obtaining relaxation from work, has resigned his seat 
at the board, and that the lamented death of Mr. F. J. Jourdain in March 
last, has deprived them of another valued colleague. After the conclu- 
sion of the ordinary business, the meeting will je made an extraordinary 
general meeting for the election of a director.” 
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Liabilities and Assets, 30th June, 1871. 








Dr. 
Capital paid-up, viz., 80,000 shares at £15 per share ... --- £1,200,000 0 0 
Amount of the guarantee fund, 3lst December, 1870, 
£434,540. 3s. 8d.; six months’ interest on ditto, at 3 per 
cent. per annum, £6,518. 2s. ... w- 441,058 5 8 
Amount due by the bank on current accounts, deposit receipts 
circular notes, and acceptances .. = -- 14,616,633 2 9 
Rebate interest on bills discounted, not yet due, carried to new 
account .. vee 10,171 7 5 
Amount of net profit ‘for the half-year ending 30th June 134,772 6 9 
£16,402,635 2 7 








Cr. 

Government stock, valued in accordance with the resolution 
passed by the general meeting of shareholders, of the 
19th of January, 1865, viz. :—£1,200,000 consols., New Three 


per Cents., and reduced at 90 ... wee eve 
Cash in hand and at the Bank of England eee _ 
Bills discounted, loans and other securities a aes 


Buildings, furniture, &c., at head office, and branches ... 





... £1,080,000 0 0 


1,568,479 5 5 


. 13,696,845 1 4 


57,310 15 10 


£16,402,635 2 7 








PROFIT AND LOSS ACCOUNT. 
Dr. 

Current expenses, proportion of building expenses, dir-ctors’ 
remuneration, bad debts, income-tax, &c., £37,966. 9s. 1d. ; 
Rebate of interest on bills discounted, not yet due, carried to 
new account, £10,171. 7s. 5d.; six months’ interest on the 
guarantee fund, at 3 per cent. per annum, £6,518. 2s. Sik 

Dividend account for the payment of half a year’s dividend, at 
the rate of 12} per cent. per annum upon £1,200,000, amount 


of paid-up capital on 80,000 shares... eee 
Ditto, for the payment of bonus of 11s. 3d. per ‘share on 
80,000 shares... oe eee 
Amount carried forward to profit and loss, new account on 
Cr. 


By amount of gross profit for the half-year ending 30th June . 


GUARANTEE FUND ACCOUNT. 


Present amount... ooo — ne one ” 
Cr. 

Amount on the 31st December, 1870 oo me a 

Six months’ interest on the guarantee fund, at 3 per cent. per 
annuum ... jae = one Re oa 


£54,655 18 6 


So 


75,000 


45,000 
14,772 


_—_— 


£189,428 


a ao o 
os 


i) 





i 


£189,428 5 8 





£189,428 5 3 





£441,058 5 8 





£441,058 5 8 





£434,540 3 8 
6,518 2 0 





£441,058 5 8 
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The statements of the liabilities and assets of the bank and of the 
profit and loss account for the half-year ending the 30th June, as given 
in the directors’ report, shows that after providing for rebate of interest 
on bills discounted, not yet due, and crediting the guarantee fund with 
the usual interest, a net profit has been realised of £134,772. 6s. 9d. Of 
this amount the directors have appropriated the sum of £120,000 for 
payment of the usual dividend at the rate of 12} per cent. per annum on 
£1,200,000, the present paid-up capital of the bank, with a bonus of 11s. 3d. 
per share, together 30s. per share, leaving a balance of £14,772. 6s. 9d. 
to be carried forward to profit and loss new account. The guarantee fund, 
with the accrued interest, now stands at £441,058. 5s. 8d. 

The Chairman, after declaring the dividend, said it was very gratifying 
to the directors to lay such an account before the meeting, and it must be 
equally satisfactory to the shareholders to know that the business of the 
bank continued to increase, that it was sound and good, and that they 
were enabled to improve on the last division of profits. The price of 
money during the past six months had not been such as to afford any oppor- 
tunity of making brilliant profits, but the figures spoke for themselves, 
and also in some respects for him. In regard to the business of the head 
office there was nothing particular to remark ; and as to the branches, all 
he had to say was that a fair proportion of the increased business had come 
from them ; and that although it had not been the policy of the board to 
follow up the extension of branches as some other joint-stock banks had ° 
done, yet so far as they had gone the result was very encouraging. It was 
especially so at the Southwark branch, where they were particularly well 
placed both as to locality and premises. At Smithfield their premises 
were cramped and inconvenient, and having acquired a suitable site, they 
were about to erect a new building with suitable accommodation. 

The resolution having been seconded, 

A Shareholder inquired whether any large proportion of the increased 
profit had been derived either from the appropriation of money previously 
set apart to meet bad debts, or from profits made in connection with the 
North German Loan. 

The Chairman replied that the commission on the North German Loan 
having been earned within the six months stood to the credit of profit 
and loss, but there were no other extraneous additions, the accounts of 
the Indian Bank, to which he supposed the hon. proprietor alluded, not 
having been closed. 

The report was unanimously adopted. 

Mr. Segelcke was appointed a director in the room of Mr. Knowles, 
whe had retired in consequence of ill health ; and to whom, onthe motion 
of Mr. Giles, a special resolution of regret at the cause of his retirement 
was voted. 

Votes of thanks to the manager and general staff, and to the chairman 
and directors, concluded the proceedings. 





METROPOLITAN BANK. 


Tue eighth ordinary general meeting of this company was held at the 
London Tavern on the 20th July ; Alderman Sir R. W. Carden in the 
chair. 

The following report was presented :— 

“ The directors haye pleasure in presenting to the proprietors a state- 
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ment of the accounts for the half-year ending the 30th June last. After 
payment of all charges, including interest paid to customers, making pro- 
vision for bad and doubtful debts and rebate, the net profits realised 
by the Bank during the past six months, including the balance of 
£2,331. 2s. 2d. brought forward from last account, amount to £7,270. 4s. 2d. 
The directors recommend that a dividend at the rate of 5 per cent. per 
annum (free of income-tax) be declared, leaving £2,270. 4s. 2d. to be 
carried to the credit of profit and loss new account, exclusive of: rebate, 
£1,339. 10s, 8d.” 


Balance-sheet, 30th June, 1871. 








LIABILITIES. 
Dr. 
Proprietors’ capital ... sl ‘ie ie = ao «. £200,000 0 0 
Reserve fund 15,000 0 0 
Current, deposit and other ‘accounts, and loans on securitics, 
per contra... _ toh ‘ei -- 589,992 1 0 
Acceptances and bills negotiated .. 102,190 12 9 
Rebate on bills discounted, not yet due £i, 339. 108. 8d. ; “balance 
of profit and loss £7, 270. 4s. 2d. Loa ne oa 8,609 14 10 
£915,792 8 i 8 7 
ASSETS. 
Cr. 


Cash in hand, at Bank of England, & at call £127,871. 19s. 4d. ; 


East India Debentures and City Bonds £40,609. 12s. 9d. ... £168,481 12 1 
Bills discounted, loans, current and other accounts nee oa 626,240 7 8 
Stamps eee me: oes 634 3 1 
Bank premises (head ‘office ‘and branches) yew 18,245 18 5 
Securities against acceptances and bills negociated, per contra... 102,190 12 9 

£915,792 7 


PROFIT AND LOSS ACCOUNT. 


Current expenses (head office and branches), including directors’ 
fees, salaries, and all other expenses ... £5,493 5 4 
Proposed dividend at 5 per cent. per annum, for the half-year... 5,000 0 0 

_ Rebate on bills discounted, not yet due, carried to profit and loss 

account, £1,339. 10s. 8d. ; balance of _— and loss carried 








to new account, £2,270. 4s. 2d. “a 3,609 14 10 
£14,103 0 2 
ir. 
Balance brought forward, December, 1870, after transfer of 
£5,000 to reserve fund, ‘£7, 331. 2s. 2d. ; Less dividend 5 per 
cent. to 3lst December, 1870, £5,000 .. £2,331 2 2 
Balance of gross profits for the half-year, after provision for bad 
and doubtful debts, and payment of interest ... - ae 11,771 18 0 
£14,103 0 2 








RESERVE FUND ACCOUNT. 
Brought down a nh -. £15,000 0 0 





The Chairman said there had been an increase of £400 in the current 
expenses during the half-year, owing to a slight increase of salary having 
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been given to the staff of clerks and officers, and also to an increase of 
income-tax. The business had improved satisfactorily, but there had this 
half-year been an exceptional loss of £2,000, sustained through the failure 
of a house well known to commercial circles, and through no want of 
caution on the part of the bank. Another banking company had suffered 
much more severely from the same cause. The whole of their premises 
not required for carrying on the business of the bank were now let at 
£1,900 a-year rental to substantial tenants, who would probably remain so 
as long as the bank existed. The net rent paid by the bank was now £500 
a-year, which was very small, considering the situation of the premises, 
and the business carried on in them. The profit and loss account was 
£1,600 in excess of the previous half-year, but, taking into consideration the 
exceptional loss to which he had referred, it was satisfactory. The rate of 
interest during the half-year had varied from 3 to 2 per cent., and now 
was 2 per cent., at which figure it would remain probably for a con- 
siderable period. At such times as these it was necessary that capitalists 
should exercise caution, Every day ephemeral schemes showed themselves 
on the stock exchange, and when money was very plentiful people rushed 
into them, forgetting past experience, and freqnently repenting their rash- 
ness, By next Christmas he hoped to be able to report the termination 
of the liquidation of the old bank. (Hear, hear.) He concluded by mov- 
ing the adoption of the report. 

Mr. Moore, deputy-chairman, seconded the motion, which, after the 
chairman had satisfactorily replied to inquiries made by Mr. Heiron, 
was unanimously carried. 

Colonel Gilpin, M.P., observed that their holding in the old Metro- 
Pye Provincial Bank was £25,000, and they had also a considerable 

olding in the Northampton and Banbury Railway, which was still alive. 
Whatever might he got from these sources it would be so much added to 
the reserve fund, and there was reason to hope that final liquidation would 
soon take place. 

The dividend was approved, and the directors and officers received the 
cordial acknowledgments of the meeting with respect to the value of their 
services. 





BANK OF EGYPT. 


An extraordinary general meeting of the shareholders of this bank was 
held at the Cannon Street Station Hotel, on the 21st July, to receive the 
report and statement of accounts, as audited, for the half-year ending 30th 
June, and to propose a resolution for the division of an interim dividend 
and bonus. Sir William Tite, C.B., M.P., chairman of the board of direc- 
tors, presided. 

The secretary (Mr. Edward Cheshire) read the notice calling the meet- 
ing, and the minutes of the last meeting (which were confirmed). The 
following report and statement of accounts were taken as read :— 

“The directors of the Bank of Egypt have the pleasure to lay before 
the shareholders the annexed balance-sheet and profit and loss statement 
for the half-year which ended on the 30th of June last. The profits avail- 
able for appropriation after providing for bad and doubtful debts and 
rebate on bills not yet due, &c., amount to £25,906. 2s. 11d. This, added 
to £3,029. 18s. 1d., the balance of undivided profits brought forward from 
the previous half-year, makes a total of £28,936. 1s. Od. The directors 
recommend that the usual interim dividend be declared at the rate of 10 
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per cent. per annum for the half-year (£12,500), and a bonus of 15s. per 
share (£7,500), together £20,000, both free of income-tax, leaving a 
balance of £8,936. 1s. Od. to be carried forward to the next account.” 


Balance-sheet, 30th June, 1871. 








LIABILITIES. 
Dr. 
Capital paid up... eee we wa -_ eee «. £250,000 0 0 
Reserve fund aie ‘i _ on aad ae one 100,000 0 0 
Bills pavable po i wee mre iat sian 91,449 13 7 
Current and other accounts | ini ia sie we jan 134,874 16 7 
Profit and loss, as below... cae can ‘se ‘in ai 28,936 1 0 
£605,260 11 2 
ASSETS. 
Cr. 
Cash .. eee ove see coe a oo we £115.899 7 8 
Bills receivable ie ae aoe oe oie 75,616 15 7 
Government securities (Egyptian)... ose eee eae ww. 807,509 5 4 
Other securities a a ane “a sig po 106,735 2 7 





£605,260 11 2 





PROFIT AND LOsS. 
Dr. 


Dividend at the rate of 10 per cent. per annum for the half- 








year, payable on the 28th of wrt she oon «. £12,500 0 0 
Bonus of 15s. per share... * eee eee ove soe 7,500 0 0 
Balance carried to next account ... bee ae ona i 8,936 1 0 

£28,936 1 0 
Cr. 
Balance of undivided profits 31st December, 1870 £3,029 18 1 
Net profits for the last six months, after providing for bad and 
doubtful debts, rebate of interest, current expenses in London 
and Egypt, and directors’ remuneration, &c. ... ove oo 25,906 2 1! 
£28,936 1 0 








The Chairman, in moving the adoption of the report, said he was very 
pleased to meet the shareholders on that occasion, the more so, because, 
being engaged upon a Parliamentary Committee, he had thought it hardly 
possible he could have been present. The present meeting was held some- 
what earlier than usual ; but he was sure the shareholders would be pleased 
to receive their dividends when earned, with as little delay as possible. 
Turning to the balance-sheet, they would find that the amount of Govern- 
ment securities was stated at £307,509. The net profit made had been 
£25,906, as against £18,745 in the corresponding period of 1870, being 
an increase of £7,161. They were able, therefore, to give the usual 
dividend of 5 per cent. for the half-year, and they had agreed, also, to give 
them a bonus of 15s. per share, making together a distribution at the 
rate of 16 per cent. per annum. This was the first time they had been 
able to pay a bonus at this time of the year; and, perhaps, one reason 
that they were enabled to do so on this occasion was that they had no bad 
or doubtful debts. Thesum of money which it was proposed to distribute 
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among them had been honestly earned, and they had no anxiety about 
any item connected with their accounts. At the same time he thought 
that gentlemen must take it for granted that all banking was exposed to 
fluctuations, and it was hardly to be supposed that they would always be 
able to pay them 16 per cent. They had gone on increasing steadily, and 
happily without any drawbacks ; but at the same time, his colleagues 
suggested that he should say, if they could not maintain this dividend 
they must not blame them, but rather the state of things which prevented 
them from doing so. But he felt no anxiety himself. Last year they 
said they could not expect always to do as well as they had done then, but 
this year they had done a great deal better. With respect to their assets, 
their manager in Alexandria, writing on the 6th of the present month, 
said, “ We believe all our assets to be good, and if necessary they could be 
realised at a very short notice.” The number of shareholders in the bank 
had increased very cousiderably, though the capital remained the same. 
They had now 415 shareholders, as against 185 originally. With regard 
to the trade of Egypt, it was something inconceivably remarkable in its 
increase. The raw cotton exported during the six months ending the 30th 
June, was 829,000 cwts., as against 70,000 cwts. in the corresponding half 
of the last year. The wheat imported, owing totheshort harvest, showed 
a wonderful increase both in quantity and value. It amounted for the 
six months ending 30th June, to 35,600 cwts., and the value £19,600 ; 
being a great increase over the corresponding year. But one of the most 
marvellous things of all, was the wonderfully large amount of cotton 
manufactures exported from the United Kingdom to Egypt. He really 
could not imagine how such an enormous quantity of cotton goods could 
be disposed of in Egypt. They amounted in the six months to 138,000,000 
of yards; and the value to £1,870,000. That was against 177,000,000 

ards, and a much less value in 1870. The gold exported from the United 

ingdom to Egypt was £435,600, as against £276,700 in the corresponding 
period of 1870. He was sure they would all be as much astonished at 
this wonderful increase in the trade of Egypt. He recollected the time 
in the early days of this bank, when the Viceroy brought out his first 
loan for £180,000, people were then surprised at the amount, and that it 
was obtained at the terms it was. Since then the trade of Egypt, and the 
transactions of Egypt, had exceeded all their expectations, and they were 
very happy indeed that the shareholders of the bank reaped the advantage 
as well as themselves of this increased trade, and increased national 
prosperity. Before sitting down he would say that they were very much 
indebted to their manager in Egypt. He thought they had one of the 
very ablest of men in banking business in the person of Mr. Guiseppe 
Levi; although they preferred to have at the head of their affairs an 
Englishman, Mr. A. H. Rowlett, Mr. Levi was a most accomplished 
financier, and a talented lineuist. It was not many Englishmen who were 
good linguists, and a knowledge of the English tongue only in Egypt 
would avail a man but little. He concluded by moving that the report 
and accounts then submitted be, and were thereby, received and adopted, 
and that, in accordance with the recommendation of the directors, a 
dividend at the rate of 10 per cent., and a bonus of 15s. per share, be 
declared, payable on the 28th inst. 

Mr. John Bramley-Moore (Deputy-Chairman) seconded the resolution, 
which was at once put to the meeting, and carried unanimously. 

Mr. E. Wright rose with great pleasure to propose a vote of thanks to 
the chairman and directors for their able management of the bank’s 
interests, They had, by their exertions, reached a high state of prosperity, 
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and he was sanguine enough to believe that they would reach even a still 
higher state, and, for this reason, he believed there would be a great impetus 
given to the trade of the world, and he was persuaded that their success 
depended in a greater measure on the increase of commerce than the value 
of money. They could not adequately express their thanks to the 
directors for the able manner in which the bank had been conducted. 

Mr. W. Wright seconded, and the resolution was carried unanimously. 

The Chairman briefly acknowledged the vote, and said he quite agreed 
with Mr. Wright, that their success depended in a great measure upon 
the enormous and advancing trade of the world. 

On the motion of Mr. E. Wright, votes of thanks were then accorded 
to the managers of the bank in Egypt (to whom they were greatly 
indebted), the secretary (Mr. Cheshire), and the officers generally. 

The meeting then separated. 





BANK OF OTAGO, LIMITED. 
Tux eighth ordinary general meeting of the shareholders in this company 
was held at the London Tavern, Bishopsgate Street, on the 21st July ; 
Mr. George Hay Donaldson in the chair. 

The Manager (Mr. Alex. Grace) read the advertisement convening the 
meeting ; the following report of the directors and statement of accounts 
were taken as read :— 

“The directors beg to submit the annual report and balance-sheet for 
the year ending 3lst March last. The accounts have been duly audited, 
and show a profit of £11,441. 5s. 10d. now to be disposed of. The sum of 
£1,800 reserved on 30th September last has been nearly all required to 
meet losses amounting to £1,657. 16s. 2d. The severe depression and 
stagnation of trade, mentioned in the circular of 11th January last, have 
prevailed in New Zealand throughout the year, and have had the effect 
of preventing that increase of business and profits which might otherwise 
have been expected ; but although the result of the year’s operations has 
not realised expectations, the chief colonial manager reports, in his latest 
advices, that he feels better satistied with the position of the bank’s affairs 
than he has ever been, The recent improvement in the price of wool in 
this market, together with the increasing production of preserved meats 
and tallow, will doubtless tend to promote the prosperity of New Zealand, 
and thereby add to the business of the bank. The shareholders will 
observe an addition to the amount at debit of bank premises and furni- 
ture account. This arises from some repairs and alterations in the 
premises at Dunedin, as well as from the completion of the new premises 
at Oamaru and Winton branches, which Mr. Larnach thought advisable. 
It has not been considered necessary to write off anything from this 
account for the present year. Mr. Larnach-has lately reported that the 
sum of £4,650. 1s. 11d. may eventually have to be provided for, principally 
for advances previous to his management not fully covered ; but, as these 
accounts have not yet been brought to a close, the directors prefer to 

stpone writing off anything as deficiencies until they are positively 
‘ound to be so. The directors recommend that £11,036. 0s. 7d. out of 
the above amount of £11,441. 5s. 10d. be employed in extinguishing the 
‘suspense account;’ and that the balance of £405. 5s. 3d. be carried 
forward to the credit of profit and loss new account. The directors think 
it right to mention that some proposals have been made for a change in 
the constitution of the bank; and if considered desirable they will be 
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submitted to the shareholders for approval at the proper time. Three 
directors, viz., 8. B. Edenborough, Esq., A. L. Elder, Esq., and John 
Harbottle, Esq., retire from office on this occasion, in accordance with 
the provisions of the articles of association, and being eligible they offer 
themselves for re-election. The retiring auditors, Joseph Sawyer, Esq., 
and C. H. Robinson, Esq., offer their services for the ensuing year.” 


Balance-sheet to 31st March, 1871. 


Dr. ; 
Capital—£10 per share on 23,252 shares, £232,520; less calls in 
arrear, £893. 8s. ... Anes vn eee aie pm .-- £231,626 12 0 
Notes in circulation ... aon pee aM sail ion 39,031 0 0 
Deposits, current accounts, and other liabilities ... ee .. 246,170 6 4 
Net profit for year... eee ove ose one see -- 11,441 5 10 
£528,269 4 2 
——— 
Cr. 


Cash in hand and at bankers oes wn a = «. £65,180 14 2 
Bills receivable, bills discounted, and other advances... «. 129,081 18 6 


Current accounts and other assets ... ove see ove ee $285,928 14 10 
Bank premises and furniture, £48,944. 13s. ; less written off to 

date, £15,402. 16s. 11d. 1.0 sew wes ae 
Suspense account ... one eee on ‘ite eco -» 11,036 0 7 
Preliminary expenses vee ove on one “te ove 3,500 0 0 


£528,269 4 2 


PROFIT AND LOSS ACCOUNT. 











Dr. 
Charges in London ... ihe ts oe ooo tee -. £1,856 14 1 
Charges in New Zealand ... ost ose ose és .. 13,733 2 6 
Balance, being net profit ... oe ove ove ste -» 11,441 5 10 
£27,031 2 5 
—————— 

Cr. 
Gross profits ... on oes oe oe aa oe -- £27,031 2 5 
£27,031 2 5 
Balance down ... ose eee eee oe See ove . £11441 5 10 


The Chairman, in addressing the meeting, said :—Gentlemen, although 
the general tone of this report can scarcely be called cheerful, there are 
two or three things mentioned in it upon which it seems to me that we 
may fairly and even cordially congratulate one another. First and fore- 
most is the great improvement that has recently been established in the 
price of wool in our market, the news of which now on its way out can- 
not fail to have the most beneficial effect on all branches of industry in 
New Zealand. The next is, the announcement that we can at length wipe 
out entirely that portentous “ suspense account ”’ which originally repre- 
sented a loss of the bank’s capital to the extent of £40,000, and which, 
by your kind patience and forbearance, we have been gradually diminish- 
ing out of our yearly profits until we now propose to extinguish it 
altogether. The third subject for congratulation, is the opinion expressed 
by our colonial manager (who is the man best qualified to form a correct 
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opinion) to the effect, that he thinks better of the position and soundness 
of the bank than he has ever before done. If he thought this two months 
ago, the news now on its way to him will greatly tend to increase his 
comfortable feelings; because it is evident that good prices for our chief 
staples must improve the position of all the bank’s customers, and con- 
sequently add to the profitable business of the bank. If we go somewhat 
more into particulars, and compare our present balance-sheet with that 
of [870, you will find the following very favourable features :—Circulation 
increased nearly £1,700, as compared with this time last year. The ad- 
vances are considerably reduced (about £50,000). Deposits have improved 
considerably during the last six months; the decrease during this year 
as compared with this time last year, is owing to the withdrawal of some 
temporary deposits during the first six months. On the other hand, bank 
remises and furniture account has been increased £4,000. This your 
irectors much regret,as Mr. Larnach was instructed to exercise the 
greatest economy under this head; but he seems to have considered that 
the interests of the bank required the additional outlay. Turning to 
profit and loss account, it will be seen that the charges in London are only 
£26 more, while those in New Zealand are £700 less than in 1870. For 
the reason explained in the report, the net profit this year is nearly 
£1,000 less than last. I must now take you back to one paragraph 
in the report, that I would much rather say nothing about, only 
if I was silent, some critical gentlemen would no doubt ask me 
how we have the face to talk of extinguishing “suspense account,’’ 
when there isan ugly item of £4,600 lying in wait round the corner. 
Now, in the first place, I would observe that in closing the exist- 
ing suspense account we are dealing with a certainty—an ascertained 
fact. There it is; and in future reports I am happy to think you 
will see it no more. Whereas the £4,600 now referred to is, I hope, very 
far from being a certainty ; on the contrary, I hope and believe that the 
period of prosperity on which the colonies are at length entering may 
enable us either to get rid of it altogether, or at least to diminish it very 
materially. Ali the same, your directors have been exceedingly annoyed 
to learn from Mr. Larnach that such a contingent loss should have 
existed at all. When the sum of £40,000 was written off in 1868 to a 
suspense account we were led to believe, and we told the proprietors so, 
that it represented everything that could be considered bad or doubtful ; 
and there is no doubt it did so at that time. We now learn to our great 
surprise and mortification that there is this new item in existence, which 
may sooner or later have to be provided for, and that it consists of two 
portions. There is, it seems, a sum of £3,400 of old advances made in 
the time of Mr. Bathgate, which Mr. Larnach confidently believed, on the 
31st March, 1868, to be covered by sufficient security, but which he now 
fears may result in a loss on the final settlement of these accounts. The 
remainder, namely, £1,250, is for advances since made by Mr. Larnach 
himself, which may also possibly leave a loss if the securities held do not 
improve in value. But it all hinges on these words, “if they don’t 
improve in value.” I, for one, believe they will; and in that case we 
may find after all that Mr. Larnach has been alarming himself and us 
«without sufticient cause. There is just one other paragraph in the 
report on which I should like to say a-few words. The directors have 
referred to some proposals which have been made for a change in the 
constitution of the bank. Mr. Larnach and the two local directors are 
of opinion that it is desirable that more capital should be obtained in 
order that the bank might be able to avail itself of good business offered 
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in Otago and Southland, and to extend its operations to the other pro- 
vinces of New Zealand. Some persons consider that more capital could 
not be obtained at present, and some consider it could. The proposals 
are in that form that it would be unwise to discuss them on an occasion 
such as this, but if, on further consideration, the directors are satisfied 
that any one of them is worthy of the consideration of the shareholders, 
an extraordinary meeting will be convened for the purpose. Meanwhile, 
the bank will employ the capital at its command in the most advantageous 
manner possible for the shareholders. Before I sit down, permit me to 
refer such of you as have not seen the “Times” newspaper of to-day to a 
letter which appears there from their own correspondent at Wellington, 
dated 17th May last, in which you will observe some of the most cheering 
intelligence regarding the position and prospects of New Zealand, which 
has appeared for some years past; but, as I have said before, the recent 
improved position of the Stock Market in England will alone have a most 
beneficial effect on the value of property, and on the business throughout 
the colony. I beg to move, “That the report and balance-sheet be re- 
ceived, adopted, and entered on the minutes.” 

Mr. Edenborough (a director) seconded the resolution. 

In reply to a Shareholder, 

The Chairman said the directors believed that in the year 1868 they 
had provided for everything which could be considered as bad and 
doubtful. Therefore they were exceedingly vexed when any further loss, 
or probable loss, cropped up. They believed that the £40,000 would have 
covered every loss at the time, and it did not yet appear that it would 
not. 

Mr. Napier thought it would be satisfactory to the shareholders to hear 
something further from the chairman with respect to that paragraph in 
the report which stated that proposals had been made for a change in the 
constitution of the bark. 

The Chairman begged to say that there were three different proposals 
which the directors had had under their consideration, but he did not 
think it wise policy to go into details with regard to any of them. If the 
proprietors wish for details, it was of course his bounden duty to give 
them, but he would suggest the wisdom of waiting a short time. The 
directors were as anxious as any of the shareholders to accept an honest 
and valuable proposal to sell themselves, or to amalgamate, or to endeavour 
to raise more capital for the extension of the bank, but he did not wish to 
do anything without due deliberation. 

Mr. Morton thought it would be prudent of the shareholders not to 
move in this matter further on the present occasion. As they were aware 
there had been a very considerable advance in the price of colonial wool ; 
in some cases the advance in price had been as much as 40 per cent. over 
what it had been for the last three or four years. He thought, looking at 
all the circumstances, at the depression of trade and all industry in the 
Australian colonies, the directors deserved their special thanks for the 
way in which they had conducted the affairs ot this bank. It would be 
very wrong to precipitate the question of amalgamation or any other 
proposal. (Hear, hear.) It was not the time to sell when they were 
on the eve of prosperity; let them wait until they had reached that 
prosperity. 

The Chairman—That is why we do not wish to discuss the proposals at 
present. 

In reply to Mr. Hepburn, the chairman said that the securities which 
might turn out deficient to the extent of £3,400, were taken when the 
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advances were made by Mr. Bathgate, and prior to the management of 
Mr. Larnach. 

The Manager (Mr. A. Grace), said it was very far from the wish of the 
directors that any doubt should rest on the minds of the shareholders in 
reference to that £3,400 odd referred to by the chairman, and he had his 
permission to endeavour in a few words to explain the point more fully. 
It might be in the recollection of some present that when they met in that 
room, in July, 1868, it was explained from the chair that Mr. Larnach 
and Mr. Morris, one of our colonial directors, but who was then auditor of 
the bank, had re-valued all the advances made by the previous manager, 
Mr. Bathgate, and they also went carefully through the securities held by 
the bank against those advances. The result was that they had to open 
@ suspense account, of which they were all aware, of £40,000 on account 
of lost capital. The colonial manager, Mr. Larnach, subsequently reported 
to his directors that he was of opinion that £30,000 odd was fully secured 
by what the bank held ; and they had all along been labouring under that 
impression, and not without good reason, until within the last twelve 
months, that they were not likely to incur any further loss by means of 
the advances. The balance of £30,000 odd stood over, as he had said, 
when this re-valuation was made in April, 1868, and had since been 
reduced to £17,000 odd, and this £3,400 of the remaining balance of 
£17,000 odd, which, the chairman had explained. to them, might possibly 
result in a loss. No person could be at all surprised, considering the 
fluctuation in the value of property in New Zealand for the last few 
years, if Mr. Morris and Mr. Larnach did take a too sanguine view of 
securities held in 1868. The best of men are out in their calculations in 
these matters sometimes. Let them hope, however, that our directors will 
be able to report to them, at the next meeting, that the result has turned 
out different to what they were at present led to suppose. 

The resolution adopting the report was then put to the meeting, and 
carried unanimously, 

Mr. Perring then moved the re-election of the retiring directors— 
Messrs, 8. B. Edenborough, A. L, Elder, and John Harbotile. 

Mr. W. Arthur (of Glasgow) seconded, and the resolution was carried. 

Mr. Dore then proposed—* That Joseph Sawyer, Esq., and Charles H. 
Robinson, Esq., be re-elected auditors of the bank, and that the remu- 
neration for their services for the year ending 31st March last be thirty 
guineas each.” 

Mr. Hepburn seconded, and the resolution was carried. 

Mr. Morton said his was a very pleasing duty, viz., to propose—* That 
the best thanks of the meeting be given to the directors, to Mr. Larnach, 
and the directors in Dunedin ; to Mr. Grace, the manager in London, and 
the officers of the bank, for their past services.’’ (Applause) He had 
already referred to what he considered the highly satisfactory manner in 
which these gentlemen had conducted the affairs of the bank ; and, so far 
as the London directors were concerned, they had laboured thus assidu- 
ously for about four years without pay or reward. He hoped the day was 
not far distant when they would be able to remunerate them for their 
valuable services. (Hear, hear.) 

Mr. John Smith seconded, and the resolution was carried unanimously. 

The Chairman, in response, said—On behalf of my colleagues here and 
in Australia, and also the officers of the bank generally, I beg to return 
you our sincere thanks for the vote you have just given us. We have, 
certainly, taken the deepest interest in the welfare of this bank from the 
commencement—an esprit de corps has all along actuated us. We did not 
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like the idea of failure, and we most doggedly looked after your interests, 
and, at the same time, our honour. I again beg to thank you, and I hope 
at our next meeting we shall have to report that our labours and your 
patience have resulted in placing the bank in a position of prosperity for 
the future. 

The meeting then separated. 





CREDIT FONCIER OF ENGLAND. 


Tue half-yearly general meeting of this Company was held on the 25th 
July at the City Terminus Hotel ; Mr. Francis Mowatt in the chair. 

The following report was presented : — 

“ The directors have now the gratification of submitting to the share- 
holders a balance-sheet, and profit and loss account, for the last half-year, 
which they can have no doubt will be received with satisfaction. Indeed, 
these accounts speak for themselves in unmistakeable language, and re- 
quire, consequently, but little comment or explanation. The net profits, 
it will be seen, that have been earned during this period, amount to no less 
than £50,771. 14s. 4d., after deducting, in the form of rebate, the full pro- 
portion of both the interest, and commission, and at the same rate ay 
charged, in each transaction not yet concluded. It is true that a portion 
of this large sum, being interest accrued, has not yet been received, but 
the whole amount may be considered as secure. It should be observed, 
too, that these profits have been made upon less than one-half of the 
capital of the company, no return having been obtained during the last six 
months from the large sums invested in the Marseilles Company, the 
General Company of Canals, and in the Siagne Canal, amounting alto- 
gether to £526,851, while upwards of £200,000 were also locked/upunproduc- 
tively in the London Chatham and Dover Railway, and could not be turned 
to account till nearly three months of the half-year had expired. In like 
manner the sum of £35,000 handed over by the liquidators of the old 
company, was only received at the end of April last. As it may not un- 
reasonably be inferred from this statement that the business of the com- 
pany must be of a highly speculative character, and that, to obtain such 
large returns its capital must of necessity be generally advanced on in- 
sufficient securities, it may be well to mention here the fact that, in the 
numerous transactions of various kinds in which the company has been 
engaged since its resumption of general business, now nearly eighteen 
months ago, it has not, in any single instance, sustained the loss of a 
shilling. It should be borne in mind, also, that during these last six 
months debentures of the company, to the extent of £40,000, have been 
paid off, and that the high interest and the large bonus on these debentures, 
amounting together to £8,273. 19s. 5d., have been paid out of profits. 
These results having been obtained under the adverse influence of the 
continental war, which, besides affecting more or less injuriously all the 
foreign investments of the company, interfered in anespecial manner with 
the business of the Siagne Canal, from which the directors had been led 
to expect a satisfactory return during the present year, the directors con- 
sider, now that peace has been established, that they may reasonably 
expect that the success of the company will be, at any rate, not less in 
future years than it has been during the last twelve months. The amount 
standing to the credit of the profit and loss account being £101,920. 15s. 3d., 
the directors recommend that a dividend of 2s. 6d. per share, and a bonus 
of 1s. 6d., per share, both free of income-tax, and amounting together to 
a dividend at the rate of 8 per cent. per annum, should be declared for 
the half-year ending the 30th ultimo. This would absorb £40,000, plus 
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the income tax, and leave £61,920. 15s. 3d., less such tax, to be carried 
forward to the next account. This may appear, at first sight, to be an un- 
necessarily large sum to carry forward, and the directors could, no doubt, 
have proposed, without impropriety, the payment both of a higher 
dividend and alarger bonus, and it would have been much more agreeable 
to them to have done so. Keeping in mind, however, the contingent claims 
to which the sum carried forward may be exposed, as also the importance 
of upholding the credit of the company now so well established, and the 
ee advantage of having always a considerable sum in hand, the ‘directors 

eem it to be their duty to advise the shareholders not tu diminish further 
this reserve fund. In connection with this subject, the directors think it 
right to state here that, being confirmed, by their continued experience, 
in their opinions previously expressed, that an ample field exists for the 
profitable and yet safe employment of a much larger capital than they 
have at present at command, intend to ask the sanction of the shareholders, 
at the meeting of the 25th instant, to the issue of debentures to the extent 
of £250,000, to replace, nearly, the same amount paid off and falling 
due. These debentures, will be offered, in the first place, to the share- 
holders, and such portion only as may not be taken by them will be sub- 
sequently placed at the dispusal of the public. The report of February 
Jast-having given a full and detailed account of the principal investments 
of the company, partaking of a permanent character, the directors, in 
accordance with the arrangement determined upon at the meeting of 
February, 1870, consider it unnecessary that they should, at so short an 
interval, again particularize each of these investments. The chairman, 
will, however, be prepared, as usual, to give verbally at the meeting all 
the information upon them that may be desired. It may be satisfactory, 
however, to state, meanwhile, that no change, but what may be considered 
for the better, has occurred in any of them, excepting the Belgian Public 
Works Company, which is in liquidation, as was expected would be the 
case when the last meeting was held. Beyond the loss which, possibly, 
may be, eventually, sustained upon the shares held in that company, the 
directors entertain no apprehension of the safety of this investment, which 
has, besides, been greatly reduced in amount, as will be seen, since the 
last account was made out. The directors still think highly of the in- 
vestment in the Siagne Canal, and that the large amount of capital hither- 
to locked up in it, without return, will yield its full quota to the divi- 
dends of next year, notwithstanding that it was so seriously prejudiced, 
for the time being, by the late war. Mr. Cunningham retires by rotation 
from the direction, but, being eligible, will offer himself again at the meet- 
ing for re-election.” 


Balance-sheet from \st January to 30th June, 1871. 
Capital (Reduced), 200,000 shares at £5 per share as - £1,000,000 





00 

Debentures, balance of £200,000 issued in May, 1869, repayable 
by half-yearly instalments of £40,000 each ... 80,000 0 0 

Holders of debentures (exchanged tor those ays issued by 
Credit Foncier and Mobilier of inti eee ove 4,030 0 0 
Loans against securities ... ia me «» $813,822 7 11 
Bills payable - on pe al ae ao on wee 7,000 0 0 
Sundry creditors... ao co om ‘he 13,259 11 IL 
Rebate of interest and commission nah oN 12,294 7 8 
Profit and loss—balance to credit of this account ae -- 101,920 15 3 
£1,532,327 2 9 
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Liability on debentures, beng bonus to be whan on sone agen 
thereof... eee ove eee £8,000 0 0 


Contingent liabilities—On loans agreed to be wate, bills receiv- 
able. re-discounted, &c., per contra... + £257,483 16 6 





iE 


On Siagne Canal, incurred by the Irrigation Company of France, 
Limited, and guaranteed by the haeae anes of ss 
per contra... ote al re £24,000 0 0 


On guarantee for account of the eres Company of Canals “a 





it 





Public Works, per contra ooo eee ote £20,000 0 0 
Cr. 

Cash at bankers... “ one ~ «. £82,067 18 3 
Short loans on securities... ee eee ove 30,500 0 0 
Other loans on securities ... eee cee ee =». - 272,878 17. 2 
Biils receivable 126,612 16 0 

Sundry debtors (including interest accrued, but not a ‘received, 
on sundry investments, &c.) oes see eee 37,405 5 11 
Office fuiniture oor pen am ove 471 18 6 
Investment, Millwall Docks Company sos eve eee eee 47,500 0 0 
Investment, Siagne Canal .. 208,522 6 2 

Inve-tment, The General Company of Canals aud Public Works, 
and Irngation Company of France = eee vee 58,328 16 1 
Investment, Imperial Land Company of Marseilles. -- 260,000 0 0 
Investment, Varna Railway Company _... ere ove eee 90,000 0 0 
Investment, Milan Improvements Cupp ove eee see 5,466 10 0 
Sundry temporary investments eee 148,308 7 6 
Loans to Belgian Public Works Company on securities ... = ade 189,264 7 2 
Investment, Belgian Public Works Company, shares . ove 25,000 0 0 
£1,532,327 2 9 
con elaeeiaaeemeasieeietemiammnnmieienetall 

Contingent Liabilities—On loans agreed to be made, bills receiv- 
able, re-discounted, &c., per contra... a nak we £257,483 16 6 


: 


On Siagne Canal, incurred by the Irrigation Company of France, 
Limited, and guaranteed iy the apeiaee Foncier of England, 
per contra . ove ove 


th 
i 
> 
—) 
3 
—] 
o 


eee eee . 


On guarantee for account of the oe ee id of ae 
and Public Works, per contra ... “ 


i 


eee od . 


| 


PROFIT AND LOSS ACCOUNT. 


Dr. 

Office expenses, viz., ange printing, ay. abeating, 

&e. ose ove oes ese £774 19 6 
Directors’ remuneration = on — ee omni site 1,000 0 0 
Salaries oes eee aie ose 1,108 10 8 
Travelling expenees; ‘ireetors, and t others one one wee 266 8 2 
Auditors fees ae ove oe ove 125 0 0 
Rent . eco ove eco eee eee ove 500 0 0 
Law charges, “estimated... ove 750 0 0 
Interest in respect of issue of £200, 000 debentures, 

£4,273 19s. 5d.; bonus paid on £40,000 of said debentures 

paid off this half-year, £4,000 ... oe ove ose 8.273 19 5 
Balance carried down ee oes ose ose ove -- 101,920 15 $ 

£114,719 18 0 


——____. _______ 
SS 
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Dividend of 2s. 6d. per share (free of income-tax), equal to 5 
per cent. per annum, £25,000; bonus of 1s. 6d. per share 
free of income-tax), equal to 3 per cent. per annum £15,000 £40,000 0 0 
ce carried down ote wie ooo eee wild ‘lie 61,920 15 3 








£101,920 15 3 


Cr. 
Amount brought forward from last half-year’s profit and los 


account ... eee eco coe ove ose ove -. £16,149 O11 
Balance of interest, commissions, and profits received and accrued 
after deducting rebate of £12,294. 7s. 8d... oe 63,431 14 1 


Amount received from the liquidators of the old company hen 35,000 0 0 
This sum is, however, subject to the contingency of the legal 
costs in the suit against the ex-directors and other per- 
sons connected with the London, Chatham and Dover 
Railway Company not yet decided. 
Transfer fees ... on ona - ne re ae 138 18 0 


£114,719 13 0 


| 


Balance brought down _... Seb wits dt fe -- £101,920 15 3 





£101,920 15 8 





Balance brought down, and carried forward ... _ -» £61,920 15 3 





From this sam provision should be made, in the opinion of the 
directors, for the bonus of £4,000 on the debentures falling 
due in November next, as also for making good any loss that 
may be, ultimately, sustained on the shares in the Belgian 
Public Works Company. 


The Chairman, in moving the adoption of the report, said that the 
directors upon this occasion met the shareholders with unmixed satisfac- 
tion, because they had been successful in extricating that great company 
from the danger of shipwreck, and had placed it on the high road to suc- 
cess. The reduced capital now amounted to £1,000,000, and there still 
remained £80,000 debentures for payment. These debentures were issued 
when the company was not in so satisfactory a position, while the interest 
and bonuses had been a heavy tax upon their resources. He considered that 
the large amount of £313,822 of loans was satisfactory, as evidencing the 
position of credit in which the Company stood. There had been received, 
as rebate of interest and commission, £12,294, and the balance of protit to 
the credit of the account was £101,920. The directors had advanced 
loans amounting to £272,878, at a fruitful rate of interest, and there was 
also owing to them, by sundry debtors, £37,405, every shiliing of which 
was safe. The investment of £47,500 in the Millwall Dock Company 
would almost immediately benefit the ordinary stockholders. The direc- 
tors still thought highly of the investment in the Siagne Canal, and that 
the large amount of capital hitherto locked up in it, without return, 
would yield its full quota to the dividends of next year, notwithstanding 
that it was so seriously prejudiced for the time being by the late war. 
At the same time they had decided that it would be better to give up this 
undertaking when, as they had reason to believe would soon be the case, 
they could do so upon satisfactory terms. The investment of the 
£260,000 in the Marseilles Land Company remained unaltered, but the 
directors would realise the sum as soon as practicable. The investment in 
the Varna Railway was in a satisfactory state, and the loans to the Belgian 
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Public Works Company had been reduced to £189,624. The directors 
recommended that a dividend of 2s. 6d. per share, and a bonus of 1s. 6d. 
per share, both free of income-tax, and amounting together to a divi- 
dend at the rate of 8 per cent.. per annum, should be declared for the 
half-year ending the 30th ult. This would absorb £40,000, plus the 
income-tax, and leave £61,920. 15s. 3d., less such tax, to be carried for- 
ward to the next account. The contingent claims to which the sum car- 
ried forward might be exposed, as also the importance of upholding the 
credit of the company, now so well established, and the great advantage 
of always having a considerable sum in hand, induced the directors to 
advise the shareholders not to diminish further this reserved fund. 

The motion having been seconded was, after some discussion, carried 
unanimously. The above dividend was afterwards declared, and the 
usual vote of thanks to the Chairman closed the business. 





LONDON FINANCIAL. ASSOCIATION. 


Tue half-yearly meeting of the proprietors in this Association was 
held on the 26th of July, at the City Terminus Hotel, Mr. John Borradaile 
in the chair. 

The following report was presented :— 

“The directors beg leave to present to the shareholders the annexed 
statement of accounts for the half-year, ending the 30th June, 1871. The 
total liabilities amount, as it will be seen, to £157,000, but deducting the 
cash at bankers, and on deposit (£24,000), and bills receivable in hand 
(£13,500)—say £37,500—it will leave practically the liabilities at about 
£120,000, notwithstanding that the board have been able to advance 
during the half-year about £15,000 for the improvement and development 
of various properties, and, at the same time, to preserve the securities 
without sacrifice. These advances of £15,000 may be partly repaid and 
partly covered by securities, or will in due time be wholly represented by 
securities of a valuable character. The accrued or accumulated interest 
amounts to about the sum of £110,000, and, as stated before, the requi- 
site measures are being taken to obtain the amount under authority of 
Parliament, the Court of Chancery, and otherwise ; and though these 
steps necessarily occupy time, there is no reason to doubt that the result 
will equal the anticipations formed. Already a large sum is in the hands 
of the receiver of the court, but, owing to the forms to be gone through, 
and notwithstanding considerable pressure, the court may not order a 
division of the money till about November next, after the long vacation. 
Meanwhile the funds will go on accumulating, but the board, as the pro- 
prietors are aware, do not (as to the interest generally) take anything to 
account until actually received into the till. The association holds secu- 
rities upon undertakings in the United Kingdom to the nominal amount 
of £2,136,392, consisting generally of—Debentures, £205,645 ; Deben- 
ture Stock, £247,317; Lloyd’s Bonds, £183,540; Preference Shares, 
£675,020; Ordinary Shares, £824,870; total, £2,136,392. These securi- 
ties, spread over about twenty railways and other undertakings, are all 
fully paid up. The shareholders will have noticed the various discussions 
from time to time in the Houses of Parliament upon the subject of the 
Trish railways, and although little has been accomplished in the present 
session of Parliament, there can be no doubt the question will be pressed 
upon the Government until something is done. That action is nece 
will at once be seen, when it is considered that it has been stated that there 
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are about 70 lines of railway in Ireland, with 500 directors, and about 50 
solicitors, besides 70 engineers and other officers, working less than 2,000 
miles of railway, the income being about £1,500,000 per annum, as con- 
trasted with our own London and North-Western Railway, with one 
board of directors, and one staff of officers, working ably and success- 
fully a system of railways, with an income of upwards of £5,000,000. 
The lines in Ireland have, however, for the most part been well laid out, 
and the works properly and cheaply executed. The directors of the asso- 
ciation are, nevertheless, happy to state that the property belonging to 
the association in Ireland is improving, and that they have reason to 
look forward to a return of the money invested there, viz., £150.000. 
No efforts will be spared on their part to produce this result. With 
reference to the property at Muswell Hill, in which the association is 
interested, the board in their several recent half-yearly reports have made 
peer allusion to the value of this asset, and have expressed their 

ope that the time was not far distant when steps might be taken to 
realise it. Accordingly, certain protracted negotiations having been 
brought to a close, the Directors have been enabled to concur, with the 
other parties interested, in the property being offered to the public in 
the form of a tontine. Prospectuses of a new company have been ordered 
to, be forwarded to the A he ote of the association. In the opinion of 
the board the investment is a very favourable one, and, although of a 
somewhat novel character, yet possessing numerous advantages. To the 
shareholders of the London Financial Association it has peculiar recom- 
mendations, inasmuch as if the undertaking be duly subscribed for, it 
will give such a return in the shape of purchase-money as will more 
than discharge the remaining liabilities of the association, while the 
public generally will benefit from the bond fide character of the project 
itself. The preceding statements naturally lead to a general review of 
the past position of the association, to its condition now, and to some 
remarks as to the future. It will be borne in mind that amongst the 
principal objects of the company, as set forth in the original prospectus, 
were the making advances on railway and other securities, on works in 
progress, and to contractors concerned in railways and other extensive 
public works, &c. For several half-years it will be remembered large 
dividends were paid to the shareholders of the association, and a pros- 
perous career seemed before it, when the great panic occurred, 
which was followed by another in railways, and for a long period 
there was constant monetary panic, pressure, want of credit, and 
depression in railway stocks and securities generally. During this 
time the board eudeavoured to preserve the securities without 
sacrifice, and subsequently, when in funds, to spend money in the 
improvement and development of properties. For it must be borne 
in mind that when so many contractors failed, the association was 
left with a mass of railway property, much of which was of 
considerable value, no doubt, but many works and undertakings re- 
quiring considerable outlay to make them productive. Accordingly, 
while the board during the past three years have avoided making any 
call, they have constantly reduced the liabilities, and at the same time 
have made various outlays in the improvement of works, and thus pre- 
served and improved the securities, till the shareholders are about to 
reap the benefit of their patience and of their confidence in the board. It 
will be seen that the present market price of the shares of the association 
is about £500,000 more than some three years ago; though this price is 
low and is by no means any representative of the intrinsic value, for with 
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care, time, and prudence, the manager looks upon the capital as intact. 
For instance, after much labour, very considerable advantages have been 
recently gained by the association in regard to some properties, which it is 
believed will in due time and ere long produce more than a quarter of a 
million of money in respect to certain securities which were, from their 
peculiar position, so to speak, unsaleable, though of great intrinsic value, 
and it is hoped also that a large amount of interest will be forthcoming 
during the ensuing half-year. In short, the position of the association is 
wholly changed, and its credit, as it should be, extremely sound and good. 
For much of this the board feel they are greatly indebted to the untiring 
exertions of their able manager, Mr. Dunn. Indeed, the great gain during 
the past half year, although not at the present moment exhibited in figures, 
will be best illustrated in the accounts to be hereafter submitied to the 
proprietors. Before closing this branch of their report, the board think 
it may be well to state that arrangements have been made for taking abso- 
lute possession of the bulk of the collateral securities held by the associa- 
tion, which will thus appear in the uext report as additions to the property 
of the association, and so clear the way for future operations. The posi- 
tion of the association having, as stated, much improved, the board will 
shortly have to bring various important questions under the consideration 
of the shareholders, and it is a fitting opportunity to remind the proprie- 
tors of the following recommendation of the committee of consultation 
made some time since, viz. :—* The committee are clearly of opinion that 
the policy of the association should be to preserve and improve the assets, 
and they would recommend that every kind of agency business should be 
invited, so that when in sufficient funds, moderate advances might be made 
on securities of productive property with a sufficient margin. This would 
enable the association to nurse, and then to realise their various securities 
on the best terms, as the railways become developed and get into good 
working order.’ Although a somewhat different policy was adopted by 
the shareholders generally, yet as there is every prospect of the early dis- 
charge of the remaining liabilities of the association, it seems to the board 
only fitting that the subject should be carefully considered by the share- 
holders, as it will be by the directors, and they will accordingly be happy 
to receive any suggestions from the proprietors as to the reorganisation or 
otherwise of the company. By article 127 of the articles of association as 
amended, ‘ the board of directors shall, in each half-year, receive by way 
of remuneration for their services, such a sum as shall be from time to 
time fixed by the shareholders at any general meeting. The apportion- 
ment of such remuneration between the several directors shall be from 
time to time determined by the board.’ Accordingly, the directors are 
in the hands of the shareholders with regard to their remuneration. The 
shareholders will notice that the offices of the association have been 
removed from the South Sea House, to 113, Cannon Street, London.” 


Balance-sheet, 30th June, \871. 
Dr. 

Capital called up, viz., £15 per share on 40,000 shares, £600,000 ; 
£5 per share on 39,525 shares for 4th call, due 7th April, 1866, 
£197,625; £5 per share on 38,699 shares for 5th call, due 10th 
July, 1866, £193,495 ; £5 per share on 38,490 shares for 6th 
call due 15th May, 1867, £192,450 .., eee on .-- £1,183,570 0 0O 
iabilities, viz., Loans and deposits, £106.191. 6s. 9d.; bills 
payable, £50,000; debentures and interest thereon, £202. 10s. ; 


open accounts, £632. us. 5d. 157,025 17 2 





Carried forward ... a ..-£1,340,595 17 2 
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Brought forward ... aad .. £1,840,595 17 2 
Interest suspense account ... os 33,162 14 11 
Bills receivable, good, £73,000 (under discount, ‘and upon which 
no liability whatever is expected to arise.) 





£1,373,758 12 1 





Or. 
Assets, viz.:—Cash at bankers and on deposit... A -- £24,079 13 0 
Bills receivable eco “as 13,500 0 0 
Sundry debtors, for amounts owing, £856, 198. ‘138. ‘9d., less 
balance at credit of ‘Special Suspense Account,” £15, 400. 11s. 840,798 2 9 
Collateral securities, in the undermentioned debentures, bonds, 
&e., of the “face ” value of £1,484,383, viz.: Railway Com- 
_ debentures, £145,170; debenture stock, £38,578; 
loyd’s bonds, £131,575; preference sbares, £321,880; pre- 
ferred shares, £223, 500 ; ordinary shares, £496, 080 ; deferred 
shares, £127,600—total, £1,484,383. 
Property belonging to the association .. 493,466 3 3 
Represented by—Railway companies’ debentures, £60, 475 ; 
debenture stock, £208,739 ; Lloyd’s bonds, £51,965 ; prefe- 
rence shares, £91, 300; preferred shares, £5,000 ; ordinary 
shares, £72,990 ; deferred shares, £5,000; other companies’ 
preference shares, £33,340; ordinary share’, £123,200— 
£652,000: Total — £2, 136,392. 
Rebate account’... oes see se sae 1,914 138 1 





£1,373,758 12 1 








PROFIT? AND LOSS ACCOUNT. 


Dr. 
Rebate account at 31st | 1870 . aie ioe ae £3,369 16 9 
Interest and discount ose enn on a a 6,776 14 5 


Charges as under, viz. :— 
Directors’ fees, salaries, bonus to manager, auditors’ fees, rent, 
housekeeper’s account, legal expenses, printing, postage, 
stationery, books, stamps, parcels, travelling expenses, 
messenger’s wages, and sundry petty disbursements eee 3,906 0 5 
Fitting up new offices... eve ove eee eve se 273 0 4 


£14,325 11 11 


—____., 
—_———— 


Cr. P 
Rebate account at 30th June,  ) _—_ a oan £1,914 13 1 
Interest, discount, commission, and transfer fees ub ove 3,970 11 8 
Balance carried to Special Suspense Account.. ae ce 8,440 7 2 


£14,325 11 11 





The Chairman, in moving the adoption of the report, congratulated 
the shareholders upon the improved condition of the association, and 
having referred to the figures in the balance-sheet, spoke at some 
length upon the £150,000 the association had invested in Irish rail- 
ways. There could be no doubt, he said, that government would take 
up the Irish railway question, and all he could say was that the pro- 
perty of the association in Ireland was improving, and he looked 
forward for a return, at no remote period, of the money invested in 
that country. (Hear.) As had been previously arranged, there would 
be no future calls on the shareholders in respect of any business what- 
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ever, but the time was approaching when they should consider the 
question of realising some of their property. There was considerable 
difference of opinion on this subject, but the question could best be 
discussed when they (the directors) had realised the position in which 
they stood and were prepared to place some scheme before the pro- 
prietors. At such a time they should be very happy to receive sug- 
gestions on the part of the shareholders. 

Mr. Galsworthy said that although it was not satisfactory to go on 
everlastingly without a dividend, yet if the property of the shareholders 
had improved to the extent of half a million in three years it made up, 
he thought, for the loss of dividend. As to future business undertakings, 
he thought it would be well to call in to the assistance of the direction a 
committee of the shareholders. 

Mr. Pattison objected to the association commencing any new business 
so long as they were in debt. 

The Chairman, replying to questions, said he thought they should not 
be bound by the hard and fast line of not doing any business, because 
they might get some agency business by which they could diminish thejr 
expenses. The best way to reduce their liabilities was to realise their 
properties. The directors had no doubt of being possessed of property to 
cover all the liabilities. They had not, at present, any market value to 
show that, but no doubt they would have. 

The report was received and adopted, and £500 remuneration having 
been voted to the directors, the meeting closed with the usual compliment 
to the chairman. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue following report was presented and agreed to at the thirty-sixth 
ordinary meeting of this Bank on the 31st July :— 

“The statement of accounts which the directors have to present shows 
a balance at the credit of profit and loss of £29,782. 2s. 2d., after pro- 
viding for current expenses, and for all debts reported as bad or doubtful, 
within the half-year, by the Colonial managers. The proprietors will 
observe that the business of the bank has improved during the past six - 
months, the deposits, circulation, and profits all exhibiting a satisfactory 
increase. Referring to the losses anticipated on the realization of the 
station securities held at the branches, as communicated in the last 
report, the directors have now the satisfaction of announcing that the 
ascertained deficiency is only £27,226. 9s. 10d., which they propose to 
meet by transferring £20,000 from the reserved fund, and £7,226. 9s. 10d. 
from the above-mentioned balance. The reserved fund will then stand at 
£20,000 ; and there will remain available for distribution the sum of 
£22,555. 12s. 4d., which the directors recommend should be appropriated 
as follows, viz.:—To the payment of a dividend at the rate of 7 per cent. 
per annum, free of income tax, on £600,000, the paid-up capital of the 
Bank, £21,000 ; to the reduction of bank premises and furniture accounts, 
£1,000; leaving £555, 12s. 4d. to be brought into the current half- 
year. The directors have pleasure in expressing their confident be- 
lief that the depression which has so long weighed upon the Australian 
Colonies has now passed away, and that they have entered upon a 
period of prosperity. The prospects of the chief industries are high] 
encouraging. Wool has advanced very materially in price; in South 
Australia there has been a most abundant wheat harvest, and copper 
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mining shows symptoms of a return to its former activity in Victoria ; 
there are indicatious of an increased yield of gold; and in New South 
Wales rich and extensive goldfields are being discovered.” 





LIABILITIES. 
Paid-up capital... eve ose sii ne one ... £600,000 0 0 
Deposits eee ove ove -. 815,986 5 0 
Bills payable and other liabilities .. an ove eee «» 202,420 3 6 
Circulation ... “ ow see es ote we --» 102,175 0 0 
Reserved fund ie an a ‘at 40,000 0 0 
Balance of profit from last half-year ove ion ove a 3,425 8 1 
Amount carried to profit and loss account eee sos ian 41,756 8 9 
£1,805,763 5 4 


ASSETS. 
Bills receivable (including the estimated value of those overdue), 


loans on security, cash at bankers, &c. pee on wee £1,529,644 3 8 
Specie and bullion... oa ww. 217,633 13 4 
Bank premises and farniture—£86,347. “Rs. 6d.; less, written 

off, +27,861. 13s. 9d.... one ee pm om 58,485 8 9 








£1,805,763 5 4 
PROFIT AND LOSS ACCOUNT. 
Current expenses in Adelaide, Melbourne, Sydney, and sub- 





branches... £12,450 16 1 
Ditto in London, including “direetors’ remuneration and income 

tax ‘ab sam ee ao ae 2,948 18 7 

£15,399 14 8 

Balance ot , “ ove iia we i ‘se 29,782 2 2 


£45,181 16 10 





Balance from last half-year ove oe ove eee coe £3,425 8 1 
Amount brought down ... ose eve ooo ove ve 41,756 8 9 


£45,181 16 10 














BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY. 
Tue annual meeting of the proprietors of this bank was held on the 
24th of July, at the Great Western Hotel, Birmingham, Mr. J. O. 
Bacchus, the Chairman of the Board of Directors, in the chair. 

Mr. T Barney, the manager, having read the notice convening the 
meeting, read the following report of the directors :— 

“In submitting to the shareholders the result of the business of the 
bank for the past year, the directors consider the annexed balance-sheet 
will itself be the best evidence that the bank is steadily rising in public 
estimation, and that its progress is satisfactory. After deducting current 
expenses, rebate on bills, paying income-tax, and providing for all bad 
and doubtful debts, the net profits amount to £17,617. 7s. 1d., to which 
sum must be added £3530 for premiums upon shares allotted, and 
£310. 10s. 1d., for the balance of last year’s profit and loss, making for 
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distribution £18,257. 17s. 2d. The shareholders having already received 
an interim dividend out of the above amount, at the rate of 7} per cent. 
upon the paid-up capital, the directors now recommend the payment of a 
dividend at the same rate (being six shillings per share), free of income- 
tax, payable on the Ist of August. They also propose to add £6,000 to 


the reserve surplus fund, thereby i increasing that fund to £34,000; to: 


transfer £150 to a new account for the redemption of the bank premises ; ; 
and to carry forward the balance of £203. 17s. 2d. to next year’s profit 
and loss account. The retiring directors by rotation at the annual ordi- 
nary meeting, in accordance with the regulations of the company, are 
Messrs. Gwyther, Cope, and Hasluck, who offer themselves for re-election. 
The auditor, Mr. Edwin Laundy, will also retire at the meeting, but is 
eligible and offers himself for re-election.” 


Balance-sheet, 30th June, 1871. 





LIABILITIES. 
Capital account :— 
20,000 shares, £8 per share paid ... ait om evi - £160,000 0 0 
Reserve surplus fund ar sas ae oes owe -. 84,000 0 0 
Unclaimed dividends — se ‘ee ve oe at 641 17 0 
Drafis on London agents ... iil ei +. 21,020 18 8 
Due on deposit, current, and other ‘accounts a ie e. 533,379 2 11 
Amount reserved for dividend, payable lst August... plate 6,000 0 0 
Bank premises redemption furd . oe eee eee 150 0 0 
Balance to next year’s profit and loss account ... eee eee 203 17 2 
£755,395 15 9 
(A ATS 
ASSETS. 
Bills of exchange on .-. £338,204 1 3 
Cash in hand, at Bank of England and at agents .. -. 70,131 9 2 
Government stock, £40,673. 14s. 10d. in New and Reduced 3 per 
Cents., at cost price, and real estate sae ise - 48,109 6 6 
Bank premises, furniture, &c. ine én ove ove we §«=6.:18, 854 10 7 
Advances on current accounts, &c. ... ane Jus as «. 285,096 8 3 





£755,395 15 Q 














PROFIT AND LOSS ACCOUNT. 
Dr. 
Dividend paid 13th apa last, at six shillings per share, free 
of income-tax -- £5,904 0 0 
Dividend of six shillings per share, free of income-tax, payable 
Ist August .. eee eee — jo 6,000 0 0 
Amount added to reserve surplus fund... eee ose aes 6,000 0 0 
Bank premises redemption fund one 150 0 0 
Balance to carry forward to next year 8 profit and loss account . 203 17 2 
£18,257 17 2 
Cr. 
Balance from profit and loss account, 30th June, 1870... ose £310 10 1 
Premiums on shares allutted ove ove ove 330 0 0 


Net profit for the year ending 30th June, 1871... in a PF 9 
£18,257 17 2 


57 
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The Chairman, in moving the ave of the report, said it would be 
waste of time on his part to occupy their time in explaining figures which 
clearly explained themselves, He had much pleasure, therefore, in simply 
moving the adoption of the report, and in congratulating the shareholders 
on the very satisfactory state of the affairs of the company. 

Mr. Gwyther, in seconding the motion, said it was not necessary that 
he should add one word to what had been said by the chairman, the 
figures in the report explained themselves. He thought it was desirable, 
in connection with all public companies, to place a clear and lucid state- 
ment in the hands of the shareholders, and that had been the policy pur- 
sued in regard to that bank. He could say that after twenty years’ con- 
nection with the bank, he believed it was as sound a concern as any in 
Europe.- He believed they were approaching better times, and the figures 
in the balance-sheet indicate the present, and augur well for the future, 
prosperity of the bank. 

Mr. Charles Ratcliff asked how it was that in 1869 the bank premises 
were put down as an asset of £11,673, in 1870 at £13,806, and for the pre- 
sent year at £18,854. 10s. 7d. 

The Chairman said the figures showed the money that had been paid 
on account as the building progressed. The buildings were now completed, 
and cost the sum that appeared in the balance-sheet, and which would be 
written off at the rate of £150 a year. ‘ 

The motion was carried unanimously. 

The Chairman moved that a dividend of 6s. per share, free of income- 
tax, be declared, payable on and after the 1st of August. 

Mr. Walter Williams, in seconding the motion, said the statement of 
accounts which had been presented showed how desirable it was to do 
what the directors had done, appropriate a certain sum in strengthening 
the reserve, as by so doing they were increasing the stability of the estab- 
lishment, 

The motion was carried unanimously. 

Messrs. E. Gwyther, C. R. Cope, and D. 8. Hasluck, were unanimously 
re-elected directors of the company, and Mr. E. Laundy auditor. 

Mr. C. Wood moved a vote of thanks to the directors for their services. 

Mr. J. M‘Clelland, in seconding the motion, said that in more than one 
company, when he found Mr. Gwyther make a statement in regard to the 
affairs, it was correct; and when he heard that gentleman express his 
opinion that their future prospects were good, he thought they might 
safely believe it, as he did not think Mr. Gwyther would make such a 
statement if it were not likely to come to pass. Their policy had been 
one of caution—he might say extreme caution—and he believed they 
might ascribe their prosperity to that. He was not in favour of high 
dividends and great risks; and he could say that, if the directors were as 
— with everybody as they were with him, they would have no great 


The motion was carried unanimously. 

The Chairman, in acknowledging the compliment, said he believed it 
would be impossible for any board to exercise greater care than the direc- 
tors of the Town and District Bank, who had been fully impressed with 
the desire to confine their operations strictly to bank business. He thought 
that they would in the conduct of the affairs of the bank show at least all 
ordinary caution, and that with due regard to the welfare of the share- 
holders, and for the future interests of the bank with which they were 
connected. 

The Chairman moved a vote of thanks to Mr. Thomas Barney, the 
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manager, for his unremitting attention to the business of the bank. He 
bore testimony to the zeal, perseverance, and industry which Mr. Barney 
had brought to bear on the conduct of the bank. 

Mr. E. Boughton seconded the motion. He said that if Mr. Barney 
were sole proprietor of the capital of the bank, he could not take greater 
interest in it than he had done. 

The motion was carried unanimously. 

Mr. Barney expressed his thanks for the confidence re in him. 
He trusted that each shareholder would assist him in hering the 
interests of the bank, by inducing all persons who have no banking account, 
to open one at the Town and District Bank. He congratulated the share- 
holders on having surmounted all difficulties, and expressed his opinion 
that the tide of public opinion was now setting in in favour of the bank. 

The Chairman moved a vote of thanks to Mr. Charles Twist, who had 
been appointed sub-manager to the bank, and to the other officers, for their 
attention to their duties during the past year. 

Mr. Cope seconded the motion, remarking that Mr. Twist had always 
been an efficient officer, and had performed his duties in a satisfactory 
manner. The other officers, too, were deserving of thanks for the assiduous 
and careful manner in which they had discharged their duties. 

The motion was carried, and Mr. Twist returned thanks for himself 
and the other officials. 

Mr. Gwyther having been voted to the chair, a vote of thanks was 
passed to Mr. J. O. Bacchus for presiding, and the proceedings were 
brought to a close. 





NORTH AND SOUTH WALES BANK. 


Tue thirty-fifth annual meeting of the proprietors of this bank was 
held at the Law Association Rooms, Cook Street, Liverpool, on the 21st 
- ; Mr. John Ravenscroft, chairman of the board of directors, pre- 
siding. 

The following report of the directors was read :— 

“The directors have to report the prevalence of a low rate of interest 
during the last twelve months, the average minimum rate of discount at 
the Bank of England having been about 23 per cent. The result of the 
year’s operations nevertheless have enabled the directors to make the 
same distribution in dividend and bonus as in the previous year, viz., 
174 per cent. per annum on the capital 

“ ‘The following is the statement of profit and loss account :— 

Gross profits of the year, including a balance of £10,254. 15s. 3d. 
from last account, after deducting interest due tu depositors, 
rebate on bills not due, and making provision for losses ... £95,262 4 1 

Deduct total expenditure of 28 peer. 5 wibtareg including rent, 








taxes, salaries, directors’ fees, and other expenses... 31,809 7 5 
Leaving ... . £63,452 16 8 
Less dividend paid to the proprietors, for the half-year ended 
31st December, 1870, at the rate of 10 per cent. per annum, 
£15,000 ; ditto, 30th June, 1871, £15,000; bonus, 3lst De- 
cember, 1870, £7,500; ditto, 30th June, 1871, £15,000; 
income-tax on profits, £807. 7s. a ane .. £53,307 7 0 
Balance to be carried to next account ... .. £10,145 9 8 


sd 











768 North and South Wales Bank. 
The following were the liabilities and assets of the bank at 30th June 
las . 


Balance-sheet, 30th June, 1871. 








LIABILITIES. 
Deposits, credit balances, &c. oan _ ae ... £2,324,275 18 10 
Acceptances and credits of bank current ... ose oes 80,300 0 2 
Notes in circulation... ies an “a Pe 57,505 0 0 
£2,462,080 19 0 
Capital paid up, £300,000 ; reserve,fund, £150,000; undivided 
profits, £10,145. 9s. 8d. il ade an .. 460,145 9 8 
£2,922,296 8 8 








ASSETS. 
Bills discounted, advances to customers, loans on securities, &c. £2,015,596 5 10 
Cash in hand, and with London agents at short notice and 


Consols... ooo es 906,630 2 10 





£2,922,296 8 8 





“The various branches of the bank have, as usual, been visited by 
deputations of the directors, the country manager, and the bank’s inspec- 
tor, and the result of their investigatious has been throughout very satis- 
factory. The directors note with pleasure a steady increase in the amount 
of deposits, and also in the number of the bank shareholders, now ¢ 68— 
an increase of 80 within the year—and the directors would again remind 
the shareholders that, by their individual exertions, they have it in.their 
power greatly to extend the business and profits of the bank. The direc- 
tors who go out by rotation are Mr. John Ravenscroft and Mr. Stephen 
Watson, both of whom are eligible for re-election, and offer themselves 
accordingly.” 

The Chairman, who on rising was greeted with cheers, said :—“It is 
now my duty to propose to you that the report which you have just heard 
read be adopted, printed, and circulated among the proprietors; and, in 
the very few words I intend to say upon the subject, I would remark, in 
the first place, that, considering the almost universal stagnation of busi- 
ness which ensued upon the disastrous war through which we have passed, 
and the low rate of interest, which was 23 per cent. on the average of the 
last twelve months, we think you will be as well satisfied in receiving, as 
we are in giving, such a dividend—<(hear, hear, and applause)— especially 
if you look at the financial statement, which shows that we have in hand 
no less than £906,000 available assets, at any moment under control, to 
meet any run or contingency that may arise. (Applause.) Besides that, 
we have a further sum of £350,000 lent out on short nutice on first-class 
railway stocks, such as North Western and Midland. We have thus asum 
at our disposal such as very few banks in the country have. (Hear, hear.) 
I need hardly say that this has all been done without ever discounting a 
bill or parting with a security held in our hands. (Cheers.) You are 
aware that the Bank rate has been reduced to 2 per cent. ; and, if the share- 
holders do not receive such a large dividend next year, they must not be 
disappointed. We cannot control the money market, and we cannot 
reduce the rate in the principality as they do in London, for, if we did, we 
should only drive away depositors, and kill the goose which lays the golden 
eggs, by losing the profits which we hope prospectively to make when the 
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Yate gets higher. (Hear, hear.) There is only one point on which I have 
any regret to express, and that is, that we have not yet been able to sell 
our steamers. I was in hopes, until a very few days ago, that we should 
have sold them. We have been negotiating for the last month or two 

with parties, and we thought we should have been able to bring the matter 

to a.close last week, or that I should have been able to tell you to-day that 

the boats were sold, but the negotiations are still pending. I can assure 

you, however, that no one feels more than your directors do the desirability 

of getting rid of these steamers, even at a great sacrifice, if necessary. In 
the meantime, however, there they are, and we shall lose no opportunity 

of selling them. With these few remarks, I beg to move the resolution. 

(Loud cheers.) 

Mr. Robert Roberts, in seconding the adoption of the report, said he 
felt great pleasure in doing so, for he was sure they had had, time after 
time, ample proof of the excellent management of the directors, and he 
felt perfectly satisfied that the continued attention of those gentlemen, 
and the efforts of the proprietors to increase the business of the bank 
would result in still further raising the institution. 

The motion was then put and carried unanimously. ; 

Mr. Bigham, in moving the re-election of the retiring directors, Mr. 
John Ravenscroft and Mr. Stephen Watson, said that during the last 
twenty years banks of the highest repute in Liverpool had succumbed to 
severe panics, but amidst all the ruin, the breath of suspicion had never 
mentioned the name of the North and South Wales Bank. (Hear, hear, 
and applause.) By the prudence of Mr. Ravenscroft and his co-directors, 
they had always been able to meet every demand upon the bank, to meet 
every panic, and to protect and assist customers who were weak. They 
never, during a panic, lost a good customer, but strengthened the bank, 
and were able to take the pick of, and to choose from, the customers of 
others who had been less prudent than the North and South Wales Bank. 
(Applause). 

Mr. Hugh B. Price seconded the motion, which was carried unani- 
mously. 

Mr. William Roberts then moved the usual vote of £2,500 to the 
directors as remuneration for their services during the ensuing year. 

Mr. Francis said he had very great pleasure in seconding the motion, 
especially so as the two retiring directors had been re-appointed. Being 
in the hands of the old board one felt safe. Ho was very glad to have 
heard that day the remarks of the chairman in reference to the steamers, 
for in the country they felt a little aggrieved upon that point, but he now 
felt quite at ease after having heard the chairman’s observations. (Hear, 
hear), ; 

The motion was carried unanimously. 

Votes of thanks were then passed to the directors and officers of the 
bank, and duly acknowledged, and a vote of thanks to the chairman con- 
cluded the meeting. 





BIRMINGHAM JOINT-STOCK BANK, LIMITED. 


Tue directors of the above bank have just declared a dividend of 20 per 
cent. per annum, payable 1st August, free of income-tax. The following 
quarterly statement has been issued :— 

“ The liability of the shareholders is limited. The capital of the com- 
pany is £3,000,000, divided into 30,000 shares of £100 each. The number 
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of shares issued is 20,390. Calls to the amount of £10 per share have been 
made, under which the sum of £203,900 has been received.” The 
liabilities of the company on the 30th day of June, 1871, were :— 


Proprietors’ capital... -. £203,900 0 0 
Due to the public on deposit, current, and V other a accounts -» «1,199,653 15 7 
Bank premises redemption fund ... eee 653 8 4 


RESERVED FUNDS. 


Guaranteed fund invested as follows, viz. :—In Consols, £68,200 ; 
New Three per Cents., £10,000; Indian Government Five per 
Cent. Debentures, £7,000; India Four per Cent. Stock, 
£1,700 ; Indian Railway Debentures, &c., guaranteed by the 
Government of India, as follows :—East India Railway, 
£1,000 ; Madras, £4,800; Great Indian Peninsula, £4,100 ; 
Bombay and Baroda, £1,000 ; East India Railway Four-and- 
a-Half per Cent. Debenture Stock, £7,600; United States 
Government Six per Cent. Bonds, £15,000; London and 
North Western Railway Debentures, £6,600; London and 
South Western ditto, £10,000; North-Eastern ditto, £12,000; 
Midland ditto, £10,000; Lancashire and Yorkshire ditto, 
£10,000; Great Western ditto, £3,000 ; Great Eastern ditto, 
£10,000; London Brighton and Sonth Coast difto, £8,000; 
Chester and Holyhead ditto, £5,000; Corporation of Birming- 
ham Bonds, £5,000; total invested, £200,000; seeees 





surplus fund uninvested, £16,500 rte! BR «- 216,500 0 0 
£1,620,707 3 1t 
——— 
The assets of the company on that day were :— 

Government securities, railway eS ses aa .. £201,353 8 4 
Bills of exchange ... R — pe -» 585,099 15 11 
Promissory notes to the bank pom ose ove ooo coe 38,492 0 0 
Advances, and loans on security .. ie 607,126 17 11 

Bank premises, being freehold in New Street, ar and leasehold in 
Temple Row, West on ee 19,424 12 5 
Cash in hand, and at agents io “a ee ms .- 169,210 9 4 
Total ... oss ons ose -«» £1,620,707 3 11 
——— 

Communications. 


Zo the Editor of the “ Bankers’ Magacine.”” 





BANKING IN AUSTRALIA. 


Melbourne, 22nd May, 1871. 

Srr,—The government at | een in office in this country have 
repeatedly promised to introduce into Parliament measures for the 
improvement of our banking laws. So much time is being wasted that 
private members are now taking the subject up, and we may reasonably 
expect that an inquiry will shortly be institu ‘with the view of putting 
our banking institutions on a sound basis, It would be folly to criticise 
closely the transactions of some banks, and it would hardly be fair to 
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pounce upon them for the purpose of finding fault. The English banks 
are worse off than the colonial ones, inasmuch as the latter have their 
affairs carefully checked at stated periods by competent auditors, who can 
easily pronounce an opinion touching the value of securities. The directors 
in London should, in the interest of shareholders, have a careful scrutiny 
made of the accounts and securities held by the branches at stated periods, 
and this inspection ought to be made by an independent and competent 
man well acquainted with the colony. 

The incorporated banks trading in this city, many. months ago, 
entered into an agreement to give no more interest on deposits than 
4 per cent.—a wise and prudent compact, but one not by any means 
adhered to in certain quarters. The banks ought to make a further 
reduction in interest—say to 2 per cent.—with a view to its total abolition 
in a short time hence, and at the same time lower the discount rate to 
3 or 4 per cent, which would to a large extent relieve the country of the 
serious depression by which it has been for so long a time afflicted. 
Bank managers here are such narrow-minded men, and have so little 
confidence in each other, that the most solemn compacts are made only 
to be broken, and hence banks do not conduct their business with that 
sagacity and prudence which are the distinguishing ornaments of similar 
establishments in England, Scotland, and Ireland. 

IT am, Sir, yours truly, 
Coxtins STReer. 





BANK ORDERS »v. POST-OFFICE ORDERS. 
Torquay, July 17, 1871. 

Sir—With reference to Mr. Phillips’s letter in the July magazine, I 
would remark, that I propose that these orders should be issued under 
Act 9 George IV.,cap. 23; in other words, that, instead of paying a penny 
for a stamp on each order, that the stamp duties should be compounded 
for, as most banks do now in their drafts. Instead of a penny stamp on 
each order it would not, I think, under this Act amount to as much as 
the 1-12th of a penny. 

Secondly, I don’t think, in the case of most offices, that if banks 
adopted this plan, it would necessitate an addition to their staff, unless 
a very large business were done, and the profit thus would repay the 
extra expense. In most country banks—certainly in this part of the 
world—thirty bank orders might easily, I think, be issued by the present 
staff. 

Thirdly, the London banks are not in the habit of charging a commis- 
sion on cheques, &c., which they receive, but on those which they pay i 
so that the London banker would not demand a share of the daily - 
crowns earned by the bank paying, say, thirty of these orders, but would 
charge the commission to the bank issuing the orders, who would earn 
5s. as against the 2s. 6d. of the paying bank. It was to cover this —— 
for commission and other expenses that I proposed the ae 
should have the larger share of the commission charged to the public. 

In conclusion, I would say I am not absolutely wedded to my scheme; 
but if another and more practicable plan can be shown, should most will- 
ingly desire that it might be carried into effect. 

Yours obediently, 
C. W. Crorr. 
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BANKS v. POST-OFFICE. 
Brighton, July 21, 1871. 

Str,—It may interest your correspondents to know that the idea of 
competing with the post-office for the transmission of small amounts oc- 
curred to me when in the management of the London Bank of Scotland’s 
Branch at Edinburgh, and that, with the sanction of the chief manager, 
I laid before the Edinburgh public in the year 1864, by advertisement, 
the plan I had long thought over, and intimated that money-orders for 
sums not exceeding £5 would be issued by the bank at a uniform charge 
of 34. The result was that many of the chief business firms of Edin- 
burgh, with other individuals, applied to the bank for the orders, and 
that large numbers of them were issued—the average amount of the same 
being for about £3, none being issued under £2. The time occupied in 
writing the orders and the necessary advices to London was only such as 
@ junior clerk easily overtook with his other duties. The orders were, of 
course, drawn on the head-office, but many of them were sent to various 
parts of the country. 

The liquidation of the London Bank of Scotland put an abrupt end to 
my experiment. Subsequently to the winding-up of the London Bank 
of Scotland, a Joint Stock Company was formed in Edinburgh for the pur- 

se of carrying out my idea of a money-order issue, but that effort col- 

apsed before the united action of the Scotch banks, who, Iam informed 
then supplied the public with orders on the plan under discussion. United 
action on the part of private and joint stock banks in England would be 
a grand achievement in more directions than one. In Scotland the 
numerous banks and branches are ONE in action. 
I am, Sir, your obedient servant, 
ARCHIBALD YOUNG. 


FORGING CHEQUES. 


Sir,—A youth has just been committed to Newgate on a charge of 
forging a cheque for £200, and obtaining cash for it from a banking house 
of the City. It was the old story of a person gaining access to a cheque 
book who ought not to have been able to do so. 

To ail who have paid attention to the matter, it must be obvious from 
experience, that it is not possible by the present system ever to induce 
holders of cheque books to keep them effectually out of the reach of 
possible forgers, and the reason is simply, that a customer incurs no risk 
to himself, however carelessly he may allow his cheque book to lie about. 

I cannot bul think that the time will come when bankers will try to 
adopt some system which shall afford to themselves greater protection 
than they now have, and I should be glad to see you allow the subject 
to be noticed im your pages. 

Without being prepared with any off-hand suggestion, I would just re- 
mark that, although it might not be practicable to get a customer to 
attach his signature to all blank cheques when obtained from the bank, 
which, of course, would make forgery impossible, still some plan based on 
this idea might be found possible. 

Your obedient servant, 


JoHN Buck Les. 
Brierley Hill, May 12, 1871. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for June indicate a continuance of the recent 
strong revival in nearly every department of business, the declared value 
of our exportations having amounted to £19,258,233, which is £1,950,309, 
more than 11 per cent., in excess of the total for the corresponding month 
of last year, and 15 per cent.,above that of June, 1869. This increase has 
again been distributed over nearly all the principal articles of our pro- 
duce or manufacture. In cotton yarn it is 14 per cent. in value and 20 per 
cent. in quantity, in cotton manufactures 1 per cent. in value and 7 per 
cent. in quautity, in earthenware 19 per cent. in value, in haberdashery 
88 per cent., in hardware 12 per cent., in machinery 10 per cent., in linen 
manufactures 21 per cent., in silk manufactures 32 per cent., in wovllen 
manufactures 46 per cent., and in miscellaneous 11 per cent. Iron figures 
for a reduction of 3 per cent., and coal 5 per cent. Much of the prevailin 
activity has evidently been due to the improved character of our coloni 
trade. The importations of the month have comprised 2,453 851 cwt. of 
wheat, valued at £1,468,647, against 1,944,299 cwt., valued at £1,068,864, 
in the corresponding month of last year. Of cotton the importatious have 
been 1,016,717 cwt., valued at £3,426,732, against 895,702 cwt., valued at 
£4,268,871, in the corresponding month of last year. The total declared 
value of our exportations for the first half of the present year has been 
£101 ,637,970, showing an increase of nearly 5 per cent. over the corre- 
sponding half of 1870, and about 11 per cent. over that of 1869. 


a 


TENDERS FOR BILLS ON INDIA. 

Tue tenders for £400,000 in bills on India were received, on the 5th 
July, at the Bank of England, when the amounts allotted were—to Cal- 
cutta, £300,000, and to Bombay £100,000. The minimum price was fixed 
as before at 1s. 103d, on all the presidencies, and tenders on Calcutta 
and Madras at 1s. 103d., received about 12 per cent., and on Bombay at 
that price about 45 per cent. ; those above in full. These results show a 
slight increase in the demand for means of remittance to the East. 
Further tenders for £400,000 in bills on India were received on the 19th 
July, when the amounts allotted were—to Calcutta, £295,000, to Bombay, 
£100,000, and to Madras, £5,000. The minimum price was fixed as 
before, at 1s. 10}d.,0n all the Presidencies ; and tenders on Calcutta and 
Madras at 1s. 103d. received about 24 per cent., on Bombay at that price 
about 55 per cent., and those above in full. The results show a slight 
diminution in the demand for means of remittance to the East. 








a 
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NORTHAMPTON AND BANBURY RAILWAY STOCK. 


SusscrirTions were invited, on the 19th July, for an issue of £113,000 
Five per Cent. A Debenture Stock, being the balance of £116,987, 
authorised by the Northampton and Banbury Junction Railway Act, 
1870, constituting a first charge on the undertaking, subject only to 
£150. 13s. per annum rent charges. The price of issue was £98 per cent., 
payable on application, £5; on allotment, £15; on the 15th August and 
15th of September, each £25; and on the 16th of October, £28. This 
railway is rather more than 15 miles in length, starting from Blisworth 
Junction on the main line of the London and North-Western, and joining 
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the Banbury Extension of the Buckinghamshire branch of the same rail- 
way, over which the Northampton and Banbury Junction Company have 
running powers for about 54 miles up to Banbury. 


»— 
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METROPOLITAN BOARD OF WORKS LOAN. 

Tux Metropolitan Board of Works will be prepared to receive, on the 
3rd of August, sealed tenders fora further loan of £900,000 upon security 
of stock, to be created under the 32nd and 33rd *Vict., cap. 102, and the 
Acts amending the same. The stock will be consolidated with that now 
outstanding, which amounts to £2,593,673. 0s. 4d., and bears interest at 
the rate of £3. 10s. per cent. per annum, payable quarterly at the Bank of 
England, and will be redeemed at par, on the’6th of October, 1929. The 
primary security for this stock is the power of the Board to rate the whole 
rateable property within the Metropolitan area. A deposit of 5 per cent. 
on the amount of the stock tendered for must accompany the tender ; on 
the 10th August so much of the amount tendered and accepted as, when 
added to the deposit paid, will leave £80 to be paid for each £100 of stock’; 
and on the 12th October, the 11th January,“1872, the 11th April, and the 
llth July, each £20 per cent. Special attention is invited to the follow- 
ing clause of an Act of Parliament of the present session :—“ A trustee, 
executor, or other person empowered to invest money in public stocks or 
funds, or other Government securities, may, unless forbidden by the will 
or other instrument under which he acts, whether prior in date to this Act 
or not, invest the same in Consolidated Stock.” 





_— 
>_> 


ST. PAUL AND PACIFIC RAILWAY BONDS. 

Messrs. R. Benson and Co., in London, and Messrs. Lippmann, Rosenthal 
and Co., in Amsterdam, announced on 11th July, the issue of 15,000,000 
dols. First Mortgage Extension Bonds of the First Division of the St. Paul 
and Pacific Railway Company. The bonds were issued at the rate of 4s. 
- dollar, or £148 per bond of 100 dols. The coupons are payable in 

mdon in sterling, as well as in American currency in New York. The 
amount to be paid on application was £10 per bond, £18 on allotment, 
£60 on the 15th of August, and £60 on the Ist of October. 


»™ 
> 








THE LONDON AND WESTMINSTER BANK. 
Ir is satisfactory to find that the directors of the London and 
Westminster Bank have appointed Mr. Higley, the City manager, 
to the post of general manager, vacant by the death of Mr. Ewings. 
This act of promotion is thoroughly justified by the manner in 
which Mr. Higley has during a long course of years discharged 
his duties connected with the discount department, and it is en- 
couraging to find that he will not be altogether separated from that 
branch of the bank’s business. His position as general manager 
gives him now the command of the whole establishment, and the 
directors deserve the thanks of shareholders and customers alike 


for having placed him as a worthy successor of Mr. J. W. Gilbart 
and Mr. Ewings. 





»— 
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BANKING AND FINANCIAL MOVEMENTS. 


The directors of the National Bank have declared a dividend at the 
rate of 8 per cent. per annum, or 24s. per share, free of income-tax, for 
the past half-year, carrying forward £7,500 to reserve, and £4,031 to 
profit and loss new account. 

The liquidators of the Mercantile and Exchange Bank (Limited) 
announce a further return of 5s. per share. 





At a general meeting of the shareholders of the Austro-Egyptian Bank, 
a dividend of £1. 10s. per share was declared for the year 1870-71 





The report of the Manchester and County Bank (Limited) states that, 
including the balance of £3,166, brought forward from the previous half- 
year, there is now a net profit of £48,418 to be appropriated. Of this 
amount the directors propose to add £10,500 to the reserve fund, which 
will thus be raised to £220,500, to write £3,000 off bank property account, 
to pay a dividend at the rate of 10 per cent. per annum, absorbing, with 
provision for income-tax, £31,157, and to carry forward £3,764 to the 
profit and loss account of the present half-year. 


The report of the Union Bank of Manchester states that, after deducti 
rebate on bills not due, and all expenses of head office and branches, an 
making provision for bad and doubtful debts, the net profits for the year, 
including a balance brought from last account of £1,409, amount to £46,186. 
Two dividends at the rate of 8 per cent. per annum, and a bonus of 3s, 
per share, each half-year, have absorbed £44,717, leaving a balance of 
£1,469 to be carried forward to the next account. The reserve fund stands 
at £94,612, and the property account at £10,000. 





The directors of the .North and South Wales Bank (Liverpool) have 
declared a dividend and bonus at the rate of 20 per cent. per annum for 
the last half-year, making, with the previous dividend, a total distribution 
of 17} per cent. for the 12 months. 


The directors of the West of England and South Wales District Bank 
have declared a dividend for the past half-year at the rate of eight per 
cent. per annum, free of income-tax. 


The directors of the Union Bank (Liverpool) announce a dividend for 
the half-year at the rate of 10 per cent. per annum. 


The directors of Lloyd’s Banking Company, Limited, have declared a 
dividend for the past half-year at the rate of 15 per cent. per annum. 


The directors of the Commercial Banking Company of Liverpool have 
declared a dividend for the half-year at the rate of 10 per cent. per annum. 





At the half-yearly general meeting of the Bank of New Zealand, held 
at the head office in Auckland, on 26th April last, the report of the 
directors (which was unanimously adopted) showed that the net profits at 
3ist March, including £30,000 premiums on the issue of new shares, 
amounted to £74,643, which, with the undivided profit at 30th September, 
1870 (£7,745), made a total of £82,389, of which the directors recommended 
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the following appropriation : £30,000 to the reserve fund ; £30,000 as a 
dividend, at the rate of 10 per cent. per annum; £15,000 as a bonus at 
5s. per share; and £7,389 to be carried forward to new profit and loss 
account. 





The general council of the Bank of France have announced a final 
dividend of 30 francs per share for the second half of 1870, and an interim 
dividend of 70 francs for the first half of the present year. The two divi- 


dends, together 100 francs, will be paid to the shareholders to-day, the 
Ast July. 


The German Bank of London have appointed as manager Mr. G. Pietsch, 
who was till recently manager of the agency in London of the “ Comptoir 
d’Escompte de Paris,” but who, being a German, was obliged to leave that 
establishment with all its other German officials in consequence of the war. 


It is officially intimated that the whole of the capital of the Imperial 
Anglo-German Bank having been subscribed, and 10 per cent. paid 
thereon, the statutes have been approved by the authorities in Berlin, 
and the bank has been duly incorporated. 





Besides a General Bank with a capital of £1,200,000 which it is pro- 
d to form at Rome, the establishment is also contemplated in the 
ternal City of a Roman Bank of Credit, with a capital of £1,000,000 and 
a popular bank. The Roman Bank of Credit, which commences its 
operations with £120,000 paid up, has been founded more particularly to 
facilitate building enterprises at Rome and also to make advances to agri- 
culturists, 





The statutes of the proposed bank for the development of Russian 
foreign commerce, have just been approved by the Council of State. 
The bank will have its principal office at St. Petersburg, and a branch 
at London. The capital has been fixed for the present at 7,500,000 
roubles, but it may be doubled. The principal object of the promoters 
of the new bank would’seem to be the attraction of English capital to 
Russia. 

The Union Bank of Vienna with its branches and some Venetian and 
Trieste houses, together with some English and Dutch firms, have been 
directing attention to the establishment of a new bank at Rome, which is 
to bear the name of the Banco Romano. Negotiations upon the subject 
have been pending at Milan. 


Vice-Chancellor Wickens has appointed Mr. Smart (Smart, Snell and 


Co.) provisional official liquidator of the London and Suburban Bank 
(Limited). 





Mr. Theophilus Burnand has accepted the vacant seat at the board of 
the National Discount Company. 


a 
> 





MONTHLY CHRONOLOGY. 


July 1.—Suspension announced of Mr. David Riddell, corn factor, of 
Glasgow, with liabilities amounting to between £6,000 and £7,000. 
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7.—The Bank of New Zealand advertised for £100,000 5 per cent. 
mortgage debentures of the Dunedin and Port Chalmers Railway Com- 
pany ; the price of issue was £80, for £100 bonds. 

11.— Messrs. R. Benson & Co., in London, and Messrs. Lippmann, 
Roseuthal, & Co., Amsterdam, advertised for $15,000,000 of the St. Paul 
and Pacific Railway Company, the bonds being issued at £148 for $1,000. 

12.—Suspension announced of Messrs. Dater & Timson, of New York, 
merchants, with liabilities estimated at £36,000. 

13.—The directors of the Bank of England reduced their rate of dis- 
count from 2} to 2 per cent. 

19.—Subscriptions invited for £113,000 5 per cent. debenture stock of 
the Northampton and Banbury Junction Railway, the price of issue being 
98 per cent. 

20.—The Metropolitan Board of Works advertised for tenders for a 
further loan of £900,000 to bear interest at the rate of £4. 10s. per cent. 
per annum, to be redeemed at par in 1929. 

26.—Messrs. McCalmont Brothers & Co. invited subscriptions for 
£300,000 5 per cent. sterling bonds of the State of Massachusetts, the 
bonds to be for £500 each at the price of £91 per cent. nominal value, and 
to bear interest at 5 per cent. per annum. 


> 
> 





MERCANTILE SUSPENSIONS. 


TuE following suspensions were announced during the month of July :— 
Mr. David Riddell, Glasgow, corn factor. 
Messrs. Dater & Timson, New York, merchants. 


a 


BANKING OBITUARY. 


On the 15th July, at his residence, Hillary House, Leeds, Mr. James 
William Scott, for 25 years general manager of the Yorkshire Banking 
Company, aged 61. 
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Monetary Intelligence. 





MONETARY REVIEW FOR THE MONTH OF JULY. 


Tue Bank directors having reduced the rate of discount to 2 per cent., 
the bankers and discount establishments have since worked from 1§ to 
13. The alteration took place on the 13th of July, and though the 
weekly accounts have since exhibited a favourable appearance, occasional] 
the demand has slightly increased. There is no impression that the Ban 
directors will make any further movement downward, because a 2 per 
cent. rate is low enough for commercial or speculative purposes. The 
resources of the banks (joint-stock and private) are very large, and are 
likely to continue so, the weather for the harvest being very encouraging. 
Pending the introduction of the new French loan, together with the 
adjustment of the usual fortnightly settlement, the stock and share 
markets, in the early part of the month, were dull and inanimate, but the 
great success which attended the operation when brought forward by 
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Messrs. Rothschild and Messrs. Baring Bros., gave an impetus to 
business in the face of the settlement, the progress of which, however, had 
a favourable influence on foreign bonds, the terms for continuation being 
easy; while the character of the subscriptions to the loan itself also 
tended to impart confidence. 

This circumstance also gave strength to the home funds, the latter 
being at the same time sustained by the satisfactory agricultural weather, 
and the closing of speculative accounts for the fall. Owing to “con- 
tangoes” being heavy, English railway shares, during the first two 
making-up days, were dull. Subsequently, on the closing of “bear” 
operations to an important extent, a decided rally followed. 

The great easiness, and the abundance of money, together with the 
re-investment of the half-yearly dividends, and the enormous success of 
the French loan, with the termination of the elections in France in 
favour of the moderate party, were all favourable circumstances for 
the markets in general securities. The home funds proved to be short 
in connection with monthly settlements, and the bankers and discount 
houses were buyers, to employ their spare capital. English railway 
shares were dull, more especially Great Western, and Manchester and 
Sheffield, through the closing of outstanding engagements. But subse- 
quently buoyancy became apparent, the goods traffic returns influencing 
speculation, and an important general advance ensued. 

Through the existing inclination to realise profits on the part of 
speculators for the rise previous to the commencement of the fortnightly 
settlement, foreign securities and English railway shares became dull in 
tone, the latter more especially being affected in the adverse direction by 
rumours current as to the half-yearly dividends, and the unseasonable 
nature of the weather. 

The home funds were also sold to some extent, the continued wet 
weather being considered prejudicial to the growing crops. Foreign 
securities, although rather flat previously to the commencement of the 
account, during the progress of the same, on the supply of stock proving 
scarce, and the easiness of “ contangoes ” purchasers, were influenced, and 
a strong tone was ultimately apparent. The brilliancy of the weather 
the last few days, and the steady influx of gold to the Bank, together 
with the reduction of 1s. in the price of corn, imparted a buoyant appear- 
ance to the stock and share markets, and all securities were taken at 
enhanced prices, 

Subsequently, through the withdrawal of £500,000 in gold from the 
Bank on German account, together with rumours current that a further 
efflux to a large extent would follow, weakness immediately ensued, but 
the result anticipated has not in any way been realised, the bullion 
transactions, on the other hand, being in favour of the Bank, together 
with steady general arrivals from Australia and America. 

Lower prices from the Paris Bourse, coupled with large selling orders 
from the Continent, having since been received, and foreign securities have 
latterly shown heaviness. The home fuxuds have also been sold on the 
opponent uncertainty of the money market, and English railway shares, 

ough the traffic receipts have been most satisfactory, have suffered 
oe e closing of various speculative accounts for the upward move- 
ment. 

Joint Stock Bank shares have been purchased on the dividends, and 
the result has been the rather better appearance of prices. 
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THE GRAIN TRADE. 


As is usually the case at this period of the year, speculation has been rife 
as to the prospects of the approaching harvest; the early part of the 
month was very unpropitious, but latterly there has been far more genial 
weather, and the general impression is that there will be pretty nearly 
an average crop should there not be a return of unfavourable weather. At 
nearly all the markets, the show of wheat has been below the average, and 
business has been chiefly confined to actual requirements. Prices have in 
consequence given way considerably. The supply of barley has been but 
moderate, but still equal to the demand, and prices generally have been 
in favour of the buyer. There has been a good supply of oats, for which 
quotations have ruled lower. In other descriptions of feed, lower prices 
have had to be accepted to effect sales. The importations of all kinds 
have been large. The latest official average quotations were :—Wheat, 
58s. 10d. per quarter; barley, 35s. 1ld.; and oats, 27s. 2d. per quarter. 
Wheat is at the present time 9s. 1d. per quarter dearer than at the corre- 
sponding period last year. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week onding— Wheat. Weekly period 
1871, Qrs. sold. —- last | a 
eee.» BE ecsstseee -- 48,719 an 69 11 ae 50 5 
July 1 ......000... 38,624 ove 69 1 oon 51 6 
” D cebeeenscune 31,258 és 59 0 eos 50 7 
” BB cccvcccesese 29,263 coe 58 6 woe 49 8 
9 22 ......000... 30,419 aoe 58 10 coe 49 9 
The importations since the harvest of 1870 have been:— 
Wheat, Other Grain, Total. 


Cwts. Cwts. Owts. 
Forty-seven weeks ended 17th June 29,085,301 34,765,252 63,850,553 
Five weeks ended 22nd July 4,133,410 5,369,644 9,503,054 





33,218,711 40,134,896 73,353,607 
And the weekly averages have been :— 


Forty-seven weeks ended 17th June 619,000 739,000 1,358,000 
Five weeks ended 22nd July 826,000 1,407,000 1,900,000 





More 207,000 335,000 —&42,000 





STATE OF TRADE. 


Tue state of trade has slightly improved, but the uncertain condition of 
the weather has interfered with several departments. 


a 


NOTICES TO CORRESPONDENTS. 


Wehavearranged in futureto issue a Double Number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. Correspondents will please forward communica- 
tions Ae to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. 
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BANK OF FRANCE. 


of the Bank of France for the weeks ending June 29, July 5, 13, and 20, 1871, aad the week ending 
ankube 8, 1870, being the last return published before the siege of Paris :— 


DEBTOR. 








Oapitalof the Bank . 
— in addition to 
ital (Art. 8, Law 
f pp 9, 1857) ose 
Reserve of the Bank 
anditsbranches ... 
Reserve of landed pro- 
erty . ove 
Notes in circulation ... 
Bank-notes to order 
and scares sree 
at sight 
Treasury account cur- 
rent, creditor... eco 
nt accounts, Paris 
Do, branch banks ove 
Dividends payable 
Discounts and sundry 
interests 
Re-discounted the last 
six month: ove eo 
e* ove ane 
Sundries... on a 


Total ... 


Sept. 8, 1870, 


June 29, 1871. 


July 5. 


July 13. 


July 20. 





Fr. oc. 
182,500,000 0 


7,045,160 82 
22,105,750 14 
4,000,000 0 
1,745,050,775 0 
84,768,321 70 
178,779,821 42 
334,406,630 31 
107,365,186 0 
1,394,076 0 
13,771,799 79 


1,157,050 80 





12,412,834 94 


¥. c. 
182,500,000 0 


7,246,906 47 
22,105,750 14 


4,000,000 0 
2,212,881,865 0 


36,732,872 68 


140,787,164 93 
451,225,131 56 
72,883,588 0 
20,017,625 0 


1,148,702 36 
9,917,572 61 


26,000,000 0 
961,950 25 


F. Cc. 
182,500,000 0 
7,256,638 27 
22,105,750 14 
4,000,000 0 
2,073,211,430 0 
28,296,251 92 
420,566,981 86 
458,541,587 13 
46,319,610 0 
14,604,301 0 
2,784,995 62 
9,917,592 51 


26,000,000 0 
984,188 34 


F. ©, 
182,600,000 0 


7,267,179 37 
22,105,750 14 
4,000,060 0 

2,014,309,635 0 
25,779,063 5 
408,709,611 83 
454,184,977 0 
52,922,578 0 
9,508,395 0 
4,035,693 41 
9,917,599 52 


26,000,000 0 
1,223,755 6 


F. Cc. 
182,500,000 0 


7,281,578 72 
22,105,750 14 
4,000,000 0 
1,968,073,505 0 
21,691,707 94 
378,015,811 39 
483,340,678 69 
46,861,055 0 
6,848,274 0 
5,446,413 64 
9,917,592 51 


26,000 "000 
18,820,560 27 








2,694,757,406 92 | 3,188,409,148 90 


3,297,039,326 79 


3,222,459,230 37 


3,180,902,927 30 





CREDITOR, 





Cash in hand and in 
branch banks . 
Commercial bills over- 

due 
Commercial bills dis- 
counted, not yet due 
Do. prolonged by ceuen 


branch banks 

Advances on deposits 
ofbullion __... 

Do. in branch banks . 

Do. in French public 
securities oso ee 

Do. by branch banks .. 

Do. on railway shares 
and debentures... 

Do. by branch banks... 

Do. on Crédit Foncier 
bonds ... ove 

Do. branches ... 

Do. to the State (Con- 
vention June 10, 1857) 

Government stock re- 
serve ... 

Do. disposable... 

Rentes Immobilisées 
(law.of June 2, 1857) 

Hote! and furn.of Bank, 
and landed property 
of branches ... 

Expenses of manage- 
ment ... 

Advance to the ‘City of 
Paris Feb. 11, ve 

Sundriest 


Total . 


























| 
Sept. 8, 1870. | June 29, 1871. July 5. July 13. July 20. 
| 
¥. c.! ¥. c. r. °. r. c. ¥. ©. 
808,002,713 72| 649,846,061 73) 649,051,846 26/ 656,164,162 89 | 867,492,577 75 
76,687 60| 7,673,179 39 | 601,409 27 6,644,846 72 | 681,403 8 
! 
792,569,239 33| 153,419,403 13| 149,139,545 64| 78,804,403 3| 91,069,063 21 
- | $71,385,060 93| 372,498,523 52| 363,865,419 82| 347,293,405 67 
- iis 1,193,000,000 | 1,197,702,476 33 presen 0 | 1,196,163,500 0 
635,724,335 °| 217,071,181 0| 262,346,600 0} 282,850,659 0| 256,257,032 0 
13,332,400 0) 13,496,300 0| 16,811,000 0} 17,331,900 0/| 16,799,400 0 
7,691,350 + 6,550,700 0 5,584,300 0 4,240,359 0 8,988,959 0 
53,417,000 0| 64,902,400 0| 64,500,900 ‘ 54,870,100 0| 55,929,600 0 
| 11,864,910 | 9,201,405 0) 9,740,405 o| 9,358,805 0} 10,781,305 0 
44,796,200 0 | 43,756,500 0| 43,067,000 0| 42,271,900 0| 41,589,700 0 
89,488,350 0/ 24,445,800 0| 265,045,168 0| 24,627,508 0| 23,952,300 0 
5,015,800 0| 5,059,300 0 5,054,700 o| 5,035,900 0| 5,039,100 0 
1,527,300 0 | 975,400 0 998,340 °| 994,500 0| 989, 0 
60,000,000 0} 60,000,000 0} 60,000,000 0| 60,000,000 | 60,000,000 0 
12,980,750 14 12,980,750 14| 12,980,750 14| 12,930,750 14| 12,980,750 14 
80,557,187 21| 71,657,187 21| 71,557,187 21 | 71,535,187 21 | 71,535,187 21 
| 
100,000,000 0; 100,000,000 0| 100,000,000 0} 100,000,000 ° 100,000,000 0 
| 
9,033,682 o| 8,728,223 0| 8,722,106 0| 8,722,110 °| 8,722,170 0 
1,332,865 36 9,647 65 61,070 65 | 94,691 m 145,126 0 
= 210,000,000 ©/| 210,000,000 0| 210,000,000 0| 210,000,000 0 
16,596,546 57' 74,359,650 72| 41,275,498 77) 16,412,528 21 453,548 24 








2,604,767,406 92 3,189,409,149 90 | 3,297,039,326 79 | 3,222,459,230 87 | 8,180,902,927 30 





* For eventua! losses on prolonged bills, and on the li 


+ Including the amount of the 0; erations relative to the loan in the branch 


uidation of the branches gt Mate, Mulhouse, and Strasburg. 
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ISSUE DEPARTMENT. 


Sank of England Weeklp Returns. 


Account, pursuanttothe Act 7th and 8th of Victoria, cap. 32, for the Weeksending as follows:— 







































































1871. 1871. 1871. 1871, 
June 28, duly 5. July 12, | July 19. 
£ 2 £ £ 
Notesissued se ase nse nn» £40,863,110 | 40,728,520 |- 41,111,160 | 41,173,535 
Government debentures es oes| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... a iw J 984,900 | 3,984, 984, 3,984,900 
Gold coin and bullion .. ... —...| 25,963,110 | 25,728,520 | 26,111,160 | 26,173,535 
Bilver bullion 2. 0 uu ee we 
40,863,110 | 40,728,520 | 41,111,160 | 41,173,535 
BANKING DEPARTMENT. 
1871. 1871. 1871. 1871, 
June 23. July 5. July 12, | Juiy 19. 
£ £ 2 £ 
Proprietors’ eet on eee ee, 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest. ee wees wee] 8,115,749 | 8,293,115 | 3,327,119 | 3,347,208 
Pablio deposits ‘{ineinding 
Debt, and Dividend arccumtah oS mal 9.c00,104 | 9,297,710| 4216444 | 4,936,701 
- Other Deposits soe ees} 28,189,721 992,428 | 27,956,931 | 27,135,017 
Seven aed andotherbills ... .. 506,478 529,688 540,794 442 
: 51,213,132 | 62,595,941 | 50,594,283 | 50,720,449 
.Government Securities Gacnting: : . 
7 Dead Weight Annuitie es) 12,991,579 | 14,874,572 | 15,126,557 | 15,545,782 
Other Securities... 4. ss «| 20,661,763 | 21,182,608 | 18,821,697 | 18,256,278 
: Notes wee ase wef 16,813,360 | 15,762,045 | 16,840,175 | 16,119,785 
Gold and Silver coin Raat? “bet OS al 746,430 766,716 805,859 798,604 
; 61,213,132 | 52,585,941 | 50,894,288 | 50,720,448 
THE EXCHANGES. 
. June 30. July 7 July 14, July 21. 
Amsterdam, short ove oes ° 12 11 192 ll 1 ll 18 
‘Ditto 3months .. w. | 12 18] 12 1 | ig 12 
Rotterdam, ditto... ww  « 12 lg 12 lt ie 12 
Antwerp, ditto ... ove ose « 25 65 25 67% 25 65 25 65 
Brussels, ditto ... a» a.” oa 25 65 25 67% 25 65 25 65 
Hamburg, ditto... .. .. . 13 133 13 144 13 10} 13 103 
PONE, GROTE. oc ce et! kt 25 35 25 40 25 49 25 40 
Paris, 3 months eet 008 ove . 25 75 25 80 25 76 25 70 
Marseilles, ditto... ooo ‘ 25 80 25 25 75 25 70 
“ Frankfort, Aitto a» ase ove . 120 1193 119% 
Vienna, ditto .. «wo 12 70 12 70 12 70 12 70 
. Trieste, ditto. oni tems. 12 70 12 70 12 70 12 70 
Petersburgh, ditto’ ooo ose 81} 31¢ 31} 31¢ 
ope en, ditto eee eco a 9 22 9 20 9 20 9 20 
Berlin, ditto oe ote af 6 25} 6 24% 6 244 6 24 
Leipsic, ditto .. ot. 6 25 6 242 6 24% 6 24 
MMR. oh s-: an ons. 494 49 49 495 
Cadiz, ditto o.m. ©. « 495 494 495 49§ 
Barcelona, ditto... save ; 49% 49¢ 494 493 
Malaga, ditto .. ss ase 49% 49 494 49} 
Santander, ditto... 2 «we « 49} 49} 49} 49} 
. Genoa, ditto one oan on 26 90 26 95 26 97} 27 06 
_ Milan, ditto ooo ooo eee eo} 26 90 26 95 26 97% 27 05 
“Leghorn, ditto .. sw. os | 26 90 26 95 26 974 27 05 
Venice, ditto nie Set) ight ta Sees 26 95 26 97% 27 05 
iMaples,ditto ~. “ “= ~ 26 90 26 95 26 974 27 065 
Palermo, ditto ... 0.  e os} 26 90 26 95 26 97} 27 «05 
* Messina, ditto .,, oes pe en 26 90 26 95 26 97% 27 05 
: Lisbon, 90 days ais aes Xa 63 53 53 53} 
Oporto, ditto... . s. .. 53 53 63 
PRICES OF BULLION. 
Per Oz, Per Oz, Per Oz, Per Oz, 
£8. d. 2s. 4d, 2s. d. 2s. d. 
_ Zorelgn Goldin Bars (Standard) | 317 9 317 9 317 9 317 9 
Mexican Dol. ow} 0 & OF 0 6 Of 0.6 of 0 6 of 
ee 000 06 0 6 
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Bankers’ Weeklp Circulation Returns, = 


Pursuantto the Act? & 8 Visterio, 9.9: ¢. 32; ss extracted from the Lonpon Gazerre. 


PRIVATE B BANKS. 




















|| Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
| Issue. || May 27. | June3. | Jnne 10.] June 17. 
£ £ £ é £ 
Ashford Bank ...cccccccessereereerees|| 11,845]]"10,427 | 10,136 | 10,080 | 10,395 
Aylesbury Old Bauk..... seeceesseeees|| 48,4611} 20,985 | 21,459 | 21,031 | 20,403 


Baldock and a Bank ...|| 37,223]| 17,109 | 16,132 | 15,533 | 15,192 — 
Barnstaple Bank  ........seessessesees|| 17,1821) 34253 | 3,140 | 3,240] 3,045 
WAIOUS TRADE 5, socccopcecasedesecgeades 34,218}) 29,309 | 23,743 | 28,c06 | 27,351 

Bicester and Oxfordshire Bank . 27,090)| 14,732 | 15,051 | 15,396 | 15,212 
Boston Bank—Claypon and Co. ...|| 75,069)! 73,581 | 70,102 | 65,945 | 64,671 
Boston Bank—Gee and r opperathen 15,161|| 13,923 | 13,545 | 12,677 | 12,607 
Bridgwater Bank .......csscsseseseses|| 10,028]) 6,568 | 6,329 | 6,148 | 5,868 
|, | eee sesseoseel| 485277]| 19,710 | 19,290 | 19,014] 38,695 
1t Broseley and Bridgnorth Bank .,.|| 26,717|| 12,851 | 12,753 | 12,422 | 13,053 
12 Buckingham Bank.......0.0-secseevse|| 299557] 19,210 | 17,756 | 18,212 | 17,645 
13 Bury and Suffolk Bank...............| 82,362|| 53,137 | 68,560 | 63,122 | 48,818 
14 Banbury Bank ..........ccccesesseceee|| 439457] 22,040 | 21,583 | 21,417 21,461 
15 Banbury Old Bank .......ssceseeese-|| 5591£3|| 172026 | 164870 | 16,285 | 155595 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 31,821 | 31,89% | 30,442 | 29,414 
17 Brecon Old Bank .......c.cesces-eeee-|| 68,271]| 315149 | 30,908 | 31,787 | 405300 
18 Brighton Union Bank ....... sesevees||_ 339794]| 155316 | 16,090 | 15,328 | 4,763 
19 Burlington and Driffield Bank......|| 12,745|| 12,262 | 12,c62 | 12,164 | 42,321 
20 Bury St. Edmund’s Bank.........0«-||  35201|} 2,082 | 2,428) 2,354 | 15932 
21 Cambridge Bk.—Mortlock & Co.|| 25,744]| 13,719 | 13,923 | 135356 | 13295t_.., 
22 Cambridge and See 49,916]| 43,913 | 42,830 | 41,670 | 41,245 
23 Canterbury Bank .......cccescosseeses|] 33571 || 19,584 | £2,089 | 18,881 18,604 
24 Carmarthen Bank .......eccecssssesee-|| 235597|| 92747 | 92280] 9,477 | 99749 

25 Colchester Bank.......cccseeeseeseceees]| 25,082/| 12,585 | 13,350 | 13,072 | 12,767 
26 Colchester and Essex Bank.........|| 48,704|| 242649 | 24,148 | 23,714 | 232573 
27 Cornish Bank—Tweedy & Co. ...|| 49,869]) 255435 | 26,187 | 29,224 | 259315 
28 City Bank, Exeter..........0.ces00+ eeel| 21,527|| 12,313 | 10,727 | 10,702 | 10,545 
29 Craven Bank—Alcocks & Co... 77,154|| 73>487 | 74,022 | 72,148 | 72,764 
3° Derby Bank—Messrs, Evans & Co.|| 13,332]| 10,325 | 10,604 | 9,939 | 92°77 
3! Derby Bank—Smith and Co. ......|| 41,304|] 30,558 | 27,646 | 26,400 | 24,515 
32 Derby Old Bank .........ssecesseeeee|| 27,237] 242380 | 26,938 | 27,258 | 25,644 





OD OXI ANEW NH 











33 Devizes and Wiltshire Bank ....... 20,674|| 4,952 | 42633 | 41245 | 41203 
34 Diss Bank ...... ducesee evccccevesceceses|| 10,657|| 19,075 9,900 | 9,905 9,830 
35 Darlington Bank .......0..e0ceseeeee-|| 86,218|| 80,280 | 81,704 | 80,769 | 80,009 
36 Neovonport Bank ....sseeccseceeees wes] 10,664]| 5,820} 55795 | 55528 | 5,104 


37 Dorchester Old Bank .........20000- 48,807|| 35,242 | 35,101 | 33,284 | 31903 
38 East Cornwall Bk.—Robins & Co. ||112,280]| 745420 | 739953 | 72,818 | 74,708 
39 East Riding Bank—Bower & Co. |} 53,392|| 512443 | 51»3°7 | 491988 | 49,793 
4° Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 352321 36,069 | 36,173 | 352530 
4! Exeter Bank ......scccsssessessesseeces|| 379894|| 172744 | 175231 | 19925 16,247 
42 Farnham Bawk ....ccccccsseeceserseees|| 14,202] 6,320 5,995 6,083 6,127 
43 Faversham Bank .......ccscceeese-e-|| 65681]| 41522 | 45641 | 5,352 $070 
44 Godalming Bank ....,....co.csess-|| 6)322|| 45926 | 4,865 | 4.869 | 480 

45 Guildford Bank..........c.cecccseesee | 14,524] 11,385 | 21,300 | 11,071 | 10, 44 
46 Grantham Bank—Hardy and Co..| 30,372|| 19,586 | 18,391 | 17,909 | 17947 

47 Hull & Kingston-upon-Huli Bank.|| 19,979|| 17,514 | 16,746 | 16,980 | 16,305 
48 Huntingdon Town & CountyBank || 56,591||} 30,550 | 30,635 | 29,661 | 28,523 
49 Harwich Bank .......ccccccsessseeseeel| 557781) 45158 | 45158 | 3,870] 3,630 
50 Hertfordshire Hitchin Bank ...+.|| 38,764|| 33,307 | 336¢O | 33,857 | 33,694 
51 Ipswich Bank... sevecene sesees|| 21,901|| 14,421 | 14,629 | 14,036 | 13,83 

52 Ipswich & Needham Market Bank 80,699]| 435995 | 43.544 | 43,157 | 41,788 
53 Kentish Bank—Mercer & Co. «|| 19,895|| 15,693 | 16,431 | 16,342 | 25,852 
§4 Kington and Radnorshire Bank ...|| 26,05c|| 20,273. | 245353 20,391 
55 Knaresborough Old Bank s..0-|| 21,825!| 20,598 | 20,605 © 20,351 | 20,085 
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Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. || May 27. | June3, | June 10, | Junel7, 
£ £ z £ £ 
56. Kendal Bank sccccocoesecserserseeees|| 44,663] 42,153 | 42,285 | 43,489 | 43,665 
57 Leeds Bank ....ccseesessecsersesseeees||1 30,757 ||222,454 [116,708 |115,059 |114, 804 
58 Leeds Union Bank ... 37:459|| 372450 | 36,953 | 35,921 | 35,500 
. $9 Leicester Bank.......cccseee- 32,322|| 30,377 | 30,454 | 28,235 | 27,134 
60 Lewes Old Bank ......ssscecsesseree]| 44,836]| 24,811 | 25,796 | 23,718 | 23,426 
61 Lincoln Bank ...... 100,342|| 955431 | 91,855 | 88,013 | 86,055 
6z Llandovery Bank& LiandiloBank 32,9451] 33,474 | 33,588 | 52,232 | 32,131 
63 Loughborough Bank .......0+00++++|| 7,359|| 6,841 | 7,545 | 7,505 | 7,226 
64 Lymington Bank.....s-.sssseeeeers- 5,038]| 2,598 | 2,868 | 2,642] 3,714 
65 Lynn Regisand Lincolnshire Bank 42,817]| 26,333 | 26,079 | 26,476 | 25,725 
66 Lynn Regis and Norfolk _— el] 13,917], 9,768 | 95442 | 9,713 | 9,360 
67 Macclesfield Bank .......scses+eeee+]| 15,760], 10,670 | 10,638 | 10,543 | 9,985 
68 Merionethshire Bank .......0c..-.«. 10,906]| 5,667 | 53232 | 4,972] 4,406 
69 Miners’ Bank .......csseseseseeeereee|] 18,688]| 16,418 | 16,559 | 16,038 | 15,041 
7° Monmonth Old Bank ......... 16,385|| 2,759 | 2,881 | 2,686 | 2,769 
7° Newark Bank ..........c.seccossevens|] 28,788|| 20,302 | 20,614 | 20,023 | 29,973 
72, Newark and Sleaford Bank .....|| 51,615]| 435241 | 44,025 | 395770 | 38,379 
73 Newbury Bank............ccceeseeeee-|| 36,787|| 11,707 | 11,507 | 19,909 | 10,673 
74 Newmarket Bank..;.........ceseeeees|| 23,098|| 13,301 | 13,163 | 12,818 | 12,752 
75 Norwich and Norfolk Bank ..... +|105,519]| 72,402 71,820 | 70,995 | 70,381 
76 Naval Bank, Plymouth .........++-]| 27,321]|| 19,158 | 18,324 | 16,794 | 16,962 
77 NewSarum Bk.—Pinckneys, Bros.|| 15,659|| 4841 | 4,864 | 5,384 | 5,612 
78 Nottingham Bank ......... 31,047]| 31,772 | 31,715 | 29,064 | 28,221 
79 Oswestry Bank  ..........0.s0ee0000-|] 18,471|| 72540 | 72943 | 8,219 | 8,380 
80 Oxford Old Bank....... sesossesees #+{] 3453911] 302279 | 29,808 | 29,518 | 30,019 
81 Old Bank, Tonbridge ........000+ »+|| 13,183]| 8,820 | 8,869 | 8,635 | 8,347 
82 Oxfordshire Witney Bank sossee of] 11,852|| 52638 | 55544 | 5,395 | 5358 
83 Pease’s Old Bank, Hull ..:.......»-|| 48,807|| 43,121 | 48,884 | 47,595 | 46,580 
84 Penzance Bank  ....c.cccccsosceeeee]] 11,405]| 6,320] 6,325 ,711 | 6,594 
85 Pembrokeshire Bank ............-+.|| 12,910], 12,602 | 12,781 | 13,149 | 12,194 
86 Reading Bank—Simonds & Co... 37,519|| 22,310 | 21,995 | 21,341 | 20,906 
87 Reading Bk.—stephens, Blandy&Co.|| 43,271|| 19876 | 20,253 | 20,120 | 19°520 
88 Richmond Bank, Yorkshire .....|} 6,889]| 6,861 | 6,809 | 6,835 | 6,753 
89 Royston Bank .e.cescescesseeess 16,393 || 10,152 | 10,520 | 10,317 | 10, 106 
9° Rye Bank....... ERE TS 29,864|| 6,861 | 6,755 | 6,560 | 6,708 
91 Saffron Walden & North Essex Bk 47,646|| 17,241 | 17,626 | 17,272 | 17,072 
92 Salop Bank ............ soerecceeseeees|| 22,338], 6,405 | 6,821 | 6,367 | 6,237 
93 Scarborough Old Bank ..... -|] 24,813 || 24,309 | 24,170 | 23,807 | 23,751 
94 Shrewsbury Old Bank..........-008+|| 43,191] 235799 | 22,650 | 23,814 | 24,813 
95 Sittingbourne and Milton Bank...|| 4,789|| 1,468 | 1,534] 1,553 | 12710 
96 Southampton Town & eo Bk. 25,359] 72491 | 7,646 | 7,625 | 7,623 
a4 Southwell Bank .......-..0. 14,744|| 11,173 | 10,744 | 10,438 | 10, 302 
98 Stamford and Rutland Bank .. 31,85%|| 15,385 | 14,249 | 13,803 | 13, 288 
99 Shrewsbury and Welsh Pool Bank 25,336|| 21,985 | 22,414 | 22,550 | 22,155 
102 Taunton Bank .....ccsceccesseeseree-|| 29,799] 19,153 | 18,377 | 18,164 | 18,319 
tot Tavistock Bank .....s00+ sessereoeee-|] 13,421]| 8,520 | 8,519 | 8,038 | 7,081 
102 Thornbury Bank ..,.......e0seese+ee+|| 10,026] 7,685 | 7,243 | 7,209 | 72654 
103 Tiverton and Devonshire Bank... 13,470]| 8,536 | 8,244] 7,389 | 7,580 
104 Thrapstone and Kettering Bank. || «1,559|| 11,545 | 11,992 | 10,885 | 11,365 
tos Tring Bank and Chesham wserie 13,531|| 12,302 | 12,703 | 12,830 | 12,905 
106 Towcester Old Bank ......s00+0+0+|| 10,801|| 4,149 | 4,231 | 4,671 | 45533 
107 Union Bank, Cornwall ... 17,003|| 8,791 8,534 | 7613 
108 Uxbridge Old Bank  scccocceseccce, 25,136|| 7,430 | 7,536| 7,265 | 6,937 
109 Wallingford Bank ..........e.s000 17,064|| 4,580 | 4,512] 4,391 4,452 
ato Warwick and Warwickshire Bank 30,504], 21,405 | 2,1442 | 21,457 | 21,107 
i11 Wellington Bank, Somerset ......|| 6,528|| 2,874 | 2,810 | 2,893 | 3,372 
112 West Riding Bank ecnedsouccosoce «+-|] 46,158]|| 40,539 | 40,239 | 40,209 | 40,810 
1t3 Whitby Old Bank ...............0.- 14,258 | 13,882 | 14,288 | 13,630 | 13,770 
114 Winchester, Alresford & AltonBk. 25,892|| 8,013 | 8,430/ 8,124] 8,219 
#15 Weymouth Old Bank ......... 16,461|| 12,710 | 12,572 | 11,947 | 11,798 
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Author- AVERAGE AMOUNT, 
NAME OF BANE, ized 
Issue. || May 27. | June3. | Juno10. | June17. 
£ £ £ £ £ 
116 Wirksworth and Derbyshire Bk. || 37,602|| 36,211 | 36,116 | 34,545 | 339491 
117 Wisbeach and Lincolnshire Bank)| 59,713|| 40,735 | 39,999 | 39,197 | 38,729 
118 Wiveliscombe Bank............00-0-|| 7;602|| 1,£44 | 1,470 | 1,411 | 1,583 
t19 Worcester Old Bank ......... eosees|| 87,448|| 40,232 | 40,546 | 41,010 | 40,142 
120 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 9,910 | 9,551 | 9,100 | 8,622 
121 Yarmouth and Suffolk Bank......|| 53,06c|| 30,460 | 30,265 | 29,965 | 28,964 
122 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 7,7¢6| 7,409 | 8,204| 1,974 
123 York Bank .es.csceccocsesceceeeeesee-|| 46,387|| 35,885 | 34,377 | 342101 | 32,898 
JOINT STOCK BANKS. 

1 Bank of Westmoreland...............|| 12,225|| 11,647 | 11,357 | 10,864 | 10,890 
2 Barnsley Banking Company ......|| 9,563|| 8,494 | 8,610 | 8,960] 9,28: 
3 Bradford Banking Company ......|| 49,292|| 49,130 | 49,542 | 48,730 | 48,383 
4 Bilston District Banking Company|| 9,418|| 18,483 | 8,153 | 8,241 | 7,660 
5 Bank of Whitehaven...........,00-+--|| 32,681] 29,775 | 30,594 | 29,476 | 27,063 
6 Bradford Commercial Banking Co.|| 20,084|| 20,552 | 20,067 | 19,448 | 19,830 

7 MvEpen Mg cerry a Ashbourn 
nion Banking Co. .......... +-|| 60,701]| 52,358 | 50,532 | 48,227 » 848 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,421 ms we 7 "D368 Tovang 
g Cumberland Union Banking Co....|| 35,395|| 35,338 | 35952 | 33,468 | 32,785 
10 Coventry and Warwickshire Bk, Co.|| 28,734|| 16,715 | 17,144 | 17,280 | 16,723 
11 Coventry Union Banking Company|| 16,251|| 12,069 | 12,661 | 12,137 | 11,641 
1z County of Gloucester Banking Co.||144,352]| 93,130 | 91,888 | 90,905 | 895755 
13 Carlisle & Cumberland BankingCo.|| 25,610]| 24,970 | 25,739 | 25,284 | 24,039 
14 Carlisle City and District Bank ...|| 19,972]] 19,982 | 19,728 | 20,260 | 19,757 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 34,409 | 34.440 | 32,166 | 32,525 
16 Derby and Derbyshire Banking Co.|| 20,093]] 18,915 | 19,315 | 19,652 | 19,488 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 25,425 | 25,790 | 25,382 | 25,470 
18 Gloucestershire Banking Company||155,920]/145,598 141,420 |141,407 
19 Halifax Joint Stock Bank............|| 18,534|| 16,790 | 16,60¢ | 16,390 | 17,090 
20 Huddersfield Banking Company...|| 37,354|] 36,050 | 34,499 | 331404 | 34,155 
21 Hull Banking Company ............ 29,333|| 28,274 | 28,695 | 28,751 | 27,948 
22 Halifax Commercial Banking Co...|| 13,733] 13,288 | 13,491 | 13,449 | 13,335 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 38,769 | 37,251 | 35,347 | 34,049 
24 Helston Banking Company ......... 1,£03]]} 1,450] 3,500] 1,508 | 1,503 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 27,441 | 26,714 | 26,244 | 26,256 
26 Lancaster Banking Company ...... 64,311] 60,381 | 59,679 | 58,558 | 58,094 
27 Leicestershire Banking Company...|| 86,060|| 61,602 | 59,158 | 56,798 | 53,213 
28 Lincoln and Lindsey Banking Co..|| §1,620]| 43,293 | 455139 | 45,797 | 47,116 

29 Leamington Priors and Warwick- 
shire Banking Co. ...c+..e+e0-+e-|| 13,875|| 10,506 | 10,827 | 11,956 | 11,465 
30 Ludlow and Tenbury Bank......... 10,21|| 9,690 | 9,050] 8,64: |] 8,555 
3t Moore & Robinson’s Notts. Bank...|| 35,813|] 30,103 | 31,415 | 31,124 | 30,544 
32 Nottinghan. and Notts. BankingCo.|| 29,477|| 26,756 | 28,494 | 28,325 27,435 
33 North Wilts Banking Company ...|| 63,939] 35,142 | 32,070 | 32,269 | 31,095 
34 Northamptonshire Union Bank ...|| 84,356|| 60,545 | 59,938 | 57,411 | 54,701 
35 Northamptonshire Banking Co. ...|| 26,401|] 25,423 | 24,872 | 24,833 | 23,767 
36 North and South Wales Bank...... 63,9511] 56,533 | 57,163 | 57,240 | 56,882 
37 Pare’s Leicestershire Banking Co...|| 59,300]] 52,870 | 50,350 | 47,325 | 46,399 
38 Sheffield Banking Company......... 35843] 345755 | 35,502 | 35,379 | 35,632 
39 Stamford, Spalding & BostonBk.Co.|| §5,721]| 50,850 | 49,308 | 47,453 | 46,811 
40 Stuckey’s Banking Company ......|/356,976]|301, 348 |294,430 |289,544 |284,413 
41 Shropshire Banking Company...... 47,951|| 33,165 | 33,268 | 31,875 | 31, 74% 
42 Stourbridge and Kidderminster Bk.|| 56,830|| 50,170 | 50,800 | 29,405 | 50,996 
43 Sheffield and Hallamshire Bank ...|| 23,524|] 22,222 | 22,565 | 21,€65 | 21,696 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496|| 51,065 | 51,829 | 49,860 | 48,509 
45 Swaledale and Wensleydale Bank..|| 54,372]| 51,839 | 49,770 | 49,037 | 49,841 
46 Wolverhampton & Staffordsh. Bk..|| 35,378 || 21,004 | 21,341 | 20,293 | 20,537 
47 Wakefield and Barnsley Union Bk.|| 14,604/| 14,420 | 14,262 | 13,785 | 13,722 
48 Whitchaven Joint Stock Bank ...!| 31,916|| 311197 | 30,348 | 28,725 | 28,003 














WEEKLY RETURNS OF BANKS OF ISSUE. 

















£ 
49 West of Eng.& S. Wales District Bk.|| 83,535 || 78,454 | 76,534 | 76,628 | 74,861 


| Author- AVERAGE AMOUNT. 
NAME OF BANE, ized 
Issue. || May 27. | June3. | June 10. { June 17. 
i? £ £ £ 


50 Wilts & Dorset Banking Company)! 76,162 72,763 | 71,735 | 70,064 | 69,840 


51 West Riding Union Banking Co....|| 34,029 | 33,930 | 324545 | 32,100 | 33,402 
§z Whitchurch and Ellesmere Bk. Co.' 7,475 | 42944 | 32743 | 3,642 | 3,438 
53 Worcester City and County Bk.Co.|| 6,848] 1,015 999 | 1,640] 1,231 


54 York Union Banking Company ...|| 71,240|| 67,426 | 67,989 | 68,343 | 67,557 


55 York City and County Banking Co.|| 94,695 
56 Yorkshire Banking Company ......||122,532 








92,227 | 90,615 | 50,820 | 89,645 
115,998 |114,975 |113,205 |'13,543 




















trish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the Inisu and Scotcu Banxs during the fouT 
weeks ending Saturday, the 17th day of June, 1871. 





















IRISH BANKS. 

‘ Average Circulation during Four Weeks rey a 
Mauror nan. — || Authorised | een ‘Seteg Four 
upwards. Under £5. | Total. tg ae 

4 £ £ 2 z 
Bank of freland ..,....sssessee] 3,738) 428||15916, 200 |1, 188,675 |3,104,875 | 545,128 
Provincial Bank of Ireland} 927,667|| 522,886 | 465,962 | 988,848 | 361,297 
Belfast Bank .......eccssseeee-|| 283,611]| 204,480 | 310,516 | 514,996 | 325,610 
Northern Bank ...... 243,440), 1585427 | 333,482 | 491,910 | 332,872 
Ulster Bank..........ssseeseeeee|| 341,075]| 289,745 | 373,197 | 662,942 | 443,182 
The National Bank....,.......|| 852,269]| 801,320 | 687,876 |1,489,196 | 966,2c9 
Toraxs (Irish Banks) ...||6,354,494||3293,058 |3,359,708 17,252,767 |2974,298 


Bank of Scotland ......cssse|) 3435418 
Royal Bank of Scotland ...|| 216,451 
British Linen Company ..... 438,024 
Commercial Bk. of Scotland]| 374,880 
National Bank of Scotland..|| 297,024 
Union Bank of Scotland ...|| 454,346 


Aberdeen Townand Co.B.|| 70, 133 
North of Scotland Bk.Co...|| 154,319 
Clydesdale Banking Co. ...|| 274,323 
City of Glasgow Bark ...+. 72,9a1 
Caledonian Banking Co. .- 53,434 


SCOTCH BANKS. 








222,285 | 402,855 | 625,140 | 357,168 
256,291 | 410,794 | 667,086 | 554,587 
203,815 | 346,992 | 550,717) 181,959 
236,630 | 469,813 | 706,443 | 395,888 
18t, 151 360,600 | £41,752} 368,536 
269,572 | 481,739-| 751,311 | 401,204 
105,055 97,760 | 202,815 | 144,427 
186, 356 146,247 332,603 192,639 
188,886 | 307,633 | 495,519 | 271,655 
221,802 | 261,607 | 483,4¢9 | 465,9¢6 
32,826 61,271 94,097 45,730 














Torats (Scotch Banks) ..||2, 749, 271|| 














SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


FixedIssues.| May 27. June3. ; June l0, , Junel7. 
123 Private Banks .......00|£3,935,263 |£2,682,822 |£2,675,666 £2,617,753 £2,582,038 
§6 Joint-Stock Banks ...| 2,738,640) 2,379,523 | 25354,722 | 2,310,663 | 2,279,573 

















179 Totals ....s0.0 


Average Weekly Circulation ofthese Banksfor 
the month ending June 17, 1871 :— 
Private Banks ... is ove ++. 22,639,570 
Joint-Stock Banks ... «. +» 2,831,120 
Average Weekly Circulation of 

Private and Joirt-Stock Banks 

endingas above ...  ..  ... £4,970,690 

Onacomparisonoftheabovewiththe Returns 
for the monthending May 21, it shows :— 
A decrease in the notes of Private 

Banks, of sit Pi ote «. £129,488 
A decrease inthenctes of Joint-Stock 

2 a a ws 149,368 


Banks, of ve 
we £278,856 





Total decrease on the month 


6,723,9°3 | 5,062,345 | 5,030, 388 | 4,928,416 | 4,861,602 


And as compared with the month ending 
June 18, 1870, it shows :— 





An increase in the notes of Private 

Banks, of oak deo os « £58,505 
An increase in the notes of Joint- 

Stock Banks, of alle ae 74,983 
Total increaseascomparcd with the — 

same period of last year: ... -. £133,488 


The following is the comparative state of 
the circulation as regards the fixed issues :— 
The Private Banks are below their 

fixedissues.... am Bs oe £1,345,693 
The Joint-Stock Banks are belo 


their fixed issues oo ceo one 407,520 


Total BELOW their fixedissues .,, £1,753,213 














Average 


TotalAy 
for the 


On coi 
for the 
A d3>re 

Bun 
An iners 
Ban 


Total 
And 
June 17 
Increas 
Increas 


Total 


The 
the 17t! 
Vircula 


Bank o 
Private 
Joint-S 


Total i 
Scotlar 
Treland 


Un 


Friday 
Satur¢ 
Mond: 
Tuesd 
Wedn 





“|e @ 


Sele a 


93 
520 
13 


CIRCULATION RETURNS. 787 
SUMMARY OF IRISH & SCOTCH RETURNS TO JUNE 17, 1871. 


The Returns of Circulation of the Irish and 

Scotch Banks for the four weoks ending June 
17th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 
Average Circulation of the Irish Banks £7,252,767 
Average Circulationofthe Scotch Banks 5,451,892 
TotalAverage Circulation of thesebanks 

for the past Month o.........cesee see eee eed 12,708,659 


On comparing theseamounts with the Returns 
for the month ending 20th May last, they show 
A d3>-rease in the Circulation of Irish 


The fixed issues ofthe Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed toissue... £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 
18 Banks in all, allowed to issue ...... £9,108,765 

The following appears, therefore, to be the 
comparative state of the circulation :— 

Irish Banks are above their fixedissue £898,273 
Scotch Banks are abovetheirfixedissue 32,702,621 





Totalabove the fixed issue see eee ees £3,600,894 








NRE OR The amounts of Gold and Silver held at the 

An increase of the Circulation of Scotch head offices of the several banks, during tho past 
Banks .s.s0e.cei ectioraat ae w 267,403 | Month, have been as follows :— 

AT et eR eee 267,403 | Gold and Bilver held by the Irish Banks £2, 074990 

Tétal decrease on the month ......... £39,997 | GoldandSilverheld bythe Scotch Banks 3,379,689 

And as compared with the month ending —_— 


June 17, 1870, they show— Total of Gold and Silver Coin ......... £6,353,987 
Increase in the Circulation of Irish Banks £567,333 Being an increase of £1,256 on the part of the 
Increase in the CirculationofScotch Banks266,130 | Irish Banks, and an increase of £8,630 on the 

——— | part ofthe Scotch Banks, onthe several amounts 


Totalincrease on the year .......+.+.-.. £833,468 | hold by them during the preceding month, 
CIRCULATION OF THE UNITED KINGDOM TO JUNE 17, 1871. 


The following is thestate of the Note Circulation of the United Kingdom forthe month ending 
the 17th June, 1871:— . 


Virculation of Notes for the Month ending 17th Junc, as compared with the previous month: — 





























May 20. June 17, Tncrease. Decrease, 

Bank of England (month ending June 14) £24,428,196 | £24,025,724 ooo £402,472 
Private Banks seeeaseeeere 2,769,058 2,639,670 a 129,488 
Joint-Stock Banks ... 2,480,488 2,331,120 one 149,268 
Total in England... 26,677,742 28,996,414 ob 681,328 
Scotland .. og oe 5,184,459 6,451,892 267,403 ne 
Ireland none 7,560,167 7,252,767 ove 307,400 

United Kingdom ..........cccsesreseeesesee sevens | £42,422,398°| £41,701,073 £267,403 988,728 


The comparison of the month ending June 18th, 1870, with the month ending June 17th, 1871, 
shows an increase in the Bankof England circulation of 21,206,700, an increase in Private Banks of 
£58,505, and an increase ir. Joint-Stock Banks of £74,933, being a total increase in England of £1,340,188 ; 
while in Scotland there is an inerease of £266,130; and in Ireland an increase of £667,338, ‘I 
showing that the month ending the 17th June, as compared with the same period last yoar, pre- 
sents anincrease of £1,340,188 in England, and anincrease of £2,173,656 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending June 14th, gives an 
aggregate amount in both departments of £25,134,071. On & comparison of this with the Return for 
the month ending May 17th, there appears to be an increase of £1,635,649; and an increase cf 
£4,518,462, as compared with the same pcriod last year. 

The stock of specie held by the Banks in Scotland and Ireland during the monthending 17th 
June was £6,353,987; being an increase of £9,886, as compared with the Return of the previous 
month, and an increase of £310,365 as compared with the corresponding period of last year. 











BANKING CLEARINGS. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 
WEEK ENDING JUNE 28TH. WEEK ENDING JULY 5TH. WEEK ENDING Juty 12TH. 
Thursday ........ £10,485,000 | Thursday ...... £28,564,000 | Thursday ........ £16,896,000 
Friday .......... 12,153,000 | Friday ©........ 17,559,000 | Friday .......... 14,298,000 
Saturday ........ 12,241,000 | Saturday ...... 19,424,000 | Saturday ........ 13,461,000 
Monday ........ 12,196,000 | Monday ........ 18,142,000 | Monday ........ 12,618,000 
Tuesday ....++++ 13,375,000 Tuesday ........ 19,420,000 | Tuesday ........ 13,039,000 
Wednesday ..-... 12,790,000 | Wednesday .... 17,541,000 | Wednesday ...... 


£73,240,000 


£86,871,000 








£120,650,000 

WEEK ENDING JuLY 19TH. . 
Thursday ...... £16,543,000 
Friday ....++++++ 36,712,000 
Saturday ...... 20,819,000 
Monday ........ 17,063,000 
Tuesday ......++ 17,362,000 
Wednesday .... 14,324,000 


£122,823,000 
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